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2. Funds for Taxes and Insutance. Subject to Lendirs optiod under peragraphs $and 5 hen of, Boarower =0l pay 1o Lender
on (he dav monthly in=tilments of prncipal aned interest are pavable under the Note until the Nate 1< pand in £l o swin (herein
“Fund<”) equal to ene-twelith of the vearly taxes and assessents which may attain prierity over thas Mortgege. snd ground rents
on the Progerty, if any, plus one-tackth of vearly prominm anstathnents foy Leizard in-uranoe, jas one-na th of viardy premium
irstaliinents for wortgage maranee, if any. all as pes<onably eaimared initinlv and from time o tirne v fenedor on the basis of
aesessents ond Bl and reasonble cstimntes the reof The Funds <ball be Lo blin on astination the e posits or neconnts of which
are insured or guaranteed by a Foderal or state sgotay Ginrloding Lender if Lendir is sk andneritinont, Lotedr -hall apply the
Funds to pay sabd faxes, wssessmdnts, INSUranoe ji miuins and ground rents, Loy sbadl sk 1o 1ot for =0 Lolding and apply-
ing the Funds or verifving and compiling said asscssments and Bitle, Botrower atod Lender may exoe m o wntine at the tine of
execution of this Mortgzge that interest on the Funeds =hall Lo paid to Borrower, aned unless such agaernoni i= made. Lender shall
not be require! to pay Borrewer any intervst on the Funds. Lender shall give to Borrawer, wathout charge, an annual arcounting of
the Funds showing credits and debits to the Tunds and the purpose for whaek 4l debit 1o the Fueds was wmnde. The Funds are
pledged as additional security for the suims sectired by this Morigage

If the amonnt of the Funds beld by Lender. together with the futere pionthlv installnoints of Tunds pavable prior to the Jue
Jates of taxes, assessnents, insurance premiums and ground rents. el e xeeead the amount reguired to pay satd taxes, assessments,
inatrance prominins and ground rents as they fall due, siehovxe - hall el nt Bosroaer's nption, cither promptly repaid to Borrower
ar credited to Borrower on wonthly instalbments of Fund< If the aneum of the Fumde Lol by fendor Shall not be sufficient to
pay faxes, assessments, ENranee P minms and ground rents as ey fall due, Bormower shall pay to [srder any amount necessary
to raike up the defisirney within thirty days after hottes from Lender to Bamower 1eguesting payment thereof.

Upon payment in full of all sime securad by this Maortigaes Lendir shall promptly aefund to Borrower any Funds held by
L+ nuder.

If under paragraph 18 hereof the FProperiy i: 2ol o the Props 1ty 15 otherwise equired by Lerader, Lereder shall apply, no fater
than immediately prior to the sale of the Proparty or i7< mognisition by Lendor wny Punde held by Lendir at the time of apphea-
tion as 8 credit againgt the sums securid by this Mortesge

3. Application of Payments. Unloss applicable haw pranides otherwise, all pavments weorived iy Fander under the Note and
parsgraphs 1 and 2 Lereof shatl be applict by Lender fusrin jovnent of atonnts pavable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futi Advimeps, if anv. aned then o the prinepal of the Note and to the
prineipal of Future Advances. if any.

4. Charges: Liens. Bomower shall pay all taves, assesinents and other charges, fines and impositions attributable to the
Property which may aftain a prierty over this Mortgage, and geoured rents i any. at Lender’s option in the manner provided
under paragraph 2 Lereof or by Brrrowsr mnaking pavment, when due, direetly to the pavee thireof. Borrower skall promptly
furnish to Lender a¥ notices of amonnts Jdue urelrr this pasgraph, and in the event Bormower shall make pavment direetly,
Borrower ~hall promytly furnish to Lender reccipts e vidineing suh pavments. Borowe shall promtly discharge any lien which
Las prionity over this Mortgsge: provided, that Borroner shall nes Ve pespaired 1o iz bange any suck hen so long as Barrower shall
agree in writine ta the payment of the obligation scoured by sueh llen in aomanner acceptable 1o Lereler. or shall in good faith
contest such hen by, ar defend enforcement of such Lep in. hzal proceedings which operate to prevent the «nforcement of the lien

or forfeitere of the Prop<rty or any part thereof,
. Hazord Insurance. Barrower »hall keep the improvimonts now existing or hereafter ereete] on the Property insired sgainst

s by fire, hazards am Bided withm the term Sextended voverage” and seb o ocher Lazaeds ss Lender may require and in such
Lerdir Nail not resaire that the amount of suich coverage

amounts and for such periodds as Lrnder may poeptire s providod tha
execed that amount of (ot erage roquired to pay the sums secured v this Morte e
‘pg the insuranee shall b chosen by Banower wbhiect to approval by Lender: provided. that such

The inmuranee canticr provid
approval shall pot e unreaseniablv withbeldd Al pronuauams on iGfiranes - s hall be paid at Lender’s opticn in the manper
cotlyv 1o the insurance carrier.

provited under paragraph 2 haraf or by Borrower saking payment, when Jdoe i
All insuranee poteies snd perewal therenf stali bedn forn: arceptab¥ to Lender and bl include a standard mortgage clause
in faver of and i form oo table 1o Lender, e roder <bat bave the right 1n kol the policies and rinewals thercof. and Bormower

Shall jromptly fureed to Lendor WM perenal patiees and al! receints of padd pramivms In the cvent of lazs. Borrower shall give
(rempd Totice to the nirancos carmer and Trrdir, aned Lerder mayv make proof of loss if not made promptly by Borrower.

