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2. Fuxps For Taxes axp Ixsurascr. Subject to applicable law o1 to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly installments of principal and interest arc payable under the Nete, until the Nete is poid in full, a2 sum
(hercin “Funds™) cqual to cnetwelfth of the yearly taxes and acsessments which may attain prionity evar this Mortgage, and ground
tersts on the Propery, if any, plus cnetvelfth of veauly premium installments for hazard insurance, plus onetwelfth of vearly pre-
mium installments for mongage insurance, if any, all as reasonably ctimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hali be held in an institution the deposits or accounts of which are insured ¢r guiranued by a Federal or «ate
agency (including Lender if Lender is such an instituti n”. Lender <hall applv the funds to pay said taves, sesessments, insurance
premiums and ground rents. Lender may oot charge fir o hedding and apphing the Funds. anilyzing wid acceunt, or verifyirg and
compiling said assessments and bills, unless Tender pays Borrover interest on the Funds and applicsble law permits Lender to make
such a charge. Beorrower and lender m-y agree in writing at the time of exevutin of this M:rigage that interest ¢n the Funds dhall te
paid to Borrower, and unless such agrecment is made or applicable Inw requires ench interest to be piid, Bender chall not be required
to pay Brrrower any interest or earnings en the Funds. Lerder ¢hull give Borrower, without charge, an annual acorunting of the
Funds thowing credits and debits 1o the Funds and the purpese e hich each Jdebit t the Tunds was made. Fhe Funds ate pledead
as 2diditi 3] weurity for the sums secured by this Mrrguge.

If the amunt of the Funds held by Lender, tsether with the future menthly incallments of Tunds parable prirr to the
due dites of taves, assessments, incurance premiums and gnund rents, shall exceed the zmount required to pav said taves, assess
ments, insurance premiums and ground rents 2s they fall due, such excess shall be, 2t Boorower’s option, either promptly repaid to
Becrower o1 credited to Borrower on monthly insallments of Furds. I the amvunt of the Funds held by Lender shall nt be
sufficicnt 1o pay raxes, assesaments, insurance premiums and grourd rents as they f21l due. Borroaver shall pay to Lender any amount
necessary to make up the deficiency within 30 davs fr.m the date notice is ruiled by Lender to Borrower requesting pasment therecd.

Upon payment in full of all cums secured by this Murgage, Lender shall promptly refund to Bomower any Funds held by
Lender. 1f under paragraph 18 herecf the Preperty is sold or the Property is cthernise acquired Ly Lender, Lender shall apply,
no hater than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
epplication as 3 credit againut the sums secured by this Mortg:ge.
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. Uxirorv Covixasts. Borrewer and Lendir covenant ard agree as folliaws:
; 1. PaysexTt or Principar asp Isterest. Borrower chall promptly pay when due the principal of and interest en the in-
L) - - N L3 - - -
i debtedness evidenced by the Ncte, prepayment and late charges as provided in the Nete, and the principal of and interest on any v
: Future Advances secured by this Mortgage. st
¢
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i ‘ 3 Arpricamiox of Pavasents. Unless applicable Lim praides ctherwise. all payments reveived by Lender under the Nete R
and paragraphs 1 and 2 hercof shall be applied by Lender firse in paimert of smeunts pavable to Lender by Botrower under paragraph 2 ) -
here £, then to interest pasable cn the Note. than to the principel +f the N-ze +rd then 1o intercst and principal en any Futore Advinces.

1. Ciarces: Ligss. Borrower shall pay all maxes. msosaments and othar charges, fines and impositiens sitributzble 1o the
Preperty which may attain a pricrity ever this Moneace. and Lok 13 pavments or greund rents, H anyv. in the manner provided
under paragraph 2 hereed cr. if not paid in such menner, by Boononer msking pryment. when due, ditectly to the payee therecf.
B rtower shall promptly furnish to Lender all Netices of am unts due under this patsgrsph. and in the event Borrower chall make
pasment directly, Borrcwer shatl prompdy fureish to Lerdar tecoips: evidencing such payments. Borrower shall promptly discharge
any fien which has pricrity over this Mongage. provided, that Borrower <kall b t ke requized to discharge any cuch len so kng as i
Borrower shall agree in writing 1o the payment of the cblizatin woured by «uch lien in a minrer xceptable to Lender, o1 shall in ;
good faith contest such lien by, e defend cnborcement of such Een in. keas) procecdings which perate 1o prevent the enforcement '
f the Eien or forfciture of the Property of any pant theroof.

