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Usirory Covexaxys. Borrower and Eender covenant ard agree as follows:

1. PaysmesT oF Praxcrear axo Inveresy. Borrower shall premprly pay when due the principal of and interest on the in
debtadness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest cn any
Future Advances secured by this Mortgage.

2. Fusps ror Taxes anp INnsuraxce. Subject to applicable bw or to a written waiver by lLender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum
(herein “Funds”) equal to cne-twelfth of the yearly taxes and assessments which may attain priority over this Morgage, and ground
rents on the Property, if any, plas onetwelfth of yearly premium installments for hazard insurance, plus onetwellth of vearly pre-
mium installments for morgage insurance, if any, all as reasonably estimaied initislly and [rom time to time by lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or sate o
agency (including Lender if Lender is such an institution). Lender shall apply the funds 1o pay said taxes, sssesments, insuranee e
premiums and ground rents. Lender may not charge for so holding =nd applving the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender yays Borrower inzerest on the Funds aed spplicable Law permiis Lender to make ]
such a charge. Borrower and lender may agree in writing a1 the time of execution of this Mortgage that interest en the Funds shall be O -
piid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Brrrower any interest or earnings on the Funds. Lender shall give to Borrower. without charge. 2n annual accountng of the ot
Funds shawing credits and debits to the Funds and the purpse for which each debit to the Funds was made. The Funds are pledged
as additivnal security for the sums secured by this Merngage.

H the amount of the Funds held by Lender, tcgether with the future monthly installments of Funds pevable priar to the
due dates of taxes, assesaments, insurance premiums and ground rents, shall exceed the amount required to pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s opticn, either promptly repaid o
Borrower or credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
suffcient to pay taxes, assessments, insurance premjums and greurd sents as they fall due, Borrower shall poy to Lender any amount
necessary to make up the deficiency within 30 davs from the date notice is mailed by Lender to Bomrower requesting payment thereof.

Upen payment in full of all sums secured by this Mcrigege, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is scld or the Property is otherwise soquired by lender, Lender shall apphy,
ro later than immmediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender 3t the time of
application as a credit against the sums sevured by this Mertgage.
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3. Appricamox of Pavsexts. Unless applicable law provides otherwise, 2l payments received by Lender under the Neote
and paragraphs 1 and 2 hereof shall be applied by Lender b5t in payment of amcunis pavable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principal ¢f the Noze, and then 1o interest and principal on any Future Advances.

5. Cuances: Liexs, Bomrower shall pay 21l tanes. assesaments and cther charges. fines and impositions atributzble to the
Property which may atain a prority over this Mettgege. and kezsehsld poyments o ground renzs, if any, in the minner provided
under paragraph 2 hereof o1, if pot peid in such minner, by Borroaer muking peyment when due. directly o the pavee thereof.
Berrower shall promptly furnish 1o Lender all Nutices of amoeunts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompedy furnich 1o Lender receipis evidencing such pavmerts. Borrower shall promptly discharge
any lien which has pricrity over this Mengage: provided. that Brorouer shall mot be required to discharge any such lien so kong a2s
Borrower shall 2gree in writing 1o the payment of the (bligetion weured by such ken in 2 manne acceprable to Lender. or <hall in
good faith contess such Len by, r defend enforcement of wuch Len in. legsl procecdings which cperate to prevent the enforcement
of the Lien or fcrfeiture of the Property o 2ny pan therect.

5. Hazarp Insupance. Borrower shzll keep the improverminss now existing or berezfrer erected «n the Property insured
ageinst Joss by fBre, hazards included within the 1erm “extended coserege.” ond such cther hazards 25 Lender may requite =nd in such
smounts znd for such pericds as Lender mey requizer provided. thet Lender chall nit requirs that the ameunt of such coverage exceed
that amcunt of coverzge required to pey the sums secured Ly thic Mouaigge.

The insurance carrier providing the insurance thall be chren b B rrower cabject to approve]l by Lender provided, thar such
sppronal shall nct be unreascnably withbeld. AU premiums o irsurante policies shall be paid in the manner provided under para-
wraph 2 hereof or, if pin peid in such smenner, by Berrower mzbing primeant, when due. direcily 1o the incerance carrier.

All insurance policies and rencwals therecf <hall be in fom accepnable o Llender erd shall inclede 2 sandard  ortgege
daue in faver of and in furm acceprable 3 Lender. Lender <hail hue the right 1o huld the policies and renewsls therenf ard
Bortewer shall prompedy furnich to Lender 2!l ninewal nesices ond all eweipns of puid premiums. In the event of las, Bomromer shall -
give prompt notice 10 the insurance camier znd Lender Lender mway meke prond of Lss if pot rmade premptly by Borroaer. {
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