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) Uxrrons Covexants. Borrower and Lender covenant and agree as follows: .
£ 1. Payment of Principal and Iaferest. Boerower shall prompily pay when die the principal of and interest on the o0
o i indebredness evideacnd by the Note, prepayment and late charges as provided in the Note, and the principat of and interent

on zny Future Advances sevured by this Morigage. l

1. Fuads for Taxes a=d Inswrance. Subject to applicable law of 10 a written waiver by Lender, Rorreaer shall pay
to Lender on the day moothly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly 1aves and a3sutssments which may attain pekovity over this
Mostgage, and grourd rents on the Property. if any, plus ane-t=elfith of yearly premivm installments for hazard insurance,
plus one-tuelfth of yearly premium instaliments for mortgage insurance. if any. all as reascoably estimated initially and from
time to time by Lender ca the basis of assessments and hills and reasonadle estimates thereof.

The Funds shall be beld in an institution the deposits or 2ccounts of which are insured or guaranteed by 2 Fodenal or
state agency lincluding Lender if Lender is such an institution). Lender shall apply the Funds i pay said taves, assesuments,
insurance premiums and groend rents. 1ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borroaer interest on the Funds and appiicable law
permits Leader 10 make sich a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest oa the Funds shall be paid to Borrower, amd unkss such agreement is made or applicable law

58

requires such interest to be paid, Lender shall not be required 10 pay Borrower any interest of earnings on the Fands. Lender ‘ 1@"'
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the- . '
purpose for which cach debit 1o the Funds was made. The Funds are pledped as additional security for the sums secured : : ‘ "
by this Mortzape ‘

If the amount of the Funds heid by Leader, together with the future moathly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance preniiums and ground reats, shall exceed the amount required (0 pay said taves,
assessments, insurance premivms and ground rents as they fall due, sixh evcess shall be, at Borrower's option, cither
prompdy repaid to Borrower of cradited to Boeroaer on meathly installments of Funds. If the amount of the Funds
held by Lender shal not be sufficizol 1o pay taves. assessments. insurange premiums and ground renis as they fall doe,
Botrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date potxce s mated
by Leoder 1o Borromer requesting payment thereof,
Upcn payment in foll of all sums secured by this Morgage. Leader shall promptly refund to Bosrower any Fuads :
beld by Leader. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise axquired by Lender, Lender
S shall apply, no later than immedoicdy pricy 10 the sale of the Property or its acquisition by Lender, any Funds hel by :
g Leader at the time of appivcation as a credit against the sums securad by this Monzage.
= : 3. Application of Payments. Unless applicable law provides otheraise. all payments received by Lender under ihe

: Note and paragraphs 1 and 2 hereol shall be applied by Lender first in payment of amounts payable to Lender by Bovroaer

" wnder paragraph 2 bereof, then to m!crcst payable co the Note, then 1o the principal of the l\«c. acd thea to interest and

5 principal 00 any Future Advances. -

i 4. Charges; Liens. Borrowes shzll pay all taves assesunents and other charges, fines and impositions allnbuhbk to
the Property which may attain a priority over this Mortzage, and leaschold payments o ground reots, if any, in the manner
provided under paragraph 2 bereof of. if not paid in such manner, by Barrower making payment, whea duoe, dm:ﬂly to the
payee thereof. Borrower shall prompily furnish 10 Eeoder all notices of amounts duc under this paragraph, 2od in the event
Borrower shall make payment directly. Bosroaer shall proaspily furnish 10 Lender receipts evidencing such payments.
Bosrower shall prompily discharge any len which has prority over this Mortgage; provided. that Borrower shall not be

" required to discharge any such lien so bong as Bocrower shall agree in writing 1o the payment of the obligation secuted by :
- such ben in 2 manner accepiable 10 Leader, or shall in good faith contost sich lien by, otdefem!enfommao{smhlnn in, H
. kegal proceedings which operate to preveat the enforcement of the lien or forfeiture of the Property of any part thereof.

