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2. Funds for Taxes and Insurance. Subject to Lenders option under paragraphs 1 and 5 kereof. Borrower shall pay to Lender
on the Jday monthly installments of principal and interest are payable nnder the Note until the Note iz paid in full, 2 sum (herein
“Funds”) equal to one-twelith of the yearly taxes and asscssinents which may attain priority over thiz Mortgage, and ground rents
on the Properiy, if any, plus one-twelfth of yearly premium installments for hazand inaurance, phis one-twelfth of yearly premium
installinents for mortgage insurance, if any. all as reasonably cstimated initially and from time to time by Eendior on the basis of
asscssments and bills and reasonable estimates thereof. The Funids shall be held in an institution the Jdeposits or accounts of which
are jnsured or guaranteed by a Federal or state ageney tincluding Lender if Lender 1= such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender <hall make no ¢harge for so holding and apply-
ing the Funds or verifyving and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Borrewer, aml unless such agreement is made, Lender shall
not be required 1o pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and dJdebits to the Funds and the purpose for which each «debit to the Funds was made. The Funds are
pledged as additional security for the sums securaed by this Mortgage.

If ithe amount of the Funds held by Lender. together with the future monthly installinents of Funds payvable prior to the due
dates of taxes, assessmeants, insurance preminms and ground rents, shall exceed the amount required to pay said faxes, assessments,
insurance premiums and ground rents as they Ml due, <ueh excess shall be, at Borrower's option. either promptly repaid to Borrower
or crcddited to Borrower on monthly installments of Fund<. If the amount of the Funds Leld by Lender shall not be sufficient to
pay taxes, assessments, insarance promiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice fram Lender to Bomower requesting payment thereof.

Upen payment in full of all sums secured by this Mongage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the b ouperty 1= sold or the Property 1= otherwize acquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Properly or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the suins sccured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwize, all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shali be applied by Lender first in payment of amounts payvable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances. if any. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes, assesments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Morigage. and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making pavment. when due, dircetly to the payee thercof. Borrower shall promptly
furnish to lender all notices of atnounts Jdue under this paragraph. and in the event Bormower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgage: provided. that Borrower shall not he required to discharge any such len so long as Borrower shall
agree in wnting to the payment of the obligation sccured by =uzeh lien in a manner aceeptable to Leader. or shall in good faith
contest such lien by, or defend enforcement of such hien in. lgal proceeding< which operate to prevent the enforcement of the lien
or {orfeiture of the Properiv or any part thereof.

5. Hazard Insurance. Boprower shall keep the improvements now existing or kereafter erected on the Properiy insured against
loss by fire, hazards included within the term “extended coverage™ and such other bazanks as Lender may tequire and in such
amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of such coverage
exeeed that amonunt of coversge required to pay the sums secured by this Mortgage.

The insurance cartier groviding the insurance shall be chosen In Bortower subject to approval by Lender; provided. that such
approval shall ot be unreasonably withheld. ANl premiuvms on insirance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when Jdue_ directly to the insurance earrier,

All insirance policies and renewals thereof shall be in form seceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall Lave the right to Lold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of pawl premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender, snd Lerder may make proof of Joss if cot made promrtly by Borrower.

Unless Lender and Bomoaer othsrwise agree in uriting. in<uranes procesds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is evonomically frasible and the security of this Morigage iz not thereby
impaired. If such restoration or repair it not cconomically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be appliod to the sums sceure] by this Morngzge. with the exces= if any. pait to Borrower. If the Property
iz abandoned Ly Borrower or if Bortoner fails to resjond 1o Lender withian 30 oJays after notice by Lender to Bommower that the
insurance carrier offers to settle a chim for insurance betefits, Lender is anthodized to collect and apply the insurance proceeds at
Lender's option either to restoration or tepair of the Properiy or to the sums secured by this Mortgage.

Unless Tonder and Bomrower otherwize agree in writing. any such application of proceeds to prneipal shall not extend or
postpone the diue date of the monthly installments referred to in parsgraphs 1 and 2 kereof or change the amount of such install-
ments,

If under paragraph 18 Leccof the Property is acquired by Fender. all right. title and interest of Borrower in and to any insurance
folicies and in and to the procceds thereof (to the extent of the sums seenred by this Mortgage immediately prior to such sale or
acruisition) resulting from damage to the Property prior to the sale or anpui<ition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds; Condominiums. Botrower shall keep the Property in good repair
and shall not permit or rammit waste, impairmest. or Jeterioration of the Properiy and shall comply with the provisions of any
lease, if this Morigage 15 on a kashol. I thiz Mozigage 1= on a condomintum umt. Borrower shall perform all of Borrower’s
obligations under the Jdeclination of condominium er master dead, the by-baws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Secunty. If Borrower fails to periorm the coverants and sgreements contained in this Morlgage, or
if any action or proceeding is commenced which maternially affects Lender’s interest in the Property. including. but not limited to,
eminent domain. insolveney. code enforeement. or arrangements or prowecdings involving a hankopt or decodent, then Lender at
Lender’s optioh, upen notice to Borrower. may make such appearanees, Jdizbure 2n¢h sum= and take such action as is necessary to
protect Lender’s interest, inchading. but not hmited to. didvirse ment of reasenable attorney's foes and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursiant to this paragraph 7. nith interest thereon, shall become additional indebt-
cdness of Borromer sccured by this Mortgage. Unless Borrower and Jender agree to other torms of payment, such amounts shall be
payvable upon notice from Lender to Borrower rogquesting payment thereof. and shall hear interest from the Jate of dishursement at
the rate stated in the Note unless pavment of interest at such rate worild be contrary to apphicable law, in which event such
amounts shall bear intercst at the Lighest rate permisable by applicabl law. Nothiog containad in this paragraph 7 shall require
Lender to incur any expense or do any act hereundler.

8. Inspestion. Lender may make or cause to by made reazenable entrics upon andd insjections of the Property. provided that
Lender shall give Borrower notice prior to any such inspoction specifving reasonabl cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceed= of any award or elzim for damages. Jiiat o1 vonsypicntnl in connection with any rondemna-
tion or other taking of the Property. or part thereof. or for convevaner in Lvn of condomnrtion. sre herehy assignoed and shall be
paid to Lender.

In the event of a total taking of the Projetty. the procensts shall be appliad to the sms seonred by this Mortgage. with the
exeess, if any, paid to Borower. In the event of a partial taking of the Properiy. unless Borower anel Lender otherwise agree in
ariting. there shall be applied ta the sums scouresd by this Mortg e steh projostion of the prooreds a~ 12 el to that proportion
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