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Uxirorst Covixants. Borrower and Lender conenant and aerce as follows:

1. PavumesT of Prixcrpar axp INterest. Berrower shall promptly pay when due the principal of and interest on the in-
debtadness evidenced by the Note, prepavment and [ate charses as provided in the Note, and the prindpal of and interest €n any
Future Advances sexured by this Morteage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable Law or to a written wahver by Lender, Borrower shall pay o
Lender on the day monthly installments of princips] and interest are pavable under the Nete, until the Nute is paid in full. a sum
(herein “Funds”) cqual to cnetwelfth of the yearly taxes and a-sessments which may attain priority cver this Morgage. and ground
rents on the Property, if any, plus cnetwellth of vearly premium installments for hazard incurance. plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, z2ll as reasonably estimsted initially znd from time te time by Eender on the basis
of assessments and bills and reascnable estimates thereof.

The Funds :hzl] be held in an institution the depsits or zecounts of which are insured o1 guarantced by 2 Federsl or state
agency (including Lender if Lender is such an inditoi a.. Dender chall apply the funds to pay said taxes, assesments, incurance
premiums and ground rents. Lender may not charge for so b Wice ond apphiing the Funds, analyzing «<id acoount, or verifying and
compiling <aid asessrments and bills, unless Lender puvs Bozrewer interest en the Funds und appliceble hiw permits Lender ta make
such a charge. Bortower and lender may agiee in writing at the time of euecution +f this Mertgige that interest en the Furnds <hall e
psid to Borrower, and unless such agreement is made o1 applicalle law requires such inrerest th be paid, Lander shall not be required
to pav Borrover any intercst or earnings on the Funds. Lender shell give o Borrower. withoot cherge, an annual sccounting of the
Funds showing credits and debits 15 the Funds and the purpr<e for which each debit 1o the Funds was made, The Funds are pledged
as additi nal sweurity fer the sums secured by this Maorteage.

I the smount of the Funds keld by Lender. t-gether with the future monhly installments of Funds payable priz to the
due dites f taves, assessments, insurance premivms and goourd renisl shall exceed the amount required o pay wid raves, access-
ments, insurance premiums and ground rents as they fall due. such excess shall be. 2t Burower's cpticn. either promptly repaid to
Borrower or aodited o Borrower on monthly installments of Funds, 1 the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assesements, insurance premiams and grourd rents as they fall due, Borower shall pay to Lender any amcunt
necussary to make up the deficiency within 30 dass from the dite n rice is nuiled by Lender to Burrumer requesting payment thercef.

Upcn psyment in full of all sums securad by this Mortgsse, Lender shall premptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold cr the Propenty is ctherwise acquired by Lender. Lender shall apply,
no heer than immediately pricr to the sale of the Property o1 its acquisition Ly Lender, any Funds held by Lender at the time of
application 2s a credit against the sums sevured by this Morigaye.

3. Aprurcation oF Pavatexts. Unless applicable law provides otherwise, all pavments received by Lender under the Note
and paragraphs 1 3nd 2 hereof shall be applied by Lender first in payment of amcunts payvable to Lender by Borrower under paragraph 2
here f, then 1o interest payable cn the Nute, then o the principal f the Nore, and then to interext and principal en any Future Advances.

3. Cuarcss; Ligns. Boorower shall pay all nanes. assescments and cther chages, fines and impositions attributable ta the
Property which may atuin a privrity over this Mesrgaze. :nd Yeceh M payments o ground rents, if any. in the manner provided
under paragraph 2 hereod or, if oot paid in such minner, by Boorower nuking poyment, when due, directly to the payee thereuf.
Borrower shall promptly furnish to Lender all Notices of eme unts due under this paragraph, 2nd in the event Borrower shall make :
payment directly, Borrower shall promptly furnich to Lender receipis evidencing such payments. Borrower shall peomptly discharge
any lien which has priczity cver this Mortgage: provided, that Borrower shall not be requited to discharge any such lien so kng as
Borrower thall agree in writing t> the payment of the cbligation weured by such lien in 2 minner acceptable to Lender, or shall in
grea] faith contest such Lien by, or defend enforcoment of such lien in. Jegal preceedings which cperate to prevent the enforcement
of the Len or forfeiture of the Property o any pant therecf.

