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Usstrory Covexaxts. Buriner and lender conerant zrd igiee 25 ol
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1 4
3 debredness evidenced by the Nuge, prepavment and late charzes = provided in the Note znd the principsl of and interesz on 2ny
; Futuze Advances secured by this Mocrzage.

L. Pavsest ofF Prixcrpar asp INteeest. Borroaer «ball promptdy pov when due the principe]l of 2nd interest on the in- 1

2. Fuxps ror Taxes axp Insupaxce. Subiect 1o applicablk bw of to 2 writen waiter by Lender, Borrower shall pay 1o ﬁ
Lender cn the day monthly installments of priscip:] znd interet 2re payable under the Noge, entil the Nete is peid in full, a sum -
berein “Funds™) equal to cnetwelfth of the yearly taxss znd z-sessements which may 2tain privdity cver this Motuge. and ground | S
rents ¢n the Property, if any, plus coetwelfth of vearly precium insallments for hezard insurence, plus cnetwelfth of searly pre- :
mium installments for mongage inswurence, if 2ny, 2ll 25 rescmbly estimited initially 2nd from time 1o time by Lender on the besis 8
of assessments and bills and reasoneble estimates thereof. i
The Funds <hzil be beld in zn institution the deposins o2 =ovunts of abich 2re incured or gueranweed by 2 Feders! or state . !ﬁal
igercy (including Lender if Lender is such an instizutin.. Lender +hill 2pply the funds 1o pay woid trves. sescsurments insurance -
premiums and ground rents. Lender may ot charge for o kelding 2rd applying the Funds, anslyzing wid zcowuny, o venfying and i Of
compiling said 2ssessments and bills unles lender rays Borrower intarest <o the Funds and sppliceble Liw permins Lender 1o ruke .~
such a charge. Borrower and kndec may agree in writing 2t the time of execution of this Mortgege that interest en the Furds shall be ‘O
psid o Borrcwer, and unless such zgreement is made or spplcatle buc requires sich interest 1 be paid, Lender <kall not be reguired
to pav B-rromsr any interest or eamings n the Funds. Lender shell ghve 1o Borrower, withoun ¢hirge. an 2nrusl o unting o8 the i
Funds sh-aing crediss and debits to the Furds and the pumpuce for which ezch debit 1o the Funds was made. The Furds zre pledged
as #déinional weurity for the sums sevured by this Mostgge.

If the smunt of the Funds held by Lender. tzether with the furure menthly instaliments «f Funds pavable prioc 0 the
due dates of tives, assessments, insurance premivms and ground renss, shall exieed the zmount rejuired to pay said tanes, as-635
ments. inurance premiums zed ground rents as they fal deel such excuss shall be, 21 Borrewer's cption, either prompy repadd oo
Bocreser o credited to Bomrower cn monthly incallmenss of Funds. If the 2mount of the Funds held by Lender shell por be
swuibcient 10 oy taxes, assessments, insurance premiurss 2nd grourd rents as they fall due, Borrower shall pey w0 Lender zny znsunt
necessary to make up the defciency within 30 days from the dite notice is railed by Lender to Bommiwer requenting payment thezect.

Upon payiment in full of all sums secured by this Mostgaze, Lender shall promptiy refund to Borroner any Funds held by
Lender. If under paragraph I8 herecf the Property is scld cr the Property is othenwise acquired by Lender, Lender <hali apoly,
5o Daser than immediately price 1o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the tme of
applicasion 23 a credit against the sums secured by this Mongage.
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3. ArpuicaTios of Pavaents. Unless appliceble Lw prraides otherwice, 2ll peyments received by Lender under the Noce R
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amcunts payzble w Lender by Borrower under parigragh 2
ketec, then to interest parable ¢n the Nete, then to the principel of the Nue, znd then 1o interest and principal on any Furere Advences.

