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Usirors Covexants. Bomower and Lender covenzor ard agree as folluws:

. Pavaent of Priscipar asp Inverpst. Berreaer hall promptly pay when due the principal of 2nd interest on the ine
debtedoess evidenced by the Nete, prepuvement and late cherzes 2 provided in the Note, and the principal of and interesr on any
Future Advinces secured by this Mostgige.

2. Fusps soz Taxes axp Insusaxce. Subject to sppliceble Lw cr to 2 writen waiver Ly Lender, Bomower shall pay o
Lender <o the day mentbly installments of principal and interest 2re pavatle under the Nute, until the Nete 5 poid in full. 2 sum
“herein “Funds™} equal to coemelith of ike vearly tzxes and sisessments which may anain pricrity cver this Merrgage. and greund
rents ca the Property, if any, plus onetwelfth of yeurly premivm inseallments for hizard insurance, plus onetwelfth of yearly pre-
mium installments for mongage insunrce, i zny, 2l as ressceally estimared initdly 2nd frum tire to time by lender on the basis
of assessments 2nd bills and reasonable estimates therecf.

The Funds <hall be held in an instizuricn the depesits of sccounts of which are insured or gurencad by a Federsl cor suate
agency (including Lender if Lender is wch an imstitnicn’. Lender <hall zpply the funds o pay s:id taxas sssessments. insurance
premiums and ground rents. Lender may not charge for o belding and applying the Funds, anslyzing seid account, o« verifying and
compiling said zsscssments and bills, unlas Lencer pays Borsevier intesest ¢n the Funds and appliceble bw permits Lender 1o make
such 3 charge. Bormower 2nd kinder may 2gtee in writng 2t the tme of execution of this Mortgage that interest cn the Funds shall be
paid 1o Borrower, and unless such agreement &5 made ¢r applicable law requizes such interest ©o be puid. Lender shall pot be required
to puy Brrowcr zny interest or earnings cn the Funds. Lender shall give to Borrower without charge, 25 2rnual aounting f the
Funds &waing credins 2nd delbits to the Funds and the pumiee for which exch debit 1o the Funds was made. The Furds are pledoed
25 adding nil securicy for the sums secured by this Merrige.

If the amunt of the Funds held by Lender, tzetter with the fomre mptkly insesliments of Funds pavable prcr o the
due dites of tanes, assessroents, insunance premiums and greund rents, shall excead the zmvunt required 1o poy sedd Laves, asess
toenzs, insurance premiuzss and ground feat as thev fall due. «ch excess <hall bel 2t Bormower's cpiin. either promptly repaid o
Becrewir <¢r credited 1o Botrower on monthly insallments of Feeds. H the amoum ¢f the Fund: held by Lender shall not be
suffcient 10 Pay TANES, FSSECTRALN, IMSUTAfCE promiems and groerd rents as they fali dee, Borrower shall par 1o Lender anv arvunt
necessary 1o make up the defciency within 30 days from the Jdize norce is meikd by Lenler 00 Borrower requesting payrent therecd.

Upcn payment in full of all wums secured by this Mertgage, Lender shall prompily refund 1o Borrower any Fuods keld by
Lender. If under paragraph 18 bevecf the Property is scdd o tte Preperts is otherwise acquired by Lender, Lender <hall apply,
no later than immediately prict 1o the sale of the Preperty or its 2cquisition by Leader, any Funds beld by Lender at the time of
«pplica:ion a5 3 credit againgt the sums secured by this Monigege.

3. Appucanox ofF PavuExts Unless applicable law provides ctherwise, 2l peyments received by Lender under the Note
and paragraphs | and 2 bereof shall be applied by Lender frst in pavment of amcunis payable 2o Lender by Bozosrer under paragraph 2
bereud, then to interest pavable on the Note, then to the principel of the Noxe, and then 1o interest and pringipal ca any Future Advances.