5. Mazarp Insupance. Borrower chall keep the improvem<nts now existing or heresfter crected «n the Priperty insured
azein:t ks by fire. hazards included within the tem “ensnded ¢ versge.” and such cther hazards as Lender may reguire 2nd in such
amcurts and for such pericds 2s Lender may require. provided. that Temder <%all 5 t require that the am-unt f such coverage excead
that ammunt of coverspe requined o pay the sums woured by thic Moangsge.

The insutance carrier previding the insurance dhall be chmen by Borroner sublect o approval by Lender: provided, that such
apprval shall pet be unreascnably withkeld. All premiums en irwrance pYicies shall be paid in the manner provided under para-
graph 2 herecd or, if net poid in such manner, by Burnwer mabing pasment, when due, ditectly vy the insutince carrier.

All ipsurance policies and renewals thered shall te in fom accepuble 1o Lender and shafl inchude a standard meatgage
e in faver of and in form acceptable ta Lendar. Lender <all have the right o h M the piliies and renewals theresf, ard
Borrower shall prempely furnish to Lender all sorewal ntices and 2l reveipss of paid premiums. In the event of brg, Burcwer shall
give prompt naice 10 the insurance carrier and Lander. Tender nay make poowf of bas if net made promply by Bommower,
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Unlkess Lender and Borrower ctherwise agree in wnting. irsurande proceeds <hall be applied to restoration o repair of the
Propenty damaged, provided such tetoration of wpain i coon mically feaitle and the security f this Mentgage is net thereby
impaired. I such testration or repair is mot ec nomically feauible oz if the sexurity of this M atgape would be impiired, the insur-
ance proceeds shall be applid to the sums wured by this M rcace, with the oxes, if any, pil © Burower. If the Prepern
is atundinad by Burrower. or  Barwa fab o repond to Ferder within 30 davs from the date notice s maikd by lender t-
Bogtower that the insurance varrier offers to wrile a cliim o insurance benehits, Bender s auth rized to coliect ard apply the insur-
ance proceeds 2t Lender's cptrn cither to restzation «r nepar 4 the Property ex to the wms wwured by this Magage.

Un'ess Lender and Boatower wherwise agree in writing. anv wuch applxati o of prececds peincipal shall not extend o«
p sipone the due date of the menthly inttallrents referred to in paragrapks 1 and 2 here f e change the amount of such inaallinent<
If under paragraph 18 kesef the Property is acquired by Lender. all right, title ard intcrest of Borzower in and to any insurance .
policies snd in and 1o the proceads therect reukieg from darase th the Property pricr 0 the ke or acquisition «hall puss to Lender
1o the catent of the sums secured by this Murtige immedatedy prre e solh aale or sequian o

6. PrEstrvamon anp Mustesasce ofF Propermy: Lewvenotos: Conoosxiuns: Prassen Usar Deviroeyexys. Borona
Jall keep the Property in pod repair and shall ot commit waste cr pamit impairment of deteriatin of the Propay and hall
cornply with the provisions of any kease if this Mungage is o 2 Lkaebhdd I this Mortgage is rn 2 unit in 2 o ndetninizm o 2
rhinned unit devebparent. Botrower shall petform all of Borr wer's obligatisn under the decliraticn @ onvenants creating o goern
ing the and minium o planned unit devel:pment, the byvlaws and regulati ns of the cndominium or planred unit deved prment.
: snd condituent docurxnts. If 2 condominium o planned unit develpment rider s exevuted by Bomower and recveded towxthear
: with this Mortgage, the covenants and agreements of such rider skl be incorpotated inty and shall amend and supplemxnt the v
cnants and agreements of this Mirteage as if the rider were a pant hored.
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= Prorrcmiox of Lexper's Securimy. I Borrower f2ilh to perf.im the ovenants and agreements contained in this Moqmoage. ,., i

cr if any acticn or proeading is commenced which materally affects Lender's interest in the Property, inchding, but n ot limited 1o K

L cminent dooain. inwhency, ode enforcement. of amangements o poacodings v hinz 3 hunkrups «x decedent. then Lender ot E i

Lender's opth n. upen mdice t Boarower. may make sich spporrances. dishurse such sums end tile such adti noas is necesany t -

; protect Lender's interest, including. bur net lmied to. divburerent of reavmable st sne’s fees ind entry upea the Propenty t. 1?31
v mate repoire. I Lender requited morrgge insutanee as a woditt n of making the Lan secured by this Mesmace. Bonower ohall ‘(r)‘
T rav the premiums required t» maintzin such insurance in efect until such time 25 the quitement fur such insutance tuminges "‘*%
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