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Usirorys Covenants., Borrower and Lendar ecvenant and agree as falloaws:

1. Pavarent oF Prixapar axo Intrrest. Borrewer shall promptly pay when due the prindpal of and interest on the in-
debtedness evidenced by the Note, prepavment and late charges as provided in the Note. and the principal of and intcrest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subjeat to applicable law o1 to a written waiver by Lender, Berrower shall pay to
FLender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, 2 sum
(herein “Funds™) equal to one-tnelith of the yearly taxes and asessments which may attain priority cver this Marntgage, and ground
rents on the Propeny, if any, plus onenvelfth of yearly premium installments for hizard insurance, plus cnetwelfth of vearly pre
mium installments for mengage insurance, if any, all as reawonably edimatad initially and from time 10 time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

‘The Funds <hall be held in an insitution the depesits o acccunts of nhich are insured o1 guarantwed by a FPederal er state
ageney (including Lender if Lender is such an inditutin. Lender hall apply the funds to pay wid taxes, scwssments, insurance
premiums and ground rents. Lender nay not charge i so belding and apphing the Funds, analyzing wid acount, or verifying and
compiling «aid ascessments and bills, unless Lender pavs Borrover interest on the Funds and applicable haw pennits Lender to make
such a charge. Birrower and Yender may agree in writing at the time of execution of this Monigage that interest on the Funds <hall be
psid 1o Burrewer, and unless such agreement is made or applicable law requires such interest th be paid, Lender shall not be required
to pay Borrower any intarest or eamnings on the Fund<. Lender shall give to Burrewer, withiut charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose fer which each debit to the Funds was made. The Funds are pledged
as additk nsl security for the sums secured by this Morteage,

If the am unt of the Funds held by Lender, togciher with the future menthly installments «f Funds pavable prior to the
due dites of tanes, asvesments, insurince premiums and ground repts, shall evcend the amcunt requirad to pay id taxes, assess
wents. insurince premiums and ground rents as they fall due. wuch excess <hall be, at Borrnoawer's optivn, either promptly repaid 1o
Borrower or credited 13 Brrrower on me nthly invallments of Furds. I the am unt of the Tunds keld by Lender shall nit be
suthci(nt to pay taves. assessmments, insurance premiums and grourd rents as they fall due. Burtower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 dave from the date notice is maikd by Lender to Borrower requesting payment theradd,

Upen payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Fender. If under paragraph 18 herood the Property is wld or the Property is ctherwise acquired by Lender. Lerder shall apply,
e Liter than immedistely pricr to the sale of the Propenty or its acquisitiin by Lender, any Funds held by Linder at the time of
spplication ss a2 credit againcg the sums secured by this Mongaye.

3. Arrricanox of Pavaests. Unles applicable Liw praides ctherwise. all puyments received by Lerder under the Note
and parsgraphs 1 and 2 hereef <hall be applicd by Lender first in parment of smeunts pavable to Leader by Borrower under paragraph 2
here F, then t interest pay2tle cn the N te. then to the princips]l of the Noze. and then to interest and principal en any Fotare Advances.

1. Cuarces; Liess. Brrrover shall pay 3l taaes, acwements anl other charges. fines and impesitions attribunble 1o the
Property which may attain a pricrity ever this Mestgaze. and eehold povments or groend rents. if any, in the marrer praided
coder prragraph 2 herecf cr. if net paid in cuch minner, by Borrower making pament, when due. ditectly ta the payer thereof.
Boerower hall promptly furnih o Lender all Nesices «f amoarts dee under this paragraph. 2nd in the event Burrower thall make
panmant directly. Boarower thall prompdy furnich 1o Lender receipts evidencing sech payments. Bomrower <hall promoptly discharge
any lixn which has pri rity cver this M zigazes proaided. that Borrower <hall not be required to discharge any such Een so kng as
Forrower <hall agree in writing 1) the payment of the cbligetin weured by wuch lien in a manner acceptable 1o Lender. er <hall in
gvd faith ¢ ntest such Ven by, cr deferd enforcement of such Len in. leq:] prcecdings which (perate o prevent the enfurcement
f the Een or borfcituze of the Property o any part thereof.

5. Hazarp Inxsurance. Borroner shall heep the improvements new oxisting «r heresfter erected «n the Property insured
azein b <s by fire, harards included within the term “extended ooverage.” ond such cther hizards as Lender may require and in such
snvurts and for such perrds as Lender may requires provided. thet Looder shall not requirs that the amount of such covcrage excead
that ame unt of ererspe required to pay the sumc wcured by this Monteage.

