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Usirorst Covenants. Borrwer and Lendur caaenanr and sgree o £l

l. Pavarst oF Praxapar axo Ingerest, Borroaaar <bull prooopdy pay wlben doe

1 of 2nd intie: onothe dn
debtedness evidencad by the Nute, prepuymont and T charves oo praidad inothe Nete and the s nopad F and bnteret onoam
’ Future Advinces saured by this Mortesge

2. Fuxos vor Taxes asp Insuraxce. Subicar tooapplivelle kv o 02 wiitten weher v lendor, Bormoner shall poy ot ]

Lender on the day monthly installments of principal and intiror are pavable unler the Noze, ureid the Nowe i poid in full 2 sum

‘hetein “Fonds™> wqual o cnetwelfth of the yearls taxes and esessment: shich may arzip prisaiy G this M rpge, and gound
rents cn the Propeny, if 2ny, plus cnetwclth of veuly premivm insalimenss K bazerd insurerce, plus crnereedth of reardy pre
mium instaliments for mengage inauance. if zny, 2l 23 renonzbly estimared initielly end foom time o dme by Lerder -a the bl
of assessments 2nd bills and reasonable estimates therech.
The Funds <h:ll be keld in an instirution the deposits rr zioiunty of uhith 2
} :geney (incloding Lender if Lender Bs <uch en institeting. Leedor shall zpply the funds 1o poy M towws 2ievments inaurans
.

premiums 2nd greund rents. Lender may not charge £or «w h'dinz ond zpphing the Funds, zmbu § e
! compiling said zsessments and bills, unles Lender pays Boorower imerest on the Fuads 2nd eppliceblie Law pormin Lender o rueds
i such a charge. Borrower and knder may sgree in writing st the time of frecution of this Meortgaze ther intoret on the Furds shall be
piid 1o Borrower, and unless such agreement is made or appikable law requires cuch ipteret t) b paid. Lender <hell nat be reguired

, 5 L.

f to pay Brorower 2ny interest of eamings on the Funds. Lerder ~hall give 1o B omrower, withour chergel 3n IO uRUNZ
Funds skewing credits and debits to the Funds end the puspese fir which each debir oo the Furds wis made, The Funds are pledaed

g; 35 addiri na) secusity for the sums swoured by this Mortege.

.

. ¢ the smant of the Funds kel by Lender. t cuther with the furcre mnkly insnllranss of Furds pavahle poor oo
soard grourd renss skl eveed the amount nguied JREP
d

B
ce. ~uch excess <hill Bel 2t B orrower’s option. either prompty repald 1o

. due dates of tixes, aifsrments, imurance premive
; rans, irsonnce premivms and gund rents as they fall
Borrowar vr credited t: Borrower on monthly imtallmenss of Fundso I the amovnt of the Fund

suffcient to pey taves, 2aessmentt. incurance premiuns and gourd remin a thev £21] due, Boerower <hall poy to Lender amy smevrs

