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2. Funds for Taxes and Insurance. Subject to Benders option under poanageaphs 1 and 5 bereaf. Boogowar <hall pav to Lender ‘

: on the Jday mouthly installmonts of principal and interest are pavabde under the Noteo untl the Noteoas pand in £l o sum (herein _
! “Funds”) equal 10 one-tuelfith of the vearly taxes and asscssments whish may sttain prierity over this Mertgage, snd gronnd rents i

i on the Property, if any, plis onc-twelfth of vearly prominm installients for bazand inominee, phas oneatwelfth of vesrly premium L
. 2 imstallments for mortgage insnrance, if anv, all as rezconabldy estimated initiallv and from timme to time by Lepder on the basiz of
' i wsseszments and bills and reasomable estimates thercof. The Funds <LaH be bold in ananstitanion the depaosits or aceatnts of which

H are insured ur guaranteed by a Federal or state ageney tincluding Lender if Bender is suclo an in-titution) . Lendor shall apply the
Funds to pay said taxes, wxsessments, insurance premiums and ground ronts. Lender shail make vo olaes for so holding and apply-
; ing the Funds or verifving and compiling satd asesspuents and bills Botrower and Lender mav sgrnoe in writing at the time of
; «xccution of this Mortgage that interest on the Funds shall fe paid to Borrower, and unlss sueh ageeoment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits amd debits to the Funds and the purpose for which cach Jebit to the Funds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installesnts of Funds pavable prior to thke due
Jates of taxes, asseasments. inmurance pramivms and ground rent<. shall eaceed the amount required to pay said taxes. assessments,
insuranee premiums and ground ronts as they fall due, sueh ¢ xeess shall be, at Borrower's option, cither prompily repaid to Borrower
or (redited to Borrower on monthly instalinients of Funds. If the: amount of the Funds Eeld I Lender shall not be suficient to
pay taxes, asessments, Insurance piciums ated ground rents as they £a1] due. Borrower shall payv to Lender any amount necessary
to make up the deficicney within thirty days after notice from Lender to Borsower 1equesting pavment thereof.

Upon payment in full of all sums recured by this Mostgige. Lender slall promptly refurel to Borrower any Funds held by
Lender.
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If under paragraph 18 Lereof the Proparty 15 sold or the Property is othe rwise avquired b Fonder. Lo nder shall apply. no later

than immcdiately prior to the sale of the Property or it< arqgnisition by Lender. anv Funds Leld by Leroler at the fime of applica-
tion ax a credit against the sums securcd by this Mortgage.
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3. Application of Payments. Unless applicable I provides otherwise. all pavicents receivedd by Lender under the Note and
paragraphs 1 and 2 bercof shall be applied by Lender first in payment of amonnts pavable to Lender by Borrower under paragraph

2 hireof, then to intcrest pavable on the Note and on Future Mdvances, if any, and then to the principal of the Note and to the
priceipal of Future Advances, if any,

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges. finez and lmpositions attributable to the

Property mhich may attain a priority over this Mortgage, and ground rents. if any. at Lender’s option in the manner provided

under parsgraph 2 heroof or by Barrower making pavment. when due, directly to the pavee thereof. Rorrower shall promptly :
furnish to Lender a% notices of amounts due urdder this paragraph, and in the event Borrower shall make payment directly, i
Borrower =hall promptly furnish to Lender reecipts evideneing =k pavments, Borrower shall promptly discharge any lien which
has priarity over this Mortgsge: provided, that Borrower shall not be respnized to discbargs any such bien so long as Barrower shall
agrec in whnting to the pavment of the obligation scaired by such ften in a manmer aeceptable to Lepder. or shall in good faith
eontest such lien by, or defend enforcement of sueh lien in, W sl provcadings which o erate to prevent the enforecment of the lien :
or forfeiture of the Property or any part thereof. !

5. Horard Insurance. Borrower shall keep the improvenents pow existing or bereafter erected on the Proparty inqured against
lose by fire, hazands included within the term “extended coverses”. and aich other hazands as Lepder mayv require and in such
smounts and for such periods as Londder may reyuire: providad. that Lender shall not resjuite that the amount of such coverzge
exceed that amount of coverage raguired to pav the sums secured by thi< Morigage.

The insurance carrier providing the irsyranse shall be chozen by Borrower subject to approval by Lender; providad. that such
approval shall not J« usreasonably withkeld AN premiums on instirance policies shall be yaid at Lerder’s option in the marner
provided under paragraph 2 hercof or by Borrower making pavnient, when e, directly to the insurance carrier.

