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Untrorss Covenants. Borrower and 1ender covenant and agree as follows:

. Payment of Prncipal and Iaterest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and iate charges s provided 1n the Note, and the principa) of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal amd interest are payable under the Note, until the Note is paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and aseessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-tuchith of veatly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. alf as reasonably estimated initiatly and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution (he deposits or accounts of which are insured or giaranteed by a Federal or
state agency (including Lender if Lender is such an inditution). | ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds. analyzing said account.
or verifying and compiling satd asscssments and hills, unless | ender pays Borrower interest on the Funds and applicable faw
permits Leader to make such a charge. Borrower and Jender may agree in writing at the time of exeution of this
Mortgage that interest on the Funds shall be paid to Boreower. and unless such agreement is made or apphicable Jaw
requires such antersst to be paid, 1.ender shall not be required to pay Borcower any interest or earnings on the Funds Lender
shall give to Borrower, without charge, an anmal accounting of the Funds showing crediis and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona! secursty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthhy instatiments of Funds payable prior to
1he due dates of 1aves. assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premivms and ground rents as they fall due. such evcess shall be. at Borrower's opiien, either
prompily repaid to Borrower or credied to Borrower on monthly imstaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient (0 pay taves. 3ssessmients. insurance premsums and ground rents as they fall due,
Borrower shall pay 1o Eender any amaunt nevessans to nake up the deficiency within 30 dayvs from the daie nouce is maled
by Lender to Borrower requesting payment thercot

Upon payment in full of all sums secered by thie Mertgage. 1ender shall promptly tefund 1o Borrower any Funds
held by Lender. If under paragraph 15 hereof the Propenty s wold or the Froperns is otheraisw acquired by Lender. Lender
shall appiv. no later than immedizteh pricr to the le of the Propeny or ns acquitiion by Lender. any Funds held by
Lender at the time of application as 3 credit 2gaimt the sums ~ecuered by this Mertgage

1. Application of Payments. Unless apphvable law prov-des otherwive, ail payments received by FLender vnder the
Note and paragraphs 1 and 2 hereof shall be apphed by Lender first :n payment of amouats parable o Lender by Borrower
under paragraph 2 hereol. then 10 intcrest payable on the Nate, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower hali pay all taves, asowments and other charges. fines and impositions attriburable to
the Property which may attain a priority over this Morrgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making payment. ahed due. directly to the
pavee thereof  Borrower shall prompth furnich to Lender all notices of amounts due under this paragraph. and in the event
Borreaer shall make payment direvtiy. Borroacr <hall prompthy furash to Lendkr reveipts evidencing such payments.
Borroaer shall prompiiy discharge any 1en whah has pronty oser this Morigage. provided. that Borroaer shall not be
required to discharge any sxch Iien s konz s Borrower shell agree in wrnting to the pavment of the obkgation secured by
such l:en 12 2 mzenner acceptable to Lender, of <hal 1n govd fanh content sech hen by or defend enfercement of such lien in,
legal proveedings which operate Lo prevent the enforcement of the Len or forfesiure of the Propeity or any part thereof.

5. Hazard Insurance. Borrower shalt heep the smprosements now existing of hereafter erected on the Property insured
agaimt loss by fire. hazards included within the term “oatended coverage™. and such oiher hazards as Leader may require
2nd m such amoents and for such periods 2« L ender mav require; provided. that Lemder shall oot require that the amount of
such coverage exceed that ameurt of coverage roguired (0 pay the <ume secured by this Morigage.

The snsurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender. provided.
that such appronal shall pot be cnressanably withheld AN premroms on insurance policies skall be paid in the manner
provided under paragraph 2 hereof or. f not pa:d ia sivh manner. by Borroaer making payment. when due, directly 1o the
INSUFADCE CRITer.