sevessary to make up the deficiensy within 35 dovs fr.m the date motice rmailed be Lender ta Borr wer requesting pavivent therecd.
A Upco payviment in fuil of 2l sums secured by this MTrrgage, Lender shall pro mrtly refund to Borrewer oy Funds beld by
f Lender. If under paragraph 1§ hereof the Propenty ic wld o the Preperty i ctherwise zoguired by Lender. Lender shsll apply.
o later than immediately prior 1o the sale of the Properey or its acquisition by Lender. any Funds keld by Lender at the fme of
application as 3 Gredit 2gainst the sums secured by this Mirigage.
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3. Appricamiox OF Pavatixrs. Unless applicable biw pronides ctherwice, 2l payments received by Lender under the Nae
and parsgraphs | znd 2 hereof shall be applied by Lender £z in rarment of am-urnze pavable to Lender by Borawer under paragraph 2
kereod, 1hen 1o interest payable cn the Note, then 1o the principel of the Noze, 2nd then 12 interest 2nd principel ¢a any Futore Advances.
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5. Crarces; Liexs. Borrower shall pey ali wmaves. assessments and ether charges. fre and impositions avntunble w© the
Property which may attain 2 priceity over this Merneage. and leaceheld pevmments or geound rents, if any. in the manrper provided
under paragraph 2 hereof or, if net peid in such minner by Eorrower making parment, when due, dizectiv o the paver thereof.
Borrower shall prompily furnish to Lender 2ll Netices of zmourts due under thi: parigraph. 2nd in the event Borrower <hall made
pavirent directly, Borrower shall promgcly fumish to Lender receipss evidencing such paviments. Borrower shall promptly discharge
any Lien which has pricrity over this Mortgage: provided, that Borrawer hall not be reguired to discharge 2ny such Len 0 kag as
Bortower shall agree in writing fo the jevment of the obligetion sccured by such lisn in 2 marner zcceptible to Lendes. or shall in
good faith contest such lien by, cr deferd enforcement of such Ven in, legal proceedings which cperate o prevent the enfercerent
of the lLien or forfeiture of the Preperty or any pant thereof. '
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5. Hazakp Insurance. Borrower shall keep the imprevements now existing of herealter esected cn the Property insured
against loss by fire, hazards included within the term “extended coverage,” and such cther hzzards as Lender may require zrd in such
amounts and for such pericds as Lender may require: provided, that Lender <hall nct require that the amount of such coverage excesd
_ that amouni of coverage required to pay the sums secuted by this Mongage.

' The insurance carrier providing the insurance shall be chrzen by Borrower subject 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance poiicies shall be paid in the manner provided under para-
graph 2 keeof or, if nct paid in such manner. by Borrewer making payment, uwken due, directly 1o the insurance camier.

Al insurance policies and tenewals thereck shall te in frrm acceptable to Lender and thall include 2 standand motigage SR
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and tenewals thereof. ard
Borrower shall prompily furnish to Lender all renewal nctices end all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompdly br Berrower.
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Unless Lender and Bomrower otherwise agree in writing. irsurance proceeds shall be applied 10 restoration or repeir of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Morigage is not thereby
impaired. If such restoration o1 repair is not ecunomically feasible or if the security of this Mertgage would be impaired. the insur-
: ance preceeds <hall be applied 1o the sums sciured by this Mengage. with the exncess, if any, psid 10 Borcwer. I the Propeniy
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¢ is abandoned by Berrower. or if Borrower fails 1o respord to Lencer within 30 divs frem the date notice is mailed by Lender t-
3 Borrower that the insurance carrier offers to setle a chim fer insurance benebits, Lender is 2utherized to ocllect and appiy the insur-
l ance proceeds at Lender’s option either to restoration or repair of the Propesty of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicaticn of procecds to principal shall net exund or
psipone the due date of the monthly installments teferred 1o in paragraphs 1 2nd 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by lend:r. all right, tile and interest of Barrewer in and to any insurance
policics and in and to the proceeds thereof resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately priot to such sale o1 zequisition.
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6. PRESERVATION AND Mamntexaxce ofF Proririy; Leaczmorps; CoxpoyuNiums; PLANNED Usar DeverornmexTs. Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on 2 leacehold. If this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating of govern- 5
ing the condominium or planned unit development, the bv-laws znd regulations of the condominium ot planried unit development, 3
: and constituent docurments. 1f a condominium or planned unit development rider is executed by Borrower and tccorded together
g with this Mortgage, the covenants and agreements of such rider shall be incorporated into and ¢hall amend and supplement the cov-
enants and 2greements of this Mortgage as if the rider were a pant hereof.
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: 7. Provecriox oF Lexper's Secunriy. If Borrower fails to perform the covenants and agreements centained in this Mortgage,
i or if any action or proceeding is commenced which materially affects Lender’s interest in the Prepesty, including. but not limited to,
cminent demain, insolvency, code cnforcement, or amangements ¢ preceedings involving a bankrupt or decedent, then Lender at
Lender’s cpticn, upen notice to Berrower, may make such appearances, disburse such sums aid teke such action as is necessany
protect Lender’s interest, including. but net limited to, dishursement of reasonable attorney’s fees and entry upon the Propery to
make repairs. If Lender required mortgage insutance as a condition of making the loan secured by this Mortgage, Borrower shall
pa2y the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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