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; Usiroam Covexants. Borrower and Fender coverunt ard agree as folbins:

1. Payment ofF Principar ave Ixveeest. Berrower shall prompily pay whkea due the principal of and inwret on the in-
: debtedress evidenced by the Ncte, prepavment and hire charges 2s provided in the Note, and the priecipz]l of ard inrercst ¢n any
! Furure Advinces sevured by this Mortgage.
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3 Fusps ror Taxes axp Insurance. Subjet to applicable hw of w0 3 written waiver by Lender, Borrower ¢hall pay o ]
Lender cn the day monthly installments of principal and interest are pavatle under the Nete, until the Nete is poid in full. 2 sum

(herein “Funds™) cqual to cnetwelth of the yearly taxes and assessments which may 2main prcriny cur this Morigage. and greund

rents cn the Property, if any, plus cnetwellth of yearly premium installments for hazard insurance, plus cnetwellth of veatly pre-

mium installments for mortgage insurance, if any, 2!l as ressensbly estimated initially and frem time to tie by Lender cn the bass

of assessments and bills and reasonable estimates thereof.
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The Funds <hall be held in an institotion the depisizs o acccunts of which are insured ¢r guiranteed by 2 Fedenal e sute
apency (including Lender if Lender is such an instituticn). Lender chall apply the fupds to piy said nnes, assesuments, insurance
premiums and greund reats. Lender may net charge for so bolding and 2pplying 1he Funds, analyzing said 2cocuny, or verifyvieg and
cumnpiling said assessrments and bills, unkss Lender pays Borrower interest ¢n the Fuads and spplicable Liw permits Lender 15 mke
such a charge. Borrower and knder may 2gree in writing 2t the time of exccuticn of this Mingege that interest cn the Funds shall be
p3id to Bomroaver, and unless such agreement is made o1 applicable law requires such interest o be paid, Lender shull naa e required
3 : to pay Borrcwer any interest of earnings ¢n the Funds. Lender shall give 1o Borrewer, withaut charge, an annml zoccunting of th=
:i Funds showing credits and debits to the Funds and the pump<e for which each debit 1o the Furds was made. Tre Funds are pledged
E _ as additi-ny) security for the sums secured by this Mongage.

If the 2mount f the Funds held by Lender, ugcber with the fumze monthly installnents of Funds pavable pricz o the
due dates of taves, asessrments, insurance premiums and ground rents, shall eweed the zmeunt requited 1o pay aid taves, asess-
ents, insurance premiums and greund ronts as they fall due, such excess <hall be, at Borrewer’s cptvn, eithér pramply repaid to
Borrower or credited to Borrower on monthly insallments of Funds. If tke amwunt of the Funds held by Lender shall nct be
sufficient 10 pay taves, assessments, insurance premiums and greued rents as they fall due, Borrower shall pay o Lender any amount
recessary 10 make up the deficiency within 30 days from the dire petice is mailed by Lender to Borruner requesting payvment therecf.

Upcn payment in full of all sums secured by this Mortgage, Lender shall prompely refund to PBorrcaver any Funds held by
Lender. M under parzgraph 18 kereof the Propenty is scMd or the Preperty is cthenwise acquired by Lender. Lender shali apply,
o hiter than immedately prior o the sale of the Propenty o its acquisitizn by Lender, any Funds beM by Lender at the time of
application as 2 credit againit the sums sexured by this Mongage.

3. Arsrrcamion ofF Pavmexys. Unless applicable hiw provides othenwise, all povments received by Lerder under the Nete
] ‘ and paragraphs 1 and 2 kereof shall be apphied by Lender first in payment of amcants payabk v Lender by Borrower under panagraph 2 m
‘ !ﬁ herecf, then 1o interest payable cn the Note, then 10 the principal of the Note, ard then 1o inzerest and principal cn apy Future Advances. : i