5. Hazaep Insupance. Borrower shall keep the improvements now existing or heresfter erected «n the Preperty insured
againet kss by fre, hazards incloded within the term “extended o verape.” and such cther hazaids as Lender may require and in such
erocunts and for such periads as Lender may require. previded. thit Lander shall oot require that the amount of such coverage excead
thit ameunt of coverape required to pay the sums woured by this Maerntgage.

The insurance carrier providing the insurance shall be (hemen by Borrower sublect to 2ppzeval by Lender; provided. that such
approval thall not be unreasonably withheld. Al premiums cn irsurance policies shall be paid in the manner provided under pars-
graph 2 hetesd or, if not paid in such manner. by Bornower muaking pavment, when dve, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall te in firm acceptable to Lender and ¢hall include 2 standard meatgape
clauee in faver of and in form acceptable to Lender. Lender shall hne the right 1o hold the policies and renewals therecf, ard
Berrower shall promptly furnish 1o Lender all renewal netices énd all receipts of peid premiums. In the event of ks, Borrower chall
give prompt potice to the insurance carrier and Lender. Lender may make proof of ks if not mude promptly by Berrower.

Unless Lender and Borrower ctherwise agree in wiiting. irsurance procevds shall e applied to restoration o repair of the
Preperty damaged, provided such restiraton or repair is coonemically feaible and the security of this Monigage is not thereby
impaired. 1 such restoration o repair is pot econcmically feasible e if the securiny of this Meorgage wuoul be impatied, the insur-
ance preceads shall be applied to the sums sevured by this Mrmgage, with the exces. if any, paid 1o Borower. M the Property
is atandoned by Barrower, or # Borrower fails 1 regpord 10 Lender within 30 days frem the date notice is maikd by Lender t»
Berrewer that the inwwrame crrier ofers 13 satle a chiim bor irsurance benehis, Lenda is authorized 1o colkect 2od apply the insur
ance proceeds 2t Lender's optizn either to resteration or repair +f the Property o to the sums secured by this Martzage.

Unless Eender and Berrower otherwise agree in wiiting, any such application of proceeds to principal dhall pet eanend
pspone the due date of the monthly installments referred to in paragraphs 1 and 2 berecf <r change the amant of such installments.
1 under paragraph 1S herecf the Propesty is aoquired by Lender. all right, title and interest of Berrower in and to any insurance
policies and in and 5 the proceeds thared resuhing from damage 9 the Property prior to the sake or acquisition shall pass to Lender
to the eatent of the sums secured by this Martgage mmediately priox v sweh <ale or xcquisintm.

6. Peesievatios axp Mustexaxce of Prorerty; LEssenoios; Conpormiviuns; Praxxeo Usar Deverorsexts, Borrower
shall keep the Property in good repair and shall pot cormmit waste o pamit impairment o deterioration of the Propenty ard <hall
comply with the provisions of any lease if this Mongage is cn 2 kasehold. I this Moatgage is <n 2 unit in a andiminium ¢t a
plinned unit development, Borrower shall perfarm all of Bormower’s obligation under the decliration or covenants creating or givem-
ing the condominium oz planned unit development, the by-laws 2nd regulations ¢f the condominium ex planoed unit develepment.
2] ccnstitcent documents. If 2 cendeminium o planned unit development rider is exccuted by Borrower and recorded topcther
with this Montgage, the covenants and agrecments of cuch rider shall be incurporated into and shall amend and supplement the cuv-
enants and agreements of this Mongege as if the rider were 3 pant herecf.

7. Protecmiox of Lesper's Srcursty. M Borrewer faiks to perform the caenants and agrcements ¢ontrined in this Mortgage.
cr if any actin o proceeding is commenced whikh materially 2fects Lender’s interest in the Property, inclheding, but v ¢ Lmited
cminent dormain, inslveny. ade enfotcement. of amangements o1 procecdings invehinz a benkrupt o decodent, then Lender 3t
Lender's (ptin. upon notice o Bomewer. may make such appearances, disburse such cums and tike such 2ctrn 2+ 1< pevessary
protect Lended's interet, including. but nat limited to. dibursamxnt of reasinable attoner’s fees and entry upen the Property 1
make repuirs 1 Lender required mongage incurence as a onditirn of muking the Jan secured by this Merteace. Borrones shall
pov the premiums required € maintain such insurance in effect unti} such time as the requitement for such insurance taminaies
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