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2. Funds for Taxes and Insurance. Subieit to Lereder's option ndor poragphis 1 and 5 boneof, Bovronar Sl pay o Lender
on the dav menthly petalieents of principal and imtorest are paviadde nider the Noneuntd the None s paid e 2 n s therein
“Frunds”) equal to ene-tuelfth of the vearly taxes and assoesnuonts which oy attain prienny over this Mortgage and eround reats
en the Poarorty, of anv, phis one-twe Mtk of vearly prompim metallnwene< for Lagand penranee, plis oneanac il of vesrly prominm
instalitnents for mortgage insnrance, if anv, atl as 1emsonably e =timated initediv and from tiee fo tive by Londor an the basis of
aescsaments ond bills and reasonabl ostinare s thareof. The Furds <Batl be Lotd an o anstiration the Jdepasits or esannts of which
are insured or gnaranteed by o Federab or otate sgoney Gnelading Lemder of Lenefiv as sach an inevimueeay, Londer sbedl apply the
Funds to pay said taxe s, asvessments, insuranoe joreminm= and groand rents bonde shall wethe po eloaee for <o Lobling and apply-
ing the Funds or verifving and compiling <aid acsessnunts and bills) Boomer ol Londor may e in writing at the time of
exeontion of this Morigage that interest on the Funds el Le paid to Borrower, and nnloss sueh agreoment is made Lender shall
not be required to payv Borrower any interest on the Fuuds Londer shall gove 1o Bomrowes . without charge, an annnal accounting of
the Funds shoning vroditz and debits to the Funds and the purpose for which caeh Jdehit to the Punds was meade The Funds are
pledged as additional sevurity for the sumis< seaired hy thays Mortgage,

If the amannt of the Funds Eeld by Lendir, tegother with the future raonthly nstallenonrs of Pands pavable prior to the duee
datrz of taxes, assestents, insuranee preminn: and ground] rent< hall exverd the amount reguired to pay sadd fuxes, assessments,
insurance preminms aid groumd pents as ey fali due, 2ueh exedss shall Leoat Boreower's option. either promotly repaid to Borrower
or credited to Borrower on monthly installments of Funds f the sononnr of the Fueds Beld by Londor <hall vt b sufficient to
[y taxes, asse samentz ansurance prominms snd ground gents as they fall Jdue, Bontower chall payv to Lender uny anount necessary
to make up the Jdefio is new within thirty days after notice fiom Lender to Botrawer tequesting pavment thoreof.

Ujon pavment in full of all sums seeured by this Merteage. Lender 2hadli promptly nofund o Borrower any Fuods held by
Lender.

Ff under paragraph 18 Lercof ihe Pioperty 1< sald o the Property 15 otk rwise sovuired b Lendi o Bereder shall apply. no later
than immediateiv prior to the sale of the Propeny or itc sognizition by Lendei any Funds Lol by Lesboroat the time of applica.
tion as a credit agamnst the sums sooured by tbis Morteaze

3. Application of Payments. Unlwss applical? lawn proaidis atbernia, ol pavinents tecnivesd by Lender under the Note and
parzgraphs 1 oand 2 hereof shall beoapplied by Londer first in pavise nt of veonunts pavabhe to Lendor by Borrower undere paragraph

2 Lereof, then to interest pavahle on the Note and o Futune Ahvancoes af any. and then to the principal of the Note and to the
principal of Future Advances, if any.

L Charges; Liens. DBorrower stall pay all taves, assezsments and othar charges, fines and jmpasitions attributable to the
Property which may attain a prionty over this Mortgsge, ard ground rents if wve ot Lenders option 1n the manner provided
nnder paragraph 2 bereof or 1y Bortower making paviiont, when due direetiy o the paves theread, Borrower shall promptly
firnish 1o Leneder all potices of ameunts Jue under this parsgraph, and o othe event Bonower shall miake payment direetly,
Borroasr ~ball promptly farnish to Lender reevipts evidencing ~uh pavments, Borawer shall promuptly discharge any hen which
bae priority over this Mertgage: proveded, that Borrawer b0l na be poguired to disch age ony such Lien <o long as Borrower shali
sgree in writing to the pavment of rhe oblgation soomed by sk en an o manner accep table to Leneder, or shall in goodd faith
contest such len by, or defernd enforcement of suek Len ins bzl proccshings whieh o orate to prevent the onforcement of the lien
or forfeiture of the Propertiy ar any part thercof.

$. Hozard Insutance. Borroacr -1l keep the nprovements paw existing or Lereafter erected on the Propony insured against
tass by fire, hazards in faded within the tonmn “extended coverzge™ ard wrh othir barands a2 Lender may require and in such
amounts and for such yericeds as Depder may egaive: previded thar Londer 200 por reuire that the amount of such coverage
excoed that amonnt of coverage ro-gprirerd to pay the sums sevired by this Mongaes,
« The insurafce ourrier provilicg the insuranee ka¥ Yo ckosen by Bornowir subject to approval by Lender; providad. that such
approval shall pot be unreasenably withbeld Al premiums oo instiranes jolicies shall be paid at Lenders opticn in the manner
providel under paragraph 2 Lesvof or by Borrower making payvieent, when odu directiv to the inarrance carrier.

