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Usiroarym Covexaxrys. Borrower and Lender covenant and agree as follows:

: 1. Pavuest of Prxcrear axp Intesesy. Borrower shall promptly pay when due the principal of and interest on the in- :
i . debtodness evidenced by the Note, prepayment and lxte charges as provided in the Nete, and the principal of and interest on any “-.‘
B Future Advances secured by this Moctgage.
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2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable law or to a written waiver by Lender, Borrewer shall pay to !
Lender on the day monthly installments of principal and interest 2re payable under the Note, until the Nete is poid in foll, 2 sum ) t’
(berein “Funds™) cqual to onetwelfth of the yearly taxes and aisessments which may atain priority over this Martgage, and ground
rents on the Property, if any, plus cnetwelfth of yealy premium installments for hazard insurance, plus onctwelfth of vearly pre-
mium installments for mortgage insurance, if any, 2l as reisonably estimated initislly and from time to time by Lender ¢n the basis
of assessments and bills and reasonable estimates therect.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or stae
agency (inchading Lender if Lender is such an institution). Lender shall apply the funds to pay said tives, assesunents, insurance ; i
: premiums and ground rents. Lender may nct charge for so holding and 2pplyving the Funds, anmalyzing said account, wr verifying and !
i compiling said ascessments and bills, unless Lender pays Borrower interest ¢n the Funds and applicable law permits Lender to make i g
: ' such a charge. Borrower and kender may agree in writing at the time of execution of this Mortgage thst interest on the Funds shall be ? ; =G°
paid 20 Borrower, and unless such agreement is made ot applicable Law requires such interest to be paid, Lender shall not be required : '

1o pay Bratower any interest or eamings on the Funds. Lender shall give to Borrower, withour charge, an annual accounting of the
Funds thowing credits and debits to the Funds and the purpose for which each debit to the Funds was msde. The Funds are pledged
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. as additicnal security for the sums secured by this Morigage. !

: ; If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prict 10 the i {E
due dites of taxes, asessments, insurance premiums and ground rents, shall exceed the amcunt required to pay s2id taves, ascess- :
N ments, insursnce premiums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either prompdly repaid to : §

Borrewer or credited to Borrower on monthly installments of Funds. If the amcuxt of the Funds held by Lender shall not be
3 cufficient to pay tares, assessments, insurance premiums and grourd rents as they fall due, Borrower shall puy to Lender any amcunt
. necessary o make up the deficiency within 30 days from the dite nctice is miled by Lender to Borruwer requesting payment thereof.

; Upon payment in full of all sums secured by this Mortgage, Lender shall prompidy refund to Bomower any Funds held by
7 : Lender. If under paragraph 18 hereof the Property is sold or the Property is cibenwise acquired by Lender, Lender hall apply,
no laiter than immediately prior 19 the sale of the Property or its acquisiion by Lender, any Funds bheld by Lender at the time of
- . applicativn 25 2 credit against the sums sevured by this Morigage. '
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3. Arruicamos of Pavaexts. Unless applicable liw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under panagraph 2
hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Foture Advances.

: 4. Cmarcss; Liexs. Bomower shall pay all waxes, assessments and other charges, fines and imposiiens atmibutable to the
Property which may attain a pricgity over this Mortgage, and Jeasehold payments or ground rents, if any, in the manner provided
under paragraph 2 heredd of, if not paid in such moanper, by Borrower muking payment, when due, ditectly to the payee thereof.
Bertower shall prompdy fumish to Lender all Notices of amcunts due under this paragraph, and in the event Bortower shall make
payment directly, Borrower shall prompdy fumish to Lender reccipss evidencing such payments. Borower shall promptly discharge
any Len which has priority over this Menigage; provided, that Bestower shall not be required 1o discharge any such Een so bng as
Bosrower chall agree in writing to the payment of the obligaticn securad by such lien in 2 manner accepable to Lender, or shall in
good faith contest such lien by, ot defend enforcement of such en in, legal procecdings whivh cperate 10 prevent the enforcement
of the bien or focfeiture of the Property or any part thereof. ‘

a8 e R g

e L

S 5. Hazaep Ixsuraxce. Bomower shall keep the improvements now existing or hereafter evected on the Property imsured

; againct kss by fire, hazards inchuded within the term “estended coverage,” and such other hazards as Lender may require ard in such
amounts and for such periods as Lender may requite; provided, that Lender shall not require that the amount of such coverage exceed ;
thst amount of coverage required to pay the sums secured by this Mongige. ‘ ' -
; The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender; prosided, that axch
! “approval shall not be unreascnably withheld. All premiums en insurance ypolicies shall te paid in the manper provided under para-
; graph 2 hereof or, if nct peid in such manner, by Borrower making payment, when due, directly to the insurance camer.
i
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Al insurance policies and renewals thercof shall e in form accepuable to Lender and shall inchide a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the polices and tenewals thereof, ard
3 Borrower shall promptly fumish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of loss, Borrower shall
. ' : give prompt notice to the insurance cammier and Lender. Lender may make proof of kss if not made prompely by Borrower. '

i Unless Lender and Bommower otherwise agree in writing, irsurance proceeds shall be applied 10 resoration or repair of the
s Property damaged, provided such restoration or repair is econcmically feaqble and ike security of this Mcorgage is not thereby
; impaired. 1f such restoration ot repair is not economically feasible or if the security of this Mortgage woul be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the excess, if any, paid to Borrower. If the Propeny
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notie is mailed by Lender to
Borower that the insurance camrier offers to sctile a chim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's cption either to restoration or repair of the Property or to the sums secured by this Mortgage. 5
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Unless Lender and Borrower otherwise agree in writing, any such appbication of proceeds to principal shall not extend o 3 _ BN
postpene the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof ox change the amount of such insullments. 3
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Borrower in and to any insurance
policics and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
" 10 the extent of the sums secured by this Mortgage immedistely pricr 10 such sale or scquisition.
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6. PrestrvaTion axp Mausrtexaxce of Prorerty; Lrasenorps; Coxpoynxiusss; Praxxeo Usxor Devetoryints. Borrower ¥
shall keep the Prcperty in good repair and shall not commit waste ¢r permit impairment or  deterforation of the Property and shall
comply with the provisions of any Jease if this Mortgage is cn a leasehold. If this Mcrigage is cn a unit in 2 condominicm or a
planned unit development, Borrower shall perform 2ll of Borrower's obligation under the declaration or covenants creating or govern- 1
ing the condominium ot planned unit development, the bylaws and regulations of the condominium or planned unit development, o
and constituent documents. If a condominium or planned unit development ridar is executed by Borrower and recorded tegether ;
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- ;
enants and agreements of this Mortgage as if the rider were a part hereof. . :
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7. Provecrion of Lexper’s Security. If Borrower Fails to peiform the cuvenants and agreements contained in this Mortgage,
ot if any action or proveeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domain, insclvency, code enforcement, or arrangements < proceedings involving a benkrupt or decedent, then Lender 2t

- Lender's opiion, upon notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonsble attorney’s fees and entry upon the Property to
make repairs. If Lender required mortgage insurance as a conditiin of making the loan secured by this Mongage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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