TS, Marard l!sulnoc Borrower shall letp the improsements o custmg o hereafter erected on the Propesty insured

-gamsl koss by fire, hazards cloded within the t¥rm “erteaded coverage™, and such othed hazards as Lender may require
_ and in such amounts and for such periods as Leeder may require; provided. that Leader shall not require that, the amounl of
such m\tragc cxceed that amount of coverage required to pay the sums secured by this Morigage.

-~ The inttirance carrer providing the insurance shall be chosen by Borrower subject to appeovad by Lendcr ptonded.
that such approval shafl nod B¢ unreasonably withbheld. All premiums on insurance policies shall be paid in ‘the manper
provided under paragraph 2 bereof o, if not paid in such manner, by Borrower making paym<ot, when due, directly to the

B .msunnce Canteer. . L
All nsurance pobcles and reneaals thereof shall be in form acoepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lendor shalt have the ngb! > hold the pobnes and renewalks thereof, - :
and Borrower shall promptly furnish to Leader all renewal notices and all receipts of paid premiums. In the event of Joss,
:)mmer shall gwe pmmp-t potice 10 the insurance carrier and Lender. Lender may makc proof of loss i nol made pmmpd) ) ;

g Bottomer. .
Unless Lender and Borra-acr otherwise agree in writing. insurance proceads shall be applied to rcsmt)on or repnr of .

the l’ropert) dam.lgcd, providad such restoration or repair is evonomically feasible and the secunity of this Mortgage is - H

© pot thereby @ p:m'cd I such restoration of repair is not cconomically feasible or if the security of this Moﬂgage would :
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be impaired. the insurance pmcuds shall be applicd 10 the sums secured by this Mortgage, with the excess, if any, paid ' %ﬁgg&
to Borrower. If the Property i abtandonad by Borrower, or if Borrower lails to respond to Lender withia 30 days from the : R
date police is mailed by Lender to Borrower that the insurance carner offers 10 settle a chaim for insurance beuefits, Lender :

i is authorizad € collect and apply the insurance proceeds at Leader™s option either 10 Testoration or tepair of the Property :
of 1o the sums secured by this Mortgage. :
;  Unless Lender and Borrower otheraise agree in writing. any such application of proceeds o principal shafl not extend :
i or postpone the due date of the moathly installmeats referred 10 in paragraphs | and 2 hereof or change the amount of . )
3 such instaflments. I under paragraph 18 hereof 1he Property s acquired by Leoader, all right, tithe and interest of Borrower ¥
in and to any insurance policies and in and 10 the proceads thereof resulting from damage to the Propeity prior fo the sak : ’

' of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sak or ¢

g acquisition. : ?

6. Presenvation and Maintenance of Property; Leaseholds; Condominivms; Planned Unit Deyelopments. Borrower i
: shall keep the Property in good repair and shall pot commit waste or permit impairment of deterioration of the Property : ' :
: and shall comply with the provisions of any Fease if this Morigage is on 4 keaschold. If this Moctgage is on 2 unit in a , il

! . condominium or 2 planned unit development, Borrower shall perform all of Bosrower's obligatioas under the declaration
i of covenants creating or gorcrmng the condominium or planned unit development, the by-laws and regulations of the
‘ condominium or planned unit development, and constituent documents. - I a condominium of planned unit development

rider is executed by Bosrower and recorded dvgether with this Mortgage, the covenants and agieements of such rider - .

shall b¢ incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as lf the ndtr : 't

were a pait beteof. . : N
7. Proteclion ot Lender’s Security. If Borrower fails to perform the covenants and agreements couta:ru:d in this i .1

Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Preperty,
inchuding, but not limited to, eminent domain, insolvency, code enforcement, or arrangements of proceedings involving a
bankiupt or devedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such : i
sums and take soch action as is pocessary to protect Lender’s interest, including. but ot limited to, disbursement of ’
reasonable attomey™s fees and entry upon the Properly to make repairs. If Lender requucd moitgage inspr. ‘ag 2

: condition of making the loan secured by this Mortgage, Borrower shall pay the prcrmums required fo miing n, sych j;. . :

; insurance in eflect until soch time as the requirement for such insurance terminates in accordance with Bmmcrs and .
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