1. Cuarces; Liens., Borrewer shall pay all taxes, assesments and other charges, fines and impositions atnbunble to the
; Property which may atain a proority cver this Mongage, and kasehedd puyments oo ground rents, if any, in the manner provided
f under paragraph 2 hereod o1, if pot paid in such minner, by Borrewer muking payment, wken due, directly o the pavee thereof.
{ Borrower shall promptly fumish to Lender all Netices of smwurts dee under this paragraph, and in the event Bomower chall make :
payment directly, Borrewer shall prompdy fumish to Lender reveipts evidencing such payments. Boarover shall promptly discharge : ¥
any Lien which bas privrity over this Mentgage; provided, that Burrower shall ot te required 1o discharge 2ny such ben so bong as
Borrower shall agree in writing 10 the pavment of the cMigaticn secured by cuch lien in 2 manner acceptable to Lender. o <hall in
good faith contest such Een by, 1 deferd enforcement of such len in, legal preceedings which epenite to prevent the enfercement
of the lien ot forfeiture of the Property or any pant thereof.
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_ 5. Hazarp Issurance. Beorrower shall keep the improvements now existing or hereafter erected on the Propenty insured
o : against ks by 6ire, hazards included within the term “extended corverzge,” and such cther hizards as Lender may reguire and in wech

o : amounts and for such pericds 2s Lender may require; provided. that Lender shall not require that the amount of such coverage exceed ;
that amcunt of coverage required 1o pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be cheen by Burmower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums en irsurance policies chall be paid in the manner provided under para- :
graph 2 herecf or, if nct paid in such manner, by Borower making paymernt, when due, directly 1o the insurance carrier.

All insurance policies #nd tecewals therecf shall te in fuim acceptable 10 Lender and shall inclede 2 standard mextgage
clause in faver of and in form acceptable 1o Lender. Lender shall hate the right to hold the policies and tenewals therecf, ard
- Berrower shall promptly fumish to Lender all renewal notices znd all receipts of paid premiums. In the event of ks, Borrower shall
) . give prompt motice to the insurance carrier and Lender. Lender may mike proof of ks if not made prompily by Bommower,
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] Usnless Lender and Borrower cthermise agree in writing, irsurance proceeds shall be applied to restcration o repair of the
Property damaged, provided such restization or repair is ecomx mically feaible and the security of this Mertgage is not thereby
. impaired. I soch testoration or repair is met cconcmically feasible ot if the security of this Mortgage would be impaired, the insu:-
! ance proceeds shall be applied to the sums secured by this Mortgage, with the e, if any, paid to Bomrower. If the Propenty
is atandoned by Barrower, or if Borrower fails to respord to Lender within 30 days frem the dste notice is miiled by Lender ta
Borrower that the insurance carrier offers to sett’e 2 chiim fur irsurance benefizs, Lender is authorized to collect ard apply the insur-
ance proceeds at Lender's option either to restoration of repair of the Property ot to the sums tecvred by this Mortgage.

i 1

o m ke A

f

Unless Lender and Borrower «thenvise agree in writing. any such application of procecds o principad shall nor extend oc :
pustpene the due date of the monthly installments referred to in paragrapks 1 and 2 hereof ¢ change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Porrower in and to any insurance
policies and in and to the proceeds therecf resulting frem damage to the Pruperty privr 1o the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mctgage immediately prizr to such sale or acquisiticn.

6. PRESERVATION AnD ManTENANCE of Prorerty; Liacenoips; Conposuxiuns; PLANNED Uxrtr Deveroeyints. Borrower 111
shall keep the Property in good repair and shall not commit waste <x permit impairment or detedioration of the Property and <hall
comply with the provisions of any lease if this Mortgage is cn a Jeasehold. If this Mcrigege is ¢n a unit in a condominium or 2
plinned unit development, Berrower shall perform all of Borruwer’s obligaticn under the declaration or covenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, _
and constituent documents. 1f a condominium or planned unit development rider is executed by Borrower and recorded together !
with this Mergage, the covenants and agreements of such rider shall be incurporated into and <hall amend and supplement the cov-
cnants and agreemcnts of this Montgage as if the rider were a pant hereof.
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7. Protecrios oF LExper's Srcurity. M Bomower fails to perform the covenants and agreements containad in this Mortzage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not imited to,
cminent demain, insolvency, code enforcement, ¢ amrangements ¢r proceedings involving a bankrupt or decedent, then Lender at
Lender's cption, upen notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
protect Lender's interest, including, but net limited to, disburiement of reasonable attorney’s fees and entry upon the Propeny to
make repairs. 1§ Lender required montgage insurance as a conditicn of making the loan secured by this Mertgage, Borrower shall
pay the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance tarminates
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