All insurance jooes and nerenals rhereed Al be in fonn wnceptable to Lender and 2Ll inebade a standard morigage clause
i favor of and n form zoceptabls to Leneder Terder <babi Lave tha right to bold the policies and renewals thercof, and Borrower
hall promjtly furnish to Lender all renewal potices and all rexeipts of pail preminms In the event of loss. Borrower shall give
prompt Gotice 1o the insirartee carrier and Lender, and Lender mav moake pronf of loss if not made premptiy by Borrower,

Unlrss Lender and Borrawer otberaise zgree in wnting, in<uranee proceads ~hall be applicd to restoration or repair of the
Property damszsd, provisded =k nostoratian or ropair is ceonominaliy feashle and the svurity of this Mortgage is not thereby
pmpaired. If sk pstoratien or repair 12 pot connemnieally feasble araf the secunity of this Marigage wonld be imraired. the
inemiranee proceeds shall e applisd 10 the sums sevarad by this Mereaze, with the excess, if any, paidd to Borrower. H the Property
is abandoned by Borroaer e if Borgower fails 1o 1esyand 1o Tendor within 39 davs after notice by Fender to Rorrower that the
insirabce eartier ofers to setthe a claim for inarrance bensfits Lander iz anthanired ta eollect and applv the insurance proceeds at
Lsnder’s option €ither to restoration or repair of the Proj<riy o0 to the sums secnized by this Morigage.

Unkess Tander and Bocrower otbommise sgroe in wnting. any such application of proccals to prineipal shall not extead or
postpone the Jue Jdate of the menthly installments reforredd 1o n pangraphs 1 and 2 kercef or chacee the amount of such instafl-
ments.

H under paragraph 1S heeeof the Progerty is acquiread by Lender. a% right. tithe and interest of Borrower in and to any insurance
policies and 1 and to the procesds thereol (1o the extint of the sums secural by this Mortgage immaditely prior to sich sale or
acqui-itien) resuiting from Jamage to the Propeziv prier to the sa%- or aapnsition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condeminjums. Boirower shll keep the Proferty in good repair
and skl not permit or cotnmit waste, impairiend, or deterionition of the Property and shall comply aith the jrovisions of any
tease, if this Mottgage 15 on a baschold IF this Mangiee 12 e o wondennninm unit, Horrower shall parfornm all of Borrower's
obtigations utedor the dechimation of condaminmm or master Jecd the bv-laas and pegulations of 1he condominium project and
constitizent Jdocunepts

7. Protection of Lenders Security. If Harroncr fra'ls to perfarnn the cnnvnant< afed ageesinents containel in this Mortgage. or
if any action or poovccehng is commenead nhich maternily afects Lindors imtoest mothe Projenty. ineluline. bat not timited to.
emitent domain, inolienov, cade epfororment or atanecsents or procorelngs invehung a backoipt o decedent. then Lender at
Lendits option, upoon Lotiee to RBamraaer moay make scb apgean e s dideirse snh sumis and take such action 53 is necessany to
protect Lenders interv ot inchiding, but pet hmited to debeine moont of toamanbl stteree s firs and entey upon the Prop<rty to
make repaits, Any ooonnts Jdisbureed by Lender pouronant tothas paren g b 7wtk e st thereon, 2Ll becomne aallitional indebt-
e-lness of Botroner ~oured by this Mortgege. Unless Bozroaer and Lo pedee cgres to other terms of payment. such amounts shall he
pavable vpon notice from Lender to Botreaer topie sting pavn it thereof. and <ball Bear interest from the Jate of dishursement at
the rate stated in the Note unbss pavment of intrrest ot aukh rate wanbl b aontray to applicabd b in which event such
amounts Lall tear inferest at the Bighest rate permns=itte b appfieabd Lan Nethieg omtainsd o this paragraph 7 shall require
fLender to incur any expansze or do any act heroundder,

8. Inspection. Lender max make or caner to be maud roazeadbd entries npon and inspestions of the Propesty, providod that
TLender =hall give Borromer motiar prior to any sied insjvtion sjoeiiving roaswntble vz thegofor mdatod to onderz interest In

the Proparty.

9. Condemnaticn. The pronesds of any anard or clbane for Jdyezes olincir or s --:----f;-‘n?i vioin ovennee tien with anvy condemna-

Yomnntion, are hercby assigned and shall be

tinn or other takirz of the Projertv, or part thenen® nr for conve vanes an Lo of von
par] to Len-der.

In the event of a ttal taking of the Progerty, the proveeds sLafl b appheed to the siie sovnned by this Mortgige. with the
exevss, if anv, 1aid te Barmoner, In the cnent of 1 partn? takivg of the Projany, unbes Boroser oned Deoder othervise agice in
wiiting. the pe ~hlt b apphiesd ta the wums samed by this Mortgae <ich progostion of the proveds as s cpnl to that preportion
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