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Hxironat Covixnanys, Borrower and Tendor coverent wnd varee as 1w

1. Pavaesnr of Prixcrpar asn INterest. Borsower Jodl prongedy vy when doe the perivapsd b and dnnoresr on the ine
debtalness evidenced by the Note, prepavinent =nd lste charees us prssded mothe Noreo ond the pring g

Future Advances secured by this Meorteage.

SEoend dntoreer onoamy

2. Fusps sor Taxrs axp Insueancr. Sobiccr t0 opplicable Liw oo 1o 2 written waiver by Pasder, Boaroswer el pay oo
Iender on the davy munthly installments of princips]l and interest sre payable under the Note, until the Now topadd in fulll 2 sum
{herein “Funds™ cqual to onetwellth of the yveardy tanes and s-sevments which may avain privrine caes this Meongage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium imtallmenss for huzard insurance, plus onc twdlith of vearly pre-
mium installments for mintgage insurance, if any, all as resenably eaimated initially and foom tme 10 time by Lender en the basgs
of assessments and bills and reasonable estimates thereof.

The Funds :hill be held in an inuitution the deposits or cccounts of which are insured or gusranteed by 2 Federal or suate
ageney Cinchuding Lender if Lerder i< such an inwiterin . Tender ~hall apply the tunde o payv wid tives, aweaments. insurancee
premiums and ground rents. Lender may not charge for <0 holhbng 2nd applying the Turds, anabyzing waid accouns, o verifving and
compiling said asscssments and bills, unless Lender puys Borrower interest on the Tunds and sppliceble Liw permie Lender t4 make
such a charge. Borrower and lender may egree in writing at the time of execution of this Mortgage that interet en the Funds Jull be
p:id to Borrower, and unless such agreement is made or applicable law requires such interest ¢4 be paid, Tender shall not Fe required
to puy Borrower any intereet or earnings on the Funds. Lender chall give o Borroawer, withour charge, 2n annual acoounting of the
Funds <huwing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Furd: are pledged
as additi nal security for the sums securad by this Mortgape.

If the amount of the Funds held by Lender, together with the future monthly irstallments of Tunds payable prior o the
due dates of tanes, assessments, inwurance premiums and ground rents. shall exceed the smount required o pay id raves, asess-
ments, insurance premiums and ground rents as they fall due. ~uch excess <hall be. 2t Borower’s option. either promptly repaid to
Borrower or credited tv Borrower on menthly installments «f Funds. If the amount of the Funds held by Lender shall nit be
sufficient to pay taxes, assessmments, incurdnce premiums and ground rents as they falt due, Borrower <hall pay to Lender any amount
necessary to make up the deficiency within 3¢ davs from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 16 hereof the Property is sold or the Preperty is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicativn as a credit against the sums secured by this Morteape,

3. Appricaviox of Pavmexts. Unless applicable law provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof chall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
here o, then 1o interest payable on the Note, then to the principal of the Nete, and then to interest and principal on any Future Advances,

4. Cuaeces; Liexs, Borrower <hill pay all taxes, assecsments and other charges, fines and impositions attributable 1o the
Property which may attain a pricrity over this Mortgage. and leaebold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr. if not paid in such menner, by Borrower making pavment, when due, directly to the payvee thereof.
Borrawer <hall promptly furnish to Lender all Notices of ameunts dee under this paragraph, and in the event Borrewer shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Murnigage: provided, that Borrower shall not be required to discharge any such lien so kg as
Borrower shall agree in writing to the payment of the cbligaticn wcured by such lien in a manner acceptable to Lender, or <hall in
good faith contest such lien by, or defend enforcement of such lien in, legal pioceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property of any part thercof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now exsting or hereaflter erected en the Property insured
againat luss by fire, hazards included within the term “extended coversge,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided. that Lender shall not zequire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be charen by Bormower subject to approval by Lender; pravided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, by Borrower making payment. when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form accoptable to Lender. Lender shall hive the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish 1o Lender all renewal potices ¢nd all receipts of paid premiums. In the event of loss, Borruwer shall
give prempt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby
impaired. If such restoration or repair is not ecenomically feasible or #f the security of this Mortgage would be impaired. the insur-
ance proceeds shall be applied to the sums secured by this Mirgage, with the excess, if any, paid to Borrower. H the Property
is abandoned by Borrower, or if Borrower fails 1o respornd to Lender within 30 days from the date notice is mailed by lender 1o
Borrower that the insurance camier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur
ance proceeds at Lender's option either to resturation or repair of the Property o to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. anyv such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 herenf or change the amount of such installments.
I under paragraph 18 hereof the Property is acquired by Lendcr, all right, title and interest of Borrower in and to any insurance
policics 2nd in and to the procceds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
ta the extent of the sums secured by this Mortgage immedistely pricr 0 such :ale or 2equisition.

6. Preservamion axp MaNTENANCE oF ProperTy; Lracenorips; Coxposuniums; Prassep Usit DeverormexnTs. Botrower
<hall keep the Property in good repair and shall not commit waste (1 permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on & leasehold. If this Mongage is «n a unit in a condsminium or a
plinned unit development, Borrower shall perform all of Borrower's obligativn under the declsration or covenants creating or govern-
ing the condominivm or planned unit development, the by-laws snd regulations of the condominium or planned unit development.
and constituent documents. 1f a condominium of planned unit development rider is executed by Borrower and recerded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. ProtecTioN oF LExpER's Secumiry. If Borrower fails to perform the cuvenants and agreements contained in this Mortgage.
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
cminent domain, insolvency, ode enforcement, or arrangements «r proceedings inveliing a bankrupt or decedent, then Lender at
Lender's « pticn, upon notice to Borrower, may make such appesrances, disbunse such sums and take such action as is necesary to
protect Lender's interest, including, but not limited 10, disbursement of reasonable attomer’s fees and entry upon the Property to
make repsirs. M Lender required monigage insurance as a condition of making the luan secured by this Mortgage, Borrower hall
pay the premiums required 1o maintain such insurance in effect until such time as the requirement for such insureince terminates
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