Al insurance policics z2nd repewals thereof shall Lo in forra acceptable to Lender and shall inclule a standand morigage clause
in favor of and in ferm acceptable to Lender, Lenader chiall have the right to hold the policies and renewals thereof. and Borrower
shall prompthy furnish to Lender all renewal notices and all receipts of paibd premiume. In the cvent of Yoss. Borrower shall give
jrompt totice to the inurance carrier and Lender. and Lsnder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance jrocecds shall be applied to restoration or sepair of the
Propcrty dunaged. provided surh restoration or repair is exonomically feasihle and the security of thiz Mortgage is not thereby
impaired. If such restoration ot repair i3 not evonomivally feasibl or M the security of thiz Mortgage would be impaired. the
insurance proccests shall be applind to the sums secured by this Morigage. with the execas. if any, paidl to Borrower. If the Property
is abandened by Borrower or if Botrower falk to respond to Fsnder within 30 davs after otice by Lender to Borrower that the
insuranice earricr offcrs to scttle a claim for insurance bencfitz. Lender is anthotized to collert and apply the insurance procceds at
Lroder's option eitker to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless lereder and Borrower otherwmise agree in writing. any sueh apphication of proceeds to principal shall not extend or

jostpone the due date of the monthly installments reforred to in parsgraphs 1 and 2 Lereof or change the amount of such install-
ments.
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If under parsgraph 1S hereof the Projerty is aoquired by Lender. all right. title and interest of Borrower in and to any insursnce
policies apd in and to 1ke proceeds thercof (10 the extent of the sums securad by this Mortgage immediately prior to such sale or
aequisition) remulting from damage to the Prop<riy prior to the sal or acgiisition shall pass to Lener.

6. Preservation and Maintenance of Property: Leaseholds: Condominjums. Borrower shall keep the Property in good repair
and shali pot permit or (nmmit waste, impaininent, or Jdeterioration of the Projerty and shall comply with the provisions of any
lease. if this Mortgage ic on a leasehold. I thiz Mortgage i< on a condominium unit. Borrower skall porform alt of Borrower’s
obligaticns under the decliration of coadominium or master desd. the by-liws and regulations of the condominium project and
constituent documents.

7. Frotection of Lender’s Security. [If Borrower fails to perforin the covenants and agrecinents contained in this Mortgage, or .
if any action or poxeeding is commenced wkhich materinliy affrets Londer's interest in the Property. including. but not limited to, .
eminent doman insolvens v, cale enforccment, or arangements or procceding: involving a bankiupt or deecdent, then Toender at
Lender’s option, upon notice to Bomomer. mnay make such ajearances. disburse such sums and 1ake such action as is necessary to
protect Lender's interest. including, but not limited to, distairsezient of easoniabe attorney’s fees and entry sijon the Property to
make repairs. Any amounts didared by Lender parannt to this panagogh 70owith inferest thereon, k!l become additional indebt-
olaess of Borromer secured by this Mortgage. Unkess Borrower and Lender agree to other terms of pavment. sich amounts shall be
pavable upon notice from Fender to Barrower resjuesting payment thereof, andd hall bear interest from the Jate of Jdishursement at
tke rate statel in the Note uplss pavment of interest at such rate wonll be contrary to applicab Iaw. in which event such
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g amounts shall bear interest at the highest rate permissible by apphicabde i, Nething contained in this paragraph 7 shall require -
Lender to incur any expebse or do any act bereunder.
:
: 8. Inspection. Lender may make or caunse to be made reazenabl enteies upon and inspestions of the Property. provided that
i f4nder shall give Borrower notice prior to any such inspation spevifvicg reasonable cause therefor rchited to Lender’s interest in
. the Propcity.
- 9. Cendemaaticn. The proceod= of uny awand or claim for dymage s dint or vonsagentiall in connection with any condemna- J
: tion or otker taking of the Properiy. or part theneof, or for convevanee in bou of conds mnatinn, are hireby assigned and shall be
¢ jard to Londer.
R In the event of a to!al takirg of the Proj<rty, the provords shall Fas applied ta she sons oo by this Mostgage, with the
I cxes if any, paid to Boartoaor In the event of a partia! taking of the Projeny, un'ss Boantoser wned Londer othirwize agree in
o arntirg, there 2hall be applicd to the sunis secured by this Marigage ~ch projeition of the proercds as i< ol to that proportion
]
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