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Usirorsg CovENLGTS. Borromer and Lender covenant and 2gice as folkms:

1. Payment of Principal and Iaferest. Borrower shall prompaly pay when Jue the principal of and interest oa the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuods for Taxes and Inswurance. Subject 1o applicable law o¢ 10 2 written waiver by Lender, Borroaer shall pay
to Lender on the day monthly instalimeats of principal and interest are payable under the Note, until the Nate is paid in full,
a sum (herein “Funds™) equal to one-tucelith of the yearly taves and assssments which may attain pravity over this
Moetgage, and ground rents on the Property, if any. plus cne-twelfih of yearly premium inst2llments for hazard insurance.
plus coc-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estinated initially and from
time to time by Lender oo the basis of assessments and hills and reasonable estimates thereof.

‘The Funds shall be beld in an institutica the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). 1.ender shall apply the Funds to pay said taes, assessments,
insurance premiums and groand rents, Leader may oot charge for so holding and applying the Funds, analyziog said account,
or verifying and compiling said assessments and hills_ unless Lender yays Borrower interest oa the Funds and applicable baw
permits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of euvecution of this
Moctgage that interest on the Funds shall he paid 10 Borroner. and unless such agrecment s male or 2pplicable haw
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge, an anmn) 2ccumting of the Fumds shouing credits am] debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledped 25 additional security for the sums secured
by this Mortgape.

If the amount of the Funds hedd by Lender, toptiher with the future moathly irstallments of Funds fayable pior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall evceed the amount required 1o pay saxd taves,
assessments, insurance premivms and ground rents as they fall dwe. sich excess shall be. at Borromer™s option, cither
promptly repaid 10 Borrower of credited 10 Borroaer oo moathly installments of Funds If the amount of the Funds

“held by Lender shall not be sufficieot to pay faves, assessments. insurance premivms and ground reats as they fall due,
Borrower shall pay 1o Lender any amount nevessary to male up the deicieacy within 30 days from the date notice is mailed
by Lender to Borrower roquesting paymwent thereof.

Upon payment in full of all summs secured by this Maortzage, | eader shall prompily refund to Bosroacer any Funds
held by Lender. 1f under paragraph 18 bereof the Propenty is sofd o the Progernty is otherwise acquired by Lender, Lender
shall apply. 0o later than immediately price 10 the sak of the Property of its acqusition by Lender. any Funds held by
Leader at the time of applicatioa as 2 credit against the sums secured by this Mongage.

3. Application of Payments. Uniess apphicable law pronides othernise. all paymends received by Lender undker the
Note and paragraphs | and 2 bereof shall be appbed by Lender first in payment of amounts payabie to Lender by Borroaes
under parzgraph 2 hereol, then to interest paysble on the Note, then 1o the principal of the Note, and then 1o interest and
principal on any Future Advances

- 4. Charges; Lieas. Borroaer shall pay all faves. asscsuments and other charges. fincs and impositions attributable to
the Property which may attain a peiority over this Morigage, 2nd keaschold payments of ground reats, if any, in the mannes
provided under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, dJdirectly to the
payee thereof. Bovrower shall prompily furnish 15 Lender afl notices of amounts due under this paragraph, and in the event

Boeroutr shall make payment direcily, Borroaer shall prompily fumish to Lender receipts evidencing such payments.
Borroacr shall prompily discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required 10 discharge any such lien so long as Borrower shall agree in writing 10 the paymeat of the obligativa secured by
such Ben in a manner acceptable 1o Lender, o shall in good faith contes sixch Ben by, of defend enforoement of such lien in,
fegal proceedings which operatz 1o prevent the enforcement of the hen or forfeiture of the Property of any pant thereof.
5. Harard Inserance, Borrower shall Leep the improvements nox existing of hereafter erected on the Property insured
against Ioss by fire, hazards included within the term “eviended coverage™, and such other hazards as Lender may require
and in such amounts and for such persads as Leoder may require; peovided, that Leoder shall not require that the amount of
such coverage evoeed that amount of coverage requirad 10 pay the sums secured by this Mortgage.

The insurance carriet providing the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
- that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall e paid in the manoer
?roﬁdcd under paragraph 2 hereof or, if not paid in such manner, by Boeroaer making payment, when due, direcdy to the
insurance carricr.

All insurance policies and reneaals theroof shall b i form acceptable to Lender and shall include a standard morgage
clause in favor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and rencwaks thereof,
and Borroner shall prompily furnish to Lender 28 rencwal notives and all receipts of paid premiums. In the event of Joss,
:Oﬂ(ﬁ'tt shall give prompt notice 1o the iosurance carrier and Lender. Lender may mate proof of Joss if oot made prompily

¥ Borrower. ‘ '

Unless Lender and Bosrower otherwise agree in wrniling. insurance proceeds shall be applicd to restovation of repair of
the Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is
not thereby impaired. 1f sch restoration of repair is not economically feasible of if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums sevured by this Mortgage, with the excess, if any, paxd
to Borrower. If the Property s abandoned by Borroaer, of if Borroaer fails 1o respood to Leoder within 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance carricr offers 10 setike a claim for insurance henefits, Lender
is ambovized 10 collect and apply the insurance proceeds at Lender’s option cither to restoration of repair of the Property
of 10 the suos secured by this Mortgape.

Unless Lender and Borrower otherwise agree in writing. any such applicatica of proceeds to principal shall not extend
o¢ postpooc the due date of the moathly instaliments refetred to in paragraphs 1 and 2 beredf o change the amount of
such instaliments. 1f under paragraph 18 bercof the Properly i acquired by Lender, all right, title and interest of Botrower
in and 1o any insurance policics and in and to the proceeds thereof resulting from damage to the Properly priof 10 the sake
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately peior to such sak or
acquisition.

6. Presenvation and Maiafemance of Properly; Leaseholds; Condominiwms; Planned Unit Deveclopments. Borrower
shall keep the Propetty in gocd repair and shall pot commit waste of permit impairment o deterioration of the Property
and shall comply with the provisicas of any Jease if this Morigage is on a kaschold. If this Mortgage is on a unit in a
condominium of a planned unit Jevelopment, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating of poverning the condominium of planned Gait development, the by-laws and regulations of the
condominium or phinned unit development, aod constituent documents. If a coodominium or planned unit development
rider is executed by Borrawer and recorded together with this Morgage, the covenants and 2gicements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Secwrity. If Borrower fals to porforma the covenants and agreements contained in this
Movigage, of if any action or proceeding is commenced which matedially affects Leoder's interest in the Propeny,
inchading. but not limited to, eminent domain, insolvency, code enforcement, of arrangements of procesdings involving a
baskrupt or decedent, then Lender at Lender’s option, upon nolice 1o Bojrower, may make such appearances, disburse such
sums and take such action as is pecessary fo protect Lender’s interest, including. but not limited to, disbursement of
reasonable attommey’s fees and entry upoa the Properly to make repairs. I Lender required morigage insurance as a
condition of making 1he loan sccured by this Monigage, Borrower shall pay the ptemiums required to maintain such
insurance in ¢fect until such time as the requirement for such insurance terminates in accordance with Borcower's and
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