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Usirory Covexaxys. Borrower and Lender covenant and agree as follows:

; ' 1. ParuesT oF Prixarar axo Ixveeesy. Borrower shall premptly pay when due the principal of and interest on the in- \‘-
: : debtedness evidenced by the Note, prepayment and late charges s provided in the Nete, and the principal of and interest ¢n any F.""i"
Future Advances secured by this Mortgage. ]
1 e
2. Fouxos ror Taxes axp Insuraxce. Subject to applicable b or to 2 written waiver by Lender, Borrower shall pay to R
Lender on tke day monthly installments of principal and interest are payable under the Note, until the Ncte is paid in ful), 2 sum Lo
(herein “Funds™) equal to coetwelfth of the yearly taxes and assessents which may atnain pricaity over this Mongage, and ground . m
; rents on the Propeny, if any, plus onetwelfth of yearly premium installments for harard insurznce, plus onetnwellth of yearly pre-
H mivm installments for mortgage insurance, if any, all as reascnably estimated initially and from time 1o time by Lender on the hasis 'm‘\
of assessiments and bills and reasonmable estimates thereof. ; } :
The Funds chall be hel in an institution the depcsits oo scccunts of which are insured or guaranteed by a Federal or state : m(
; agency (inchuding Lender if Lender is such an institution). Lender shall apply the funds 1o pay saxd taxes, assessments, insurance ! '__
premivms and ground rents. Lender may not charge for so bolding and applying the Funds, apalyzing waid account, or verifying and { -'G—-f-
: compiling said ascessments and bills, unless Lender pays Borrower interest co the Funds and applicable hiw permits Lender to make ; ;o
] such a charge. Borrower and knder may agree in writing 2t the time of exccuticn of this Mertgage that interest on the Funds <hall be i b ] _ -

; paid 10 Borrower, and unless such agreement is made ot applicable law requires such interest to be paid, Lender shall net be requirad
R to yay Bosrower any intercst or eamings on the Funds. Lender shall give to Barrower, without chage, an annwal acccunting of the
o 3 Funds showing credits and debits 1o the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged
. : as additicnal wourity for the sums secured by this Morntgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prioe to the
due dites of taxes, assessments, insurance premiums and grcerd rents, shall exceed the amcunt required to pay ©d taxes, assess-
gments, insurance premiums and ground rents as they fall due, sich excess shall be, 2t Borrower’s cpticn, cither promptly repaid to
Borrower or aedited to Borzower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall nat ke
T sufficient 1o pay taxes, assessments, insurance premiums and grourd rents 2¢ they fall due, Barrcwer shall pay to Lender any amount
necessary to m2ke up the deficiency within 30 days from the daze nctice is mailed by Lender to Bormuwer requesting payment thereof.

- i Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Bomrower any Funds held by
Lender. 1f under paragraph 18 bereof the Property is sdd o the Property is cthenwise acquired by Lender, Lender shall apply,
i no later than immediately prior to the sale of the Property of its acquisiion by Lender, any Funds held by Lender at the time of
applicaticn as 2 credit against the sums secured by this Mongage.
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: 3. Arrricatiox ofF Parsents. Unless applicable law provides ctherwise, all payments received by Lender under the Note
L : and paragraphs 1 and 2 kerecf shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable cn the Nute, then to the principal of the Nixe, 2nd then 1o interest and principal on any Futere Advances. 1

3. Cuarces; Liexs. Borrower shall pay all taxes, assessrments and other charges, fines and impositicns attributable to the
Property which may anain 3 prctity over this Mortgage, and Jeacehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if oot pedd in such minner, by Borruwer making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Bomrower shall make
] pavment direaly, Borrower <hall prompdy furnish to Lender receipks evidencing such payments. Borrower shall premptly discharge
any lLien which has prictity over this Mortgage; provided, that Borrower shall not be required to discharge any such hen so kog as
Borrower shall agree in writing to the payment of the cbligaticn sccured by cuch lizn in a more acceptable to Lender, or ¢hall in
good Faith contest such Lien by, o defend enfercement of such Len in, legal proceedings which cperate to prevent the enforcement
of the ben or forfeitare of the Property or any part thereck.

5. Hazarp Ixsusaxce. Borower shall keep the improvements pow existing or hereafter erected on the Property insured
3 ageinst koss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may requize and in such :
amounts and for such periods as Lender may requite; provided, that Lender shall not require that the amount of such coverage exceed 3
that amcunt of coverage requited to pay the sums secured by this Mortgage. '

The insurance carries providing the insurance shall be checen by Borrower subject 1o approval by Lender; provided, that such
_ apptoval <hall not be unreasonably withheld. All premiums ¢n insurance policies shall ke paid in the manner provided under para-

e graph 2 hereof or, if nit id in such manner, by Borrower making payment, when duve, directly to the insurance camer.

T All insurance policies and renewals tkercof shall ke in form acceptable 1o Lender and shall indude 2 standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the polices and renewals thereof, ard =
Borrower shall prompily fumish to Lender all renewal notices and all receipts of paid premiums. In the event of ks, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of kiss if not made prempdly by Borrowwer.

‘Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration ot repair is cccnomically feadble and the cccurity of this Mortgage is not theweby
impaired. M such restoration o1 repair is mot economically feasible or if the security of this Mortgage would be impaired, the insur- |
ance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Bommower. If the Propeny ]
is abandoned by Borrower, or il Borzower fails to respord to Lender within 30 days from the date nctice is miiled by Lender to
Borrower that the insurance cartier offers to seitle a chaim for insurance benefits, Lender is authorized to collect and apply the insuz-
ance proceeds at Lender's cption either 10 restoration or repair of the Propety o 10 the sums secured by this Morigage.

Unkss Lender and Borrower otherwise agree ja writing, any such application of priceeds to principal shall not extend or
pestpone the due date of the monthly installments referted to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lendcr, all sight, title and interest of Borrewer in and to any insurance

; policies and in and to the procceds therecd resohing from damage to the Propeny prior to the salk or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or acquisiticn.
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6. Presravamiox axp MaisTexaxce ofF Property; Leastnoips; Coxvomixiums; Praxxso Uxrr Deveroements., Borrower
shall keep the Property in good repair and shall not commit waste r permit impairment ot deterioration of the Property and shall
comply with the provisicns of any lease if this Mortgage is on a tcasehold. I this Morigage is ¢n a unit in a2 condominium or a
; planned unit development, Botrower shall perform all of Bomrower’s obligation under the declaration or covenants creating or guvemn- ‘1
ing the condominium ot planned unit development, the by-laws and regulations of the condominium ot planred unit develpment, 1 _
i and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together ¢ o

with this Mortgage, the covenants and agreements of such rider shall be incorporated into and thall amend and supplement the cov- :
enants and agreements of this Mortgage as if the rider were a part herecf. :
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7. ProrECTiON OF LENDER'S Securmry. If Borrower fails to peiform the covenants and agreements centzined in this Mottgage,
ot if any action of proceeding is commenced which materially affects Lender’s intezest in the Property, including, but not limited to,
eminent domain, insclvency, code enforcement, or arrangements ¢ proceedings involving a bankrupt or decedent, then Lender an
Lender's opticn, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest, including, but not limited to, dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs. I Lender required mongage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
poy the premiums required to maintain such insurance in efect until such time as the requirement for such insurance terminates




