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Uxiroryt Covixaxts. Borrower and Lender covenant ard spree as follow,:
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1. Pavaexnt oF Paixcrear axp INTEREsT. Borrower «hall proniptly pay when due the principal of and interest on the in- s
debtadness evidenced by the Note, prepuyment and late charges a5 provided in the Nete, and the prindpsl of and interest «n any
Future Advances secured by this Mortiage.

2. Fuxps vor Taxes axp Insuraxce. Subject £ applicable Liw «r to a writtin weiver by Londer, Borrower shall pay to
: Lender on the day monmthly installments of principal and interest are pavatle under the Nete, until the Nete is paid in full, a sum
! {herein “Funds™) equal to cne-twellth of the yearly taxes and a:sessments which may attain priarity caer this Mortgage, and ground
rents on the Property, if any, plus cne-twelfth of yearly premium installments for hazard insurance, plus cnetwellth of yearly pre-
mium installments for mortgage insurance, if any, 2l a3 reasonably eatimared initially apd from time 1o time by Lender on the ladis
of assessments and bills and reasonable estimstes thereof,
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The Funds <hall be heM in an institution the depesits or acovunts of whish are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an instituti nl. Lender shall apply the funds 1o pav said tanes, 1ssessments. insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring waid account, or verifving and
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. ’ compiling sald asscssments and bills, unless Lender pays Prrmeaver interest cn the Tunds and applicable Law permin Lender to make J‘ ! -
i soch a charge. Bomrewer and lender may agree in writing at the time of execution of this Morigage that interest cn the Funds dhall ke
l piid to Berrewer, and unless such agreement is made or applicable Inw requires cuch interest ta be paid. Lender shall not be required L——-'—'-
x to pay Borrower any interest or earnings on the Funds, Lender <hall give 1o Borrower, without charge, an annveil sceounting of the
! Funds showing credits and debits to the Funds zed the pur=s¢ f-r which each debit to the Funds was made. The Funds are pledead
? \ as z#dJditi pa) wcurity for the sums wecured by this Mortgsge.
: If the amount of the Funds held by Lender, touether with the future menthly instadlments of Funds pavable priv to the
due dites of raxes, asseuments, insurance premiums and ground epis chall excead the am-unt required o pay id raves, assess !
ments, insurince premiums and greund ronts as they fall due. wuch excess shall be, at Borrower’s opticn, either prompily repaid to £
Borrower or credited 1o Borrewer on meonthly installments of Fand.. If the amunt of the Funds Leld by Lender shall not te ;;":.
suficient to pay taxes, assessments, insurance premiums and grourd rens as they fall dee. Borrcwir shall poy to Lender any amount E
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necessary 1o make up the deficiency within 30 days from the dite notice 5 mailed by Lender to Borreaver requesting payment thereof.

Upon payment in full of all wums secured by this Mortgage, Lender <hall promptly refund ts Borrower any Funds held by
Lender. M under paragraph 18 hereof the Property is scld or the Preperty is ctherwise acquired by Lender, Lender shall apply, i
rs lazer than immediately prict 1) the sale of the Property or its acquisition by Lender, any Funds held by lender at the time of ;
spplicatizn as a credn againct the sums sevured by this Muoneage.
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L 3. Arriicamiox oF Pavmexts. Unless applicable Liw provides cchemise, all pavments received by Lender under the Note :
E and paragraphs 1 and 2 hereof <hall be applied by Lender firet in pavment of armounts pavable to Lender by Borrower under paragraph 2 ;

heredd, then to interest pavable en the Note. thin to the principul of the Note, and then 15 interest and principal ¢n any Future Advances.

4. Crarces; Liexs, Borrower shell pay all taves avgsiments and caher chirges, fnes and impositions attribunable 1o the

Property which may attain a pricrity over this Meartgrge. oand kiceh M paaments or greund rents, if any, in the manner provided

under paragraph 2 heredd o1 if not paid in such minner, by Borrower muling paament. when due, directly to the pavee thereof.

