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Unnory ConpNangs, Borrower and Fender corvenent and s2ree as teileas
1. Payment of Principal and Interest. Borroacr shel! promptiyv pay when Jdue the ponapel of and cderest on the
ndebtedness evidenced by the Note, prepaymient and fete charges as pronided an the Note, and the panapal of and mterest
on any Future Advances secured by this Moerizage.
2. Funds for Tazes and lnsurance. Subject to zpplicable baw of 1o & wntten waver by Fender. Borrower shall pay
to Lender on the day monthly installments of principsl and interest are paveble under the Note, unul the Note s paid in full.
a sum thercin “Funds™) cqual to one-taclfth of the veardy taves and ssecssments which may attain proority over this L P
Mortgage. and ground rents on the Propeny. if 2ny. plus ene-taclfth of vearly preniem installments for hazard insurance.,
plus one-twelfth of yearly premium instaliments for morigage insurance, of any. all as reasenably estimated mitially 2nd from
time 10 me by Lender on the basis af assessments znd bitls and reasenable estimates thereof. Ca;
The Funds shall be held in an institution the deposits or socounts of ahich are insured or guaranteed by a Federal or . 8:

, state agency l'iqc!uding Lender if Lender i such an imtitution). | ender shall zpphy the Fuads to pay said 13ves, assessments. b‘f
g psurance premiums and ground rents. 1 ender may not charge for ~o holdimg 2nd =pplving the Fuads. znalyzing said account. R o]
: or ver:fying and compiling satd sssessmients and kil unless Fender pays Borrower interest on the Funds and applicable faw l"
! permits Lender to make such a charge. Borrower and Lender mas agree in writing at the time of e¢xecution of this X a0

Mortgage that interest on the Funds shall be paid to Borreaer. and unless such azreement is made or applicable Taw

requires such interest to be paid, ender shall not be reguired to pay Borrower any interest or earnings on the Funds. lLeader
shall give to Borroaer, without charge, an annual zwcounting of the Funds shoamg credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additionzl security for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender. together wath the future monthiv instaliments of Funds pavable prior to
: the Jue dates of taves, assessments, insurance preatiunn and groind rens. shall eaceed the arount required 1o pay said taves,
assessments, msurence premiums and ground rents o they ol duel soch eveess <hall bl at Borroser™s option. cither
promipily repaid to Borroaer or credited to Berrower on monthhy instutimients of Funds. If the amount of the Funds
held by Lender <hall not be suffickent 1o pay fenes. asements. insurence premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necewzny o mabe up the deficiensy within 30 dayvs from the daie rotice 1s mailed
by Lender 1o Borrevaer requesting paymeat thereo!

Upea parment in full of all sums secured by thie Moertgage. Dender shall prompily refund to Berrower eny Funds
keld by Lender. If under paragraph 15 hereof the Propesiy s <old or the Property is othensise coginred by Lender. Lender
shall zpply. no fater than immediately prior to the sale of the Propernty or its acquistiton by Lender, a2nv Funds held by
Eender at the ime of application as a credis agamst the senis sweeured by this Mortgage.

3. Application of Payments. Un'css appleable faw prosides otherwise. 2H payments received by Lender under the
Note and paragraphs 1 and 2 hereot shall be applied by § ender first in payment of amounis pavable to Lender by Borrcwer
under paragraph 2 hereof. then 1o interest pavable on the Note, then Lo the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shali pay all taves, asesemients and other charges. fines and impositions attr:butable to
the Property which may attain a priority over this Mertgage. and keaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pa:d in such manner. by Borrowes making payment. when due. directy to the
: payee thereof. Borrower shall prompiiy furnish 1o Lender all notices of amounts due under this paragraph. and in the event
- Borroaer shall make payvment directiv. Borrower shall promptly furnish 1o Lender receipts evidenaing such payments.
Bosrower shall promptly discharge any fien which has priorty over this Morigage: provided. that Borrower shall not be
_ required ta discharge 2ny such lieit so long as Borromer shall agree in writing to the payment of the obligation secured by
. ) such lien in 2 manner accepiable to Lender. or hall in govd faith contest such lien by, or defend enforcement of such lien 1n,
£ legal proveedings which operate to prevent the enforcement of the fien or forfeiture of the Property or any part thereof.
§ : S. Hazard Insurance. Borrower shall hegp the improsements now existing or hercafter erected on the Property insured
¥ against loss by fire, hazards included within the term “entended coverage™. and such other hazards as Lender may require

and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
g such coverage exceed that amount of coverage required to pay the sunis secured by this Morigage.
’ The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided, ' L
. that such approval shall not be unreasonably withheld. Al premiims on insurance policies shafl be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manaer. by Borrower making payment. when due. directly to the
insurance carsier. '

Al insurance policies and renewals thereof shall be in farm acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender <hall have the right to hold the polig ics and rencwals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,

Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot of loss if rot made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in whiting. insurance proveeds shatl be applied to restoration or repair of
the Property damaged. provided such restoration or repair is cconomically feasible and the security of this Mortgage 1s
not thereby impaired. H such restoration or repair is not economivally feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums weeured by this Morigage. with the excess. if any. paid
to Borrower. 1 the Property is abandoned by Borrower, or if Borrower faib to respond to Lender within 30 days from the
date notice s mailed by Leader 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader’s option either to restoration or repati of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree in writing. any such application of proceeds te principal shall ‘ot extend
or pasipone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 11 under paragraph 18 hereof the Propeety is acquired by Lender, alt right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or -
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good r;p:ur and shall not commit waste or permit impairment of deterioration of the Propul)
and shall comply with the provisions of any lease if this Morigage s on a leaschold. If this Mortgage is on a unit in a
: condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration

or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. i a condominium or planned unit development N
rider is exccuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenanis and agreements of this Mostgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 11 Borrower fails to perform the covenants and agreements contained in this
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Mortgage, or if any action or proceeding is commenced which materially affeas Lender's interest in the Property.,

including. but not limited to. eminent domain. insolvency. code enforcement. or arrangements or proceedings involving a

bankrupt or decedent. then Lender at |.ender’s option, upon notice 10 Borrower. may make such appearances. dishurse such J %
: sums and take such action as is necessary o protect Lenders interest. including. but not Hmited to. disbursement of ,

et
’

reasonablc altorney’s fees and entry upon the Property to make repairs, If Leader required morigage insurance as a
condition of making the foan sccured by this Mongage. Borrower shall pay the preatiums requured to maimntain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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