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Uxtrory Covexaxrs. Borrower and Lender covenant ard agree as follows:

1. Pavamexnt oF Prixcipar anp lureresy. Borrower shall promptly pay when due the principal of and interest on the in-
: debtedness evidenced by the Note, prepayment and late charges as provided in the Note, 2ad the principal of ard interest ¢n any
A Future Advances secured by this Mortgage.

2. Fuxps ror Tazes anp Insurance. Subject to applicable law or to a wiitten waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principal and interest are payable under the Note, uniil the Note is pid in full, a sum
(herein “Funds™) cqual to onetwelfth of the yearly taxes and assessments which may atain priority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of vearly pre-
mium installments for mortgage insurance, if any, 21l as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

: The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or sute

agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said taxes, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyzing seid accoumt, or verifying and

compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make

such 2 charge. Borrower and lender may agree in writing at the time of execution of this Morigage that interest on the Funds shall be

paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required

10 pay Borrower zny interest or eamings on the Funds. Lender shall give to Borrower, without charge, an anpual 2cccunting of the S
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged :
as additicnal security for the sums secured by this Merngage.

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and ground renis, shall excsed the amount required to pay s2id taxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either prompaly repaid 1o
Borrower or credited 1o Borrower en monthly installments of Funds. ¥ the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount : 3
pecessary to make up the dehciency within 36 days frum the date nctice i mailed by Lender to Borroser requesting payment thereof. '

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borower any Funds held by
Lender. If under paragraph 18 hereof the Property is scld or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Morgage.
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3. Aprricamios of Pavstexys. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 2nd 2 hereof shall be zpplied by Lender birst in payment of amcunts payable to Lender by Borrower under paragraph 2 ;
herecf, then 1o interest payable cn the Ncte. then to the principal of the Note, snd then to interest and principal cn any Future Advances. : P
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3. Cuarces; LiExs. Berrower shall pay all taxes. asessments and ther charges, fines 2nd impositions attributable to the
Properts which may atin a poority cver this Mcztgage, and katehodd peyments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such menner, by Borzower making payment, when due, directly to the payee thereof.
X Borrewer shall promply fumish to Lender all Netices of zmcunts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall prompy furnish ic Lender receipts evidencing such payments. Borrower shall prompily discharge
any bien which has priority over this Mortgage: provided. that Borrciver shall not be required to discharge any such Lien so long as
: Borrower shall agree in writing to the pavment of the obligation secured by such lien in a manner 2cceptable to Lender, or shall in
! : good faith contest such Lien by, or deferd enforcement of such Len in, legal proceedings which cperate to prevent the enforcement
? ' of the lien or ferfeiture of the Property er any pant thereof.

5. Hazsrp Insupaxce. Borrower shall keep the improversnts now existing or hereafter erected <n the Property insuted
against ks by fire, hazards included within the zerm “extended o verage.” and such cther hazards as Lender may require and in such
amourts and for such pericds as Lender may require: preaided. that Lender shall not require that the ameunt of such coverage exceed
thzt emount of coverape required to pey the sures secured by thisc Mongage.

! The insurance carrier providing the insurance shall be chiren by Bomrewer subject to approval by Lender: provided, that such
appreral <hall not be unreascnably withbeld. Al premivms on izsurance poliies shall be paid in the manner provided under para-
graph 2 hereof cor, if nea paid in such manner. by Borrower meking pavment, when due, directly 10 the insurance carmier.

All insurance policies 2nd renewals therecf <hall te in firm 2cceprable to Lender and chall include 2 standard morigage
Lause in favor of and in form acceptable to Lender. Lender shall have the right to hold the polides and renewals thereof, ard
Borrower shall promptly furnish to Lender all renesal metices and all rexeipts of peid premiums. In the event of lxs, Bomrower shall
give prempt notice 1o the insurance camier 2nd Lender. Lender may make prouf of Las if not made promptly by Borrower.
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Upnless Lender and Bomrower othermise agree in writing. irsuranve proceeds shall be zpplied to restoreticn or repair of the f
Property dzmaged, provided such sestcratien or repair is e nvmically feaible and the security of this Mongsge is not thereby g
impaired. I such restorstion or repeir is not economically feasble oo if the wcurity of this Morigage weald be impaired, the inwur
- ance proceeds <hall be applied to the swms sevured by this Morigage, with the excess if 2ny, pad o Bonower. If the Propenty 1
' is alandoned by Berrower, or if Borrewer faile 1o respord 1o Lender within 30 days frum the date notice is mailed by Lender 1
Borower that the inwrance camier ofers to settle 2 cleim for irsurance benefizs, Lender is authorized to collect and apply the insur- 1
ance proceeds at Lender's option either 1o restoration of repair of the Property of 1o the sums secured by this Mortgage.
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Unless Lender and Borrower cthenwise agree in wiriting. 2nv such applicetin of proceeds 0 principa] <hall rot extend of
% - H F
p supone the due date of the manthly inttallments referzal o in peragraphe |and 2 hereof of chinge the smount of such incallments.
If under piraziaph 15 hereof the Propenty is 2oquired 3y Lender. 21l right, tide and interest of Barrewer in 2nd 2o any inswrance
Piragiap ] 3
o ldits and in 2nd o the priceds thereif resuling from damage v the Propenty prisr to the sele o7 2oquisitin chall pass v Lender
1 the even: of the sums woured by this Mistease immedianeds priorovosuch wabe wr scquidition.
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6. Prrstrvamon awp Muxtesaxce oF Prorirry: Lisanotos Coxposnsioms: Poasyeo Usit Devezopvexrs, Borrenaa
shall keep the Propeniy in g od repair end hall prt ¢ mmit wavte «7 prmit impeirment of Ceterbratron of the Propersy ard ohail 4
cusaply with the provisions of any Jezse #f this Munigeae & o0 o haeledd. I this Morigege s <n 2 wnit in 2 o odiminium or a
linned unit development. Buroaver shall perfirm 21 of Borrower’s obligativa under the declaration o7 omenants creating o givern
inz the el minium o plenmed unit dadkpment. e balews and regeletiias of the ¢ ndominium ¢ plegned unit devekprxnt. i
:nd corituen: documenis. If a condominium o planned unit devekprment rider &5 exevuied by Bomwer and reccrded wgxiba
with this Merigage, the covenants and agreerments <of such rider shell be inorpizated inso 20d <hall 2mend and supplement the oo
erants ond agreemmnts «f this Monigege as if the rider were 2 ron heedd.

7. Prorecriox of Lexprr's Secusrmy. I Borraser Ll o perform the oamants and zgreements contzined in thic Merigaze, P

o1 if anv zcticn of pooceeding i cummenced which mataislly sBects Lender’s interest in the Propenty, inciding. bat oot imized t,
(mirent domein, inshency. cde nfircement, o5 amangemenis -1 procendings invohing 2 benkrupt o decedent. then Lender 2t J z
Lender's «ptin. upin nitike 0 Burrenea, may make such zppearantes, dihburee woch sume and tede such aation as B necesary 1 ©.
o prott Lenders interet. induding. tut ne Emited o ibunemant of ressonsble ot ma’s feos end enin upa the Propey i o
R make reguins. 1 Lender required mesigage insuwrance as 2 cordittn of muling the ken scured by othis Mangage. Birroner kil 102
prv the premivms requized v muintdn such insurance in efect eatil such time 35 the requirament for such incurince tominges Lfr :
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