3. Cusrces; Liexs. Borrower shall pev 2l taxes, assesments and other chasges, Bnes and impestions atrribunable to the
Property which may atain a prierity over this Moigage. and leasebold poyments o ground rents, if zny. in the mapnper provided
under paragraph 2 hereof or. if nct paid in such menner. by Besrower muking payment. when due, directly to the peyee thereof.
Berrower shall promptly fumich to Lender all Notices of zmounts du~ urder this paragraph, and in the event Berrower shall make
payment directly, Borrower shall promptly fumnich to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which bas pricrity cver this Mornigage; provided, that Borrcwer shall not be required to discharge any such Len s0 bag s
Borower shall agree in writing o the payment of the cbligation sccured by such Len in & manner acceptable o Lender, ¢r shall in
good faith contest such Een by, or defend enforcement of such ken in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pamt thereof.

S. Hazarp Insumaxce. Bomower shall keep the improverents now existing or hereafter erected on the Property insured
againit Icss by fire, hazards included within the term “extended orverage,” and such cther hazards as Lender may require and in such
amourts and for such pericds as Lender may require; provided, thar Lender shall not require that the amount of such coverage exceed
that amount of coversge required to pay the sums secuzed by this Morgage.

The insurance carrier providing the insurance shall e choren by Bemower subject to approval by Lencer; provided, that such
approval shall not be unreasonably withbeld. All premiums on irsurance policies shall te p.id in the manner provided under para-
graph 2 bereof or, if pot paid in such manner, by Borrower making peyment, when due, directly to the insurance carrier.

All insurance policies 2nd renewals thereof shall te in form acceptable to Lender and shall include 2 standard meortgege
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewzls thereof, ard
Bocrower shall promptly furnish to Lender 2ll renewal notices 2nd all receipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice to the insurance cairier and Lender. Lender may make proof of koss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, irsurance proceeds shall be applied io restoration or repair of the
Property damaged, provided such restoration or repair is eccremically feasible and the security of this Mortgage is not thereby
impoired. 1f such 1esworation or repeir is pot eccnomically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morgage, with the excess, if any, paid to Borrower. If the Propens
is atandoned by Bosrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1
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Borrower that the insurance carrier offers to seile a chim for insurance benefis, Lender is authorized to collect and apply the insu;- : :
ance proceeds at Lender’s option ‘either 1o restoration or repair of the Properiy ot to the sums secured by this Moigage. % 2

Unless Lender and Borrower othenwise agree in writing, any such application of proceeds to principal shall not extend ot
pestpone the due date of 1he monthly installments referred 10 in patagraphs 1 and 2 hereof or change the amcunt of such installments. f i
If under paragraph 18 hereof the Property is acquired by Lendcr, all right, vde and interest of Borower in and to any insurance i

policics and in and to the proceeds thereof resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender
t0 the extent ¢f the sums secured by this Mortgage immediately pricr to such <ale or acquisition.

6. PRESERVATION AND Mantesance of Prorerty; Leasenorps; Conpominiuss; Pranseo Unmr DeverorMENTs. Borreaver
shall keep the Properiy in good repair and shall not commit waste ¢1 permit impairment or deterioraticn of the Preperty and shall
comply with the provisions of any leace if this Mortgage is on a lcasehold. If this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall petform all of Borrower’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulstions of the condominium or planned unit development, ' 0
20d constituent documents. If a condominium or planned unit development rider is executed by Borower and recorded together '
with this Mortgage, the covenarts and 2greements of such rider shall be incorporated into and shali amend and supplement the cov-
enants and agreements of this Mornigage as il the rider were 2 part hereof.
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7 ProTECTION OF LENDER's Securimy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially 2ffects Lender’s interest in the Propety, including, but not limited to, j
eminent domain, insolvency, code enfotcement, or amangements or preceedings involving a bankrupt or decedent, then Lender at I
i Lender’s option, upon notice to Borrower, may make such appearances, disburze such sums 2nd take such action as is necessary to
' protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fecs and entry upon the Propenty to
make repairs. 1f Lender requited mortgage insurance as a conditicn of making the loan secured by this Mortgage, Berrower shall
pav the premiums required to maintain such insurance in effect unti! such time as the requirement for such insurance terminates
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