AN insurance pohoies and renesals theren! shali be in form scceprable to Lender and shall include a standard mortgage
clause tn faver of and in form acceplable to Londer. Bender <hail have the nght to hold the policies and rencuak thereof.
and Borroaer shall prompch furnush @0 1 ender aif renemal notices 2nd all recespis of paid premiums In the event of koss.
Borroaer shali gae prompt notice 10 the insurande catner and Lender. Lender may make proof of loss if not made prompily
by Barrower,

Uniess | ender and Borroaer otherase agree 12 anting. inswrane prececds shali be apphied 10 restoration of repair of
the Property damaged. provided sih revtoration of repat ¢ evonamically feasble and the wcuny of this Morgage 15
not thereby impaired. 11 such restoration of repais 28 fet coone sty foaohle o of the securiy of s Mortgage would
be impared. the tnsurance proceeds shali be appleed 10 the sums wiuted by this Mengage. with the evcess. if any, pad
to Bosruaer 11 the Property i abund.ned by Borecaer, or i Borrcaer fasds o respond te Lender within 30 days from the
date potice i matled by Lender to Borremer that the imurance cerrier offers o seitle 2 dum fo, insurance bhenehits, Lender
is authonzed 1o collect and zpply the msurawe proceeds 21 Lendker's oplon eiher 10 resorauon of repasr of the Propetty
of 10 the sums sevured by this Mortgage

Unless Linder and Borrower c4hiranie 2giee o antng. 2ty sich applnaiion of proceeds to principal shall not eatend
o pestpoee the due date of the monihh inwziimenic referred to i paragraphs | and 2 hereof or change the amoent of
such mtaliments M under paragraph 13 hesect 1he Propents n acuuired by Lender. 2il r.ght, Ltk and interest of Barroner
1 and 10 ARy ITLTamNe Dotnaes and 1 2t to ihe provends therod! resuiiag from damage to the Property praer o the sale
or acquaian shall pass 1o Lendes to the evient of the summ sexuied by thy Mortgage mmmediately poor to such sale or
FOGUSIEM

6. Fresenation and Maintenance of Property: |easebolds: Condominisms: Planoced Unit Developawents. Borreaer
shali heep the Property in good regair and shall rd commit aaste of peinul ampa et of Setenoration of the Property
and snal comply with the provisins of any lease of the Mormgege < on a kasehodd If this Mortgage 13 on 2 uni in a
conRTanum of 3 plenned unt Jerekpment, Borreaer shali perform al of Boreaer’s cbligatons uoder the declarat:on
OF wngnzaly clcaling & goIneng e wendominnm Ot planned Lad decopmert. the by-laws and reguiations of the
cemloerinum or planned vt Jevehpment, ood Lonvite s davarnens 1 2 condominium o planted uat development
rider 15 evecuied by Borreaer and rewwded opether aith e Morfgage. the covenants amd 2grecments of swh rider
shall be ioworposated (nto 2nd hall amend 2nd wpplement the congnants and agreements of thi Mortgage as sf the rider

weie 2 part beieof.

7. Protection of Leeder's Secwrity. 1 Bomeaer falhs o perform the cevenants and agreersrts contaned 1n this
Mostgage. of if any Aixn of proveed AF ¢ wmTHowed abah matenally <fects Lenders anterest m the Propeis,
sind g, bt mot Lomoted to, emingrt Soman cwotieany, o entenement. ©F aIfELQments of proceedings maobrg a
bankrum or devedent then Beader at [eader’s opion, upen doixe to Boreoaer. may ruke such appearances. dsburnse such
cums aod rake sach zfwe 25 3 Decevary to profedt bendkss ot awioding bt oot Bmeied to, Sabuanement of
feas~- 0 aioroed’s fees and entry cpon the Propeiny o mabe repars It Bender reguired macigaze INSLIANKE 34 a
condton of mideng the Ran secared by hs Mortgaze Borrcacr shali pay the premocms regred fo maistan suh

esurance in edect vt sah Lme a8 iR rigoafemknt for exh rslrance lemiraies n acordatwe asth Borreaer’s and
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