Borrewer shall promptly fumnish 1o Lender all Netices of amourts due under this paragraph, ind in the event Borrewer shall mike

pament directly, Borrowear shall prompdy furnich to Lender reveipss exidencing such puyments. Borrower shall prompaly discharge

anv bien which has pricrity cver this Morizage: providad. that Brerower <hall not be required to discharge any such len 0 kong as

; Borrewer shall agree in writing to the puvment of the chligati n weured by wrch lien in a rmanner acceptable ta Lender, or <hall in

‘ goed faith ccntest such Len by, ¢r defend enforcemsent of sich lien in, kgl procecdings which cperate to prevent the enforcament
f the Len or furfeiture of the Property < any pant therect.
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5. Hazarp Ixsumasxce. Borrower shall keep the improvermonts now existing o1 hereafter erected ¢n the Property insured
apaiet Lss by fire, harards includad witkin the term “exended o versge,” and such raher hezards as Lender may require and in such
amcunts aned for such perids as Lender may require: providal that Lomdor shall not requirs that the amount of such coverage excerd
thit amxunt of ccverage required to pay the sums secured kv this Mosgage.
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‘ The insurence camrier proaiding the insurznce shall e (br-en by Borroaver subject to approval by Lender: provided, that such
; approval thall nat be unreascnably withheld. All premivms on insurance policies shall e paid in the manner provided under para-
graph 2 kerecf or, if ret padd in such manrer. by Boerovwer making pavment. when due, directly to the insurince carner.

All incurance policies and renewals theredd shall be in {om acceptable to Lender and shall include 2 standard mcatgage
claue in faver of and in foem 2ocepable 1o Lender. Lender shall have the right t hold the policies and renewals thereof, ard
Borrewer shall promptly furnish 19 Lender 2!l renewal natices and 2!l rexcipts of paid poominms. In the event of las, Borower hall
give prompt notice to the insurance carrier and Lender. Lender may make proof of bss if nod mude promptly by Bomower,

Unless Lender and Bosrower ctherwise agree in writing, irsurance prccads <hall be applied to redanation or repair of the ' '
Property domaged, pravided such restaation or repair is econe mically feaible and the security of this Martgage is not thereby
impaired. If such restoration o repair s ™t ewnsmically feasible or if the sexurity «f this Mortgage woul be impaired, ke insu:-
ance proceeds chall be applied to the wums secured by this M gage. with the excess, if any, piid tov Bortower. If the Property
is atandved by Boarower, o if Borrnower fails ) respord o Lender within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance camrier offers e witle 2 clim fir insurance benchis, Lender is authorized 1o ¢ollect and apply the insor-
ance procevds a1 Lender’s cpiion cither to restoration «t repair of the Preperty of to the sums secured by this Martgage.
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Unlkess Lender and Borrewer ctherwite agree in writing. any such applicatin of procecds to principal shall not exend o
r vpone the Jue date of the monthdy installments refesred 1o in paragraphs 1 and 2 here £ or change the amcunt of such installments
M under paragraph I8 herecf the Property is aoquired Ly Lender, all right, title ard interest of Boarower in 2nd to any insutance 1

} prlicics and in and to the proceads therecd resehing from damage to the Propenty pricr to the sale or 2oquisitin <hall pass to Lender
% to the eatent f 1he sums secured by this Mutteroe immedistely pri 1 to such le or 2cquisition,

‘ 6. Peeszrvamos axp Muxtexaxce ofF Prorreny; Leasrnowos: Coxpurnxiuns; Prasseo Usir Deveropsmexts. Borrener
E shall keep the Property in rod repair and shall not cummit wiste o parmit impairment or deterhration «f the Property and shall
comply with the provisions of any lease if this Montgege is oo 2 Jeaelold. I this Mingape is ¢n a uvnit in 2 ond-minium o a
: plinted unit development, Borrower shall perform all of Bamowa's obligatin under the declaration o ouvenants creating or guvern- ]
ing the cond minium o planned unit devel:proent, the bylaws and regulations of the condominium o phinped unit development,
: and constitucnt dcurments. If 2 condorminium o plinned unit develpment rider is executed by Borrower and reccrded together
g with this Manigage, the covenants and agreements of such rider <hull be incaporated into and shall amend and supplement the cox-
! coants and 2grcemments «f this Montgage as if the nider were a pant beref.

. 7. Prorecmiox ofF Leaper’s Securmmy. I B rrower fails o porform the envenants and agrecements oontained in thic Maorteace.

cr if any actiin of provecding §s aommenced which macrally :fects Lender’s interest in the Property, including. but not limited
cminent drmain, inschency, oode enforcement. «r arranzemenis o1 procecdings invehing 2 bankrupt o1 decedent. then Lender a
Lenders option. upen potice ta Boarower, may make such appearances, dicburse soch wums and t:le such action as is necesary b
pretect Lender’s intarest, imleding. but not Emited to didbunerment of reavnable sitmey’s feec and entiy upen the Propenty
make repoirs. H Lerder required mongege insurance as 2 conditi n of making the kan securad by this Mortcace. Borrower Jhall
ey the prumiums required tv maintzin such insurance in effect until such time as the requirement fer such insurance terminates




