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. Pavymest ofF Prixcirar axp INterest. Borrower thall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Ncte, and the principa] of and interest on any
Future Advances secured by this JMortzage.

Uxwrory Covixants. Borrower and Lender covenant and agree as follows:

2. Fuxps vor Taxes aNp l\sun.s.\cr:. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pay to
Lender on the dag monthly installments of principal and interest are payable under the Nete, until the Note is paid in full, a sum
(herein “Funds™) equal to cnetwellth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground
tents on the Propenty, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
prum installments for mortgage insunance, if any, 2ll as reascnably estimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an insaitution the deposits or accounts of which are insured ot gusrantced by a Federal cr sute
agency (including Lender if Lender is such an institution). Lecder shall apply the funds to pay sid taxes, assessments, insurince
premiums and ground rents. Eender may nct charge for so holding end zpplying the Funds, analyzing said zccount, o5 verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicsble Liw permits Lender to make
such a charge. Barower and kender may agree in writing at the tiroe of execution of this Martgage that intérest cn the Funds shall be
paid to Borrower, and unless such agreement is mde or apphcable law requires such inrerest to be piid, Lender shall not be reguired
to pay Borrower any interest or eamnings cn the Funds. Lender shall give to Borrower, without charge, 2n annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additiknal security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, together with the futute menthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the smount required 1o pay said taxes, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repad to
Botrewer or credited to Borrawer on menthly installments of Funds. If the amount of the Funds held by Lender shall not be
cufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amaunt
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Bormwer requesting payient thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund o Borrower any Funds held by
Lender. If under paragraph 18 herecf the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
eo later than immediately prict to the sale of the Property or its acquisiion by Lender, any Funds held by Lendzr at the time of
application as a credit againat the sums secured by this Morntgage.

3. Arrricamon oF Pavuexts. Unless applicable law provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment ¢f amounts payablk to Lender by Borrower under paragraph 2
hereok, then to interest payable on the \nte, then 1o the principal of the Neue, and then to interest and prmnpal en any Future Advances.

4. Charcres; Liens. Bomower shall pay all taxes, assessments and cther cbarges, Enes ard impositions atmbutab]e 0 the
Propesty which may attain a pricrity over this Mortgage, and leacehold puyments or ground rents, if any, in the manner provided
under paragraph 2 hereof ¢r, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borower shall promptly furnich to Lender receipis evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Meongage; provided, that Borrower shall not be required to discharge any such lien so Jong as
Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manmner acceptable to Lender, or shall in
good fith contest such lien by, or deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Preperty or any pant thereof.

5. Hazaro Ixsunraxce. Berrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
againd kss by fire, hazards included within the termn “extended coverage,” and such other hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not reguire that the amount of such coverage exceed
that amunt of coverage fequired to pay the sums secured by this Mongage.

The insurance carrier providing the inturance shali be choen by Borrower subject 1o appronl by Lender; provided, that such
approval shall not be unreasonab!y withheld. Al premiums on irsurance policies shall be paid in the manner prcnded under para-
graph 2 heteof of, if not paid in sch manner, by Borrower making payment, when due, directly 1o the insurance camier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and dhall include 2 standard  mongage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and
Borrowet shall prc-mpdy fumnish to Lender all renewal notices and all receipts of paid premiums. Ia the event of loss, Baurower shall
give prompt notice to the insurance camier and Lender. Lender mray make proof of koss if not made prompily by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ecconcmically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not eccnomically feasible or if the security of this Morigage would be impaired, the insur-
ance priceeds shall be applied to the wums secured by this Mortgage, with the excess, if any, pid to Borrower. If the Property
is abandoned by Bortower, or if Borrower fails 1o respond to Lender within 30 days From the date notice is mailed by Lender 1o
Borrower that the insurance carriesr offers to settle a claim for insurarce benehits, Lender is autharized to collect and apply the insur-
ance proceeds at Lender’s coption either to restoration or repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower chenwise agree in writing, any such application of proceeds 1o principal shall oot extend o1
postpone the due date of the moathly installments referred to in paragraphs | and 2 hereof or change the amount of such installinents.
I under paragraph I8 hereof the Property is acquired by Lender, all right, title and interest of Burrower in and to any insununce
policics and in and to the proceeds tberecf resulting from damage to the Property prior to the sale «r acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately prict to such rale or acyuisition.

6. Pazstnuuox AND MAINTENANCE OF PRoPERTY; l.u«zuoms, CoxposiNiuMs; Pranxio Uxit DeviLopMenTs. Dorower
shall keep the Property in good repair and shall nct commit waste «1 permit impairment o deterioation of the Property and shall
mmply with the provisions of any Jease if this Morntgage is on a leasehcdd. If this Mortgege is on 2 unit in 2 ccndominium or a
planned unit development, Borrower shall perform 21l of Borrower's obligation under the declaration or covenants creating or givern-
ing the condominium or planned unit development, the by-laws and regulations of the condomninium of planned unit development,
and constituent documents. 1f a copdeminium ot planned unit development rider is em:utcd ty Borrower and recotded wgethet
with this \longagve, the covenants and agreerments of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongige as if the rider were 2 pam hereof.

7. Proreciion ofF LExpEr's Szcuriyy. M Borrower fails fo peiform the covenants and agreements contained in this Mortgage,
of if any action or proceeding is commenced which materially affects Lender’s interest in the Property, incheding, but oot limited 10,
saninent domain, insolvency, code enfucement, or ammangements 1 prececdings involving 2 banbrupt or decedent, then Lender at
Lender’s option, upon notice to Borower, may make such appeatances, disburse such sums and tile such acticn as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable attetney’s fees and entry upon the Prepenty to
make repairs. If Lender required montgage insurance as a conditicn of miking the loan secured by this Mettgage, Borrower shall
pay the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance terminates
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