Unkss Fander snd Bartoarr etberaiss o€rF7 1T WHULE. RSIRince croceeds ikl be applied to restoration or repair of the
Property dapagdad. provided such restoraton or nejair i« evmmomnicatly feasible snd the security of this Morigage is not thereby
impaired. I such rstoration 6r npair 15 not eccnes i-ally feasitle or b sevunty of this Morigaee woull be impaired, the
inenrance proceeds shall o applicd te the sums secured by thi Mortgage. with tha exeess, if any. paid to Borrower. If the Froperly
i< sbandoned by Bamouer o7 if Borrower fals 10 respond to Lendor within 30 Jave aiter notice by Lender to Borrower that the
instiranee carrer ofers to s tile a claim for insirande Varihes Ferader is autharized to colleet and apply the in<urance proceeds at
I« pder’s option either to resteration or r3-air of the Proj<riy ar ta e sums secured by this Mortgage.

Unless Ternder amd Borroaer othorwise agoee an writizg any sueh application of proceeds to princijal shall not extend or
yostpone the oue Jdate of the nuoathly inctallinents referresd tn in paragraphs 1 anl 2 Lereof or cliznge the amount of such install-
mente

If under paragiaph 18 bereof the Projerty is acpired by Toasder, all right. title and interest of Borrower in and to any insuranee
(oliciez and in amd 10 the joeeds therof (to the extsnt of the sums sccire-l biv this Maortgage immadiately prior to srich sale or
<itinn shall pass to Lender.

aenuisition) resiting from damage to the Projeny jrior to the sale or iy

6. Freservotion ond Maintenance of Preperty: Leaseholds: Condeminiums. Hrrewer shall keep the Property in good repair
tion of the Property arel shall comply with the provisions of any
wn wmt, Borrower shall perform all of Borrowers
el regulations of the condominium projeet and

and skall not j<rmit ©F (ommil Waste, ImpaRent. oF e terioes
tease. if this Motgigr 1~ on a ha~cbold 1i this Moerngige 15 on a aehdomin
otligations nnder the dalaration of condominanm o mater Jeed the baboms

constituent Jocuments

7. Protecticn of Lender's Security. If Borromer fail< to perform the dnnennnts ated agrecinonts contained i this Mortgage, or
if any action or promenlng 15 vomae fucesd nhich mteridv wfots Londors intenest in the Proparty. incliling, bt ot hmited to,
eminent doman. inshekev rode enforcament, o arminge me nts or jrsdedings mveling o bankmupt or Jdeerdent. then Lender at
1ep-der's option. up-n notice to Bommower. may faake suhoajgvarare s diderres suhosums anl take such artion as iz necessary {o
jrotect Lender's intere~t. it boding, Bait nee Bemired to, disboira noene of poawnab® arterney’s foes and entry uron the Property to

make repairs, Any annvints Jisbueet by Lenedor privouans 1o this parepraph 70wtk nterest thareon shall become athitional indebt-
eodness of Borrener sured by this Mortgage. Unless Borroace and Lender wgree to pther terms of pavment. such amounts shall te
pavable upen notice from Leneler to Borrowir fogueating pavoant theood and SLall Bearanterest from the Jate of didursement at
the rate stated in the Note unkss paviment of mterest at el rat worill T contrary to applicabd aw, in which event such
amorints <hall bear interest at the Bighest rite pormisehle by apphe s bew Nothing containel in this parsgraph 7 shall require

Lrndir o incur any expetse or da xny act brreuneder

8. Inspection.  Lemder may fike or catse t s rade peamemabbe ntries npon atel inggectons of the Propenty. grovidol that
Lender sLall give Borrower notiee prior 1o any surks inspeciion spe g peasorabh o o there for telatee]l to Lender’s interest in

the Property.

3. Condemnation. The pros (ool of any awand o cham for damoage s brentor sozmeapintnad e eohne tian with any cendempa-
tinn o1 other taking of the Projanty. or parni therend. or for comvevans in fes of vorbmnten oo bereba assignad and shall be
patd to Leneder.

In the ryar
e woens, L oativ 3 B to Begromer, Inothe eses
writicg, then 2l B appholtashe sums avresd b 1hie Masigege =h propommion of the poe vode an s e guad te that proportion

o a tonal taking of 11e Progenvs the guoendds o B applued ta the st e
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