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Usiroay Covexants. Borrower and Lender corenant and agree as follows:

Te et e

1. PaymesTt ofF Prixcipar axp Isvesest. Borrower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Futute Advences secured by this Mortgage.

T

2. Fuxos ror Taxes anp Insuraxci. Subject to applicable Liw cr to a written waiver by Lender, Borrower shall pay to i
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum !
(herein “Funds”) equal to one-rwelfth of the yearly taxes and assessments which may auain priority over this Mortgage, and ground
rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of sssessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state —
agency (including Lender if Lender is such an instinution). Lender shall apply the funds to pay said taxes, assessments, insurance ‘
premiums 2nd ground rents. Lender may not charge for so holding and applying the Funds, analyzing wid account, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Morigage that interest cn the Funds chall be
paid to Borrower, and unless such agregment is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, witheut charge, an annual 2ccounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds wes made. The Funds are pledged
as zdditicnal security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the fuwire monthly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay waid taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Botrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shali not be
sufficient 1o pay taxes, assessments, insurance premiums and greurd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquited by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisiion by Lender, any Furds held by lLender at the time of
application as a credit against the sums secured by this Mongage.
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; 3. Appricamiox of Parsests. Unless applicable biw provides othenwise, all payments received by Lender under the Note

and peragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph 2 L
: hereof, then to interest pavable on the Note, then to the principal of the Note, ard then 1o interest and principal on any Future Advances. e -
¥

3 3. Cuarces; Liexs. Borrower shall pay ail taxes, assessments and other charges. fines and impositions attributable to the

Property which may attain a pricrity over this Mostgage, and Jeasehold payments or ground reats, if any, in the manner provided

. under paragraph 2 hereof or, if nct ped in such manrer, by Bomrower making payment, when due, directly 1o the payee thercof.
Borrower shall prompiy fumish to Lender all Notices of amounts due urder this paregraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumish to Lender receipss evidencing such poymeats. Borrower shall promptly discharge
any lien which has pricrity over this Morigage: provided, that Bommower shall not be required to discharge any such lien so long ac
Botrewer shall agree in writing 1o the payment of the cbligation s«cured by such lien in 2 manner acceptable 1o Lender, or shall in
good faith contest such lien by, cr deferd enforcement of such lien in, legal proceedings which cperate to pievent the enforcement
of the liea or forfeiture of the Preperty o any part thereof.
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5. Hazamp Ixsuraxce. Berrower shall keep the imprevements now existing or bereafter erected ¢n the Property insured
against Joss by fire, hazards included within the term “extended coverage.” and such cther hazards as Lender may require and in such
amour.ts 2nd for such pericds as Lender may require: provided. that Lender shall not require that the ameum of such coverzge exceed
thzt amcunt of coverge required 10 pay the sums secured by this Mortgage.
The insurance camrier previding the insurance shall be charen by Borrewer subject to approval by Lender: provided, thar such
approvel shall not be unreassnably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof o, if ot paid in such manner. by Boriower making pavment, when due, directly to the insurance carier.
Al insurance policies and renewals thereof chall ke in furm 2ccepable to Lender and shall indude a standard merigage )
clause in favor of and in form zcceptable o Lendes. Lender shall have the right to hold the policies and renewals ihereof. ard
Borrower shall promptly furnish 1o Lender all renewal netices 2nd all reveipts of paid premiums. In the event of loss, Barower shall
give prompt notice 1o the insurance carrier and Lender. Lender nay make procd of loss if nat mzde promprly by Borrower, . -
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Ubless Lender and Borrower ctherwie 2gree in writing. irsusance proceeds shall be applied to restoretion or repeir of the
Propenty damaged, privided cuch retustion o repeir is coon mially feadble and the security of this Motgage is not thezeby
impeited. I such reswration or repair is nit econcmically feasible o if the security of this Merigage would be impaized, the insur-
ance proceeds shall be applicd 0 the cums secuzed by this Morgage. with the exces. if any, paid 0 Borrower. H the Property
is 2landoned by Borrewer, or if Borrower fails 1o respezd 9 Lender within 30 days from the date potice is mailed by Lender
Berrower that the inwurance carmier offers to sett®e 2 chim for insurance benefits. Lender is autherized to collect and 2pply the insur-
ance proceeds 21 Lender’s opticn either ta restoration or repair of the Property o5 12 the sums secured by this Morigage.
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Unless Lender and Bosrower ciberwite sgree in writiag. any such application of proceeds to principal shall not exend or
pstpune the due date of the monthly insellments referred €+ in paragrapks |and 2 hereld o chinge the 2mount of such insallmenic
If under paragraph 18 hereof the Preperty is acquired by Lend:r all right, title and interest ¢f Borrower in 2nd to any insurance
policies znd in znd to the procceds theredf resehing from dimiage to the Propenty prie © the sale or 2equisition dhall pass 1o Lender
to the extent of the sums secured by this Meetgage immediziely pri v 1o ssch ale o 2oquinition.
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6. Pefservarion axd Marstexanxce of Proreery; |racenoios: Conpoanxiuns; Poasxep Usit Deveroeyenys. Bormoac
tali Leep the Prperty in grod repeir and shill it commit wasze «r penmit impeirmen: of deterkgation of the Poperiy and <hall
coreply with the provisons of zny dease if this Montzage is vn 2 hawebold. If this Mesigage &5 en 2 unit in 2 cendeminium o 2
plioned unit develproeat, Borroner shell perform all of Bomower's obligaticn under ihe declzradion of omvenants creating of guovern-
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ing the orrd minium or planned uait devekpment. the bylaws 20d regulatins «f the ¢ ndominium or pleaned wnit deved piment.
and constituent dcurxnis. M a aodominiom or plansed unit devebpment sidar B excouied by Bomower 2nd recorded trzweiher
with this Mecmgege, the caenants and egreements of such nder skl be incoporated o snd shill amend 2nd supplamenr the cov-
cnants 2nd agreemcnts of this Mongaee 25 if the nder were 2 pen heredf

L

~  ProvEctiox of Lexoer's Secuanry. If Busower fzil 12 pesform the saenants and zgreements o-ntained in this Mestgage.

vt if znv sca <o poiceding s commenced which matenally sffects Lender’s interest in the Paperty, Including. but st limited o
eminent demain, inscheney, oode enfocerwnt. o7 arengements or procecding invTiinzg 2 benkrupr g devedent, then Lender a1 I

Lender's «psi o, upin ptice 1o Baoraver, may male such 2ppesrances, didarwe such sume :nd teke such z2atkn a8 & nocean G
: protect Lender's intarest. including. but pu Emited o, Iidbursesant of rexvazble o trneve fees -nd entiy upon the Propeay o
T ke repeise. If Lendet required moaigge fnsuzance 28 5 «.ndiiin of making the ban sewurel by this Morgege. Bornosser ohell
¢ov the preminme roquited 10 maeintein wxch inwrence in edfet untl such time 23 the requitament fir such Imsuninee taninzies
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