3. Cuarces; Liexs. Borrower shall pay 2ll taxes. assessments and other charges, Bnes and Impositions 2trriberable o the
Property which may atuin a pricsity over this Menigage. and kasehald payments o ground rents, if any. in the mznner provided
under paragraph 2 hereof or, if not peid in such minner, by Borrower making pavment. when due, directly to the pavee thereof.
Borrower shall premptly furnish to Lender all Ntices of amounts due urder this parzgraph, end in the event Borrescer shall make
payment directly, Bortower shall promply fumnish to Lender receipes evidencing such payments. Borrower shall promptly discharge
2ny bien which has pricrity over this Mongage: provided, that Borrower shall rct be required to discharge any such len so bng as
Berrower shall agree in writing 1o the payment cf the obligatiin secured by such Hen in 2 manner accepuable to Lender, of shall in
good faith contest such Lien by, a deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any past thereof.

5. Flazamp Ixsursxce. Bomower shall keep the impresements now existing of hereafter erected ¢n the Property insurad
against kss by fre, bazards included within the term “extended coverage.” and such cther hezerds as Lender may require and in such
arsounts and for saxch periods as Lender may require: provided. that Lender shall not require that the amount of such coverage exceed
that amcunt of coversge required 1o pay the sums secured by this Morgage.

The insursnce carrier providing the insurance shall be choren by Borrower subject o approval by Lender: provided, thar such
2pproval shall not be unreasnably withheld. All premiums on insurance policies shall te paid in the manner provided under pars-
graph 2 bereof or, if mct paid in such manner, by Borrower mabing payment. when due, directly to the insurance carriet.

All insusance policies and renewals thereof shall te in form accepable to Lender and shall include 2 standard moxigage
chause in faver of and in form accepuable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall prompely furnish to Lender all renewal notices and ali receipts of paid premiums. In the event of loss, Bommower shall
give prompt notice to the insurance carrier and Lender. Lender way make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower ctherwise 2grec in writing, irsurance proceeds shall be applied 10 restoration or repair of the
Property damaged, provided such restoration of repair is ecvnomically feasble and the security of this Morgage is not thereby
impaired. If such restoration or repair is not economically feasible of if the secunty of this Morgage weuld be impaired, the insur
ance proceeds shall be appbed to the sums secured by this Murtgage, with the excess, if any, paid to Borower. I the Propens
is abandoned by Borrowes, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender w
Borcower that the insurance camier offers to settde a chim for insurance benehts, Lender is authorized to collect and apply the insuc-
ance proceeds at Lender's option either 1o restosation or repait of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
pcstpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amcunt of such instaliments.
If under paragraph 18 hereof the Property is acquited by Lender. all right, title and intezest of Borrower in and to apy insurance
policiecs and in and to the proceeds thereof resuling from damage wo the Property prior 1o the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prisr 10 such sale ot exguisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEatEHOLDS; Coxpoyixiuss; Praxxeo Usrr Deveropmexnts. Borrower
shall keep the Property in good repair and <hall not commit waste of permit impairment or detericration of the Propesty and shall
comply with the provisions of any lease if this Montgage is on a leasehold. I this Morigage is on a wnit in 2 condominium or a
planned unit development, Borrower shall perform all of Bomower’s obligation under the declaraticn of covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. 1f a condominium of planned unit development rider is executed by Bomower and recorded togethes
with this Mortgage, the covenants and agreements of <uch rider shall be incorporated ints and shall amend and supplement the cov-
enants and agreements of this Morigage as if the rider scere a part hereof.

7. ProvEcTiON oF LExpeR's Securiry. If Borrower fails 1o perform the covenants and agreements contzined in this Mortgage,
or if any action ot proceeding is commenced which materially 2ffects Lender's interest in the Property, including, but not limited to,
cminent domain, intolvency, code enforcement, or arrangements 7 proceedings involving a bankrupt or decedent, then lLender 2t
Lender’s option, upon notice to Borrower, may make such appeasances, disburse such sums and take such acticn 3s is necessary 1o
protect Lender's interest, including, but not limited to, disbursement of reasonable atorncy’s fees and entry upen the Property to
make repaits. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums requited to maintain such insurance in effect until such time as the tequirement for such insurance terminates
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