The insursnce carrier providing the inturance shall be cheen by Banwer subiect w0 appreaal by Lendern: providad, that such
appresal thall not be unreas nably withheld. Al premiums on ircurance podicies shall be paid in the manner provided under pars-
wraph 2 Laed o, if rot poid in such manner. by Banower maling paymant. when dee, dizectly o the insurance carrier.

AR incurance plicies and renewals thezef shall be in frm accepuble to Lender and shill incude a standard mertgage
Jawe in faver of and in form acceptadle o Lender. Lender shall have the right t5 hMd the policies and rencw:ls thereof. ard
Beqrcwer chall poomptly furnish 1o Lender all rorewal metices and all reveipts of puid promiums. In the event of bae, Borrower thall
ite prompt potice 10 the insurance carrice ard Lender. Lender nay make procf of basif not mide prompily by Bomower,

Unkss Lender and Borrower ctherwive agree in writing. irsurance poxceds <hall be applied to resteraticn oo repair of the
Proparty damaged, provided such retration o repain s eo me mically feasible and the security of this Mortgage is rit therehy
impuired. I such retoraten or rpair is not econoanically feasible or if the sevurity of this Meungage would be impairad. the incur-
ance proceals shall te applid o the cwms weurad by this M ormcape, with the owes. i any, psid v Boreower. U the Propern
i« atand nal by Barower, or if Brrewer fails 1 repond o Lender within 30 days from the dite notice is maikd by Lender 1
I rrower thay the in-urance carrier «fers to swstle a chim fr oinsursnce benehits, Lender is authorized to colkect ard apply the insur-
ance prevends at Lendar’s optin either to tetaation or repsiz of the Propenty or to the sums secured by this Metgage.

Unlss Lender and Brrrower ctbomise agree in writing, any soch applicati n of procends to principal shall et extend ot
postpone the due date of the menthly installments referted 1o in paragraphs 1and 2 hereodf or change the amcunt of such installments.
If under peragraph 18 hero £ the Property is acquited by Lender. all right, title ard intaret of Borewer in and to any insurance
pdicies and inoand t the praceds thoaoed sesuling from dirice to the Propany prior 0 the sale or acquisiti noshsll pass oy Tenider
2» the extent of the sums sevured by this Martgexe immediszdy proe oy sudh aale o Logquintion,

6. Preservation ant Maxiisasnce of Peorrrty: [raspsorps: Conpoansiuvs; Poasxen Usir Devetorsvests, Borrowner
hall keep the Property in oo repair and Gl 0ot ¢ mmit waste or pamit impairment o1 daerhnatin of the Propenty and <hall
coanply with the provisi ns of any Jease #f this Monigage is on 2 Jeaseh M. If this Mortgage i «n a2 unit in 3 o rd minium < 2
rlirned unit devel-pment, Borrower shall perform a1l of B aes’s oblgatien under the dechiration o1 covenants creating o1 g xom-
ing the ondominium or plnned unit davek pmcnt. the bylins :nd regulati ne of the o nd minium or planed unit devel pment.
sod coastiteent decurxnts. M a eondomivium or planned unit development rider is exevoted by Borrswer and recorded vacher
with this Mutgage, the covemants and agreerments of such rider dull be incorprated into and <hall amend 2nd supphoment the cov-
enants and agreements of this Mosgage as if the rider were a part here d.

T Pretrcmox of Lixpre's Srcurimy. I Borrower f:ik o perf rm the cacnants and agrcaments o ntained in this Mormeaee.
cr if any actin or prcading is o mmenced which materiafly offects Lender’s interest in the Propaty. inchding. but n ot Emited 2
cininent J main, inwherar. ade anforcomant, o1 armengements oo prowcedings iy hing 2 honkrupt o decedeat then Lender ot
Lenders opti no o upen netice 1o Boanowen, may make such spposrames, Jisbere sech sums and t:be such acti noas is povesarns t-
protect Lenders imturet, incladine. but oor Hmitdd e dickarerent of reacnabl st mmer’s fees end eatrv upon the Propeny t
make rpuire. 1f Lender requind mengipe inwurance 3s a1 onditt n of making the lan scourad by this Mortaace, Boorowar 2
pov the promiums required to maintin such insurance in effect until such time as the reguirement for sech imsurince termires
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