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Usirory Covexaxvs. Borrower and Lender covenam and agree as follows:

1. Pavsient oF Prixcrar asp Ixtesest. Borrower shall promptly pay when dee the principal of and intcrest vn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principa) «f and interest «n any )
Future Advances secured by this Morgage.

2. Fouxps vor Taxes asp Insurancr. Subject to applicable Liw orf 1o a written waiver by Lender, Bomower shall pay 10
Lender cn the day monthly installments of principal and interest are payable under the Note, until the Note is pid in full, 2 sum
(herein “Funds”) cqual to cnetwelfth of the yearly taxes and assessments which may anain pricrity tver this Mortgage, and ground
rents on the Propernty, if any, plus conetwellth of yearly premium installments for hazard insurance, plus cnctwelith of vearly pre-

mium installments for mortgage insurance, if any, all as reascnably estimated initially and from time to time by Lender ¢n the basis
of assessments and bills and reasonable estimates 1hereof.
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The Funds shall be held in an institution the deposits ¢f accounts of which are insured or guaraniced by a Federal or sute | ¢
agency (including Lender if Lender is such an institution). Lender <hall apply the funds to psy said taves, asessments, insunince : m :
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said 2ccount, 1 verifyirg and ! k.
compiling said assessments and bills, unless Lender pays Burrower interest on the Funds and applicable biw permits Lender to make b o
such a charge. Borrower and lender may agree in wiiting a1 the time of exevuticn of this Meortgage that interest on ke Funds shall be O =
p2id to Bortower, and unless such agreement is made or applicable law reyuires such interest to te paid, Lender <hall net be required o
to puy Berrower any intercst of eamings on the Funds. Lender shail give to Barruwer, withcut charge, an annual acceunting of the ' o
Funds showing credits and debits 1o the Funds and the purpsse for which each debit to the Funds was made. The Tunds are pledged _
as additi nal security for the sums secured by this Mengage. -

If the amount of the Funds held by Lender, vgether with the Future monthly installments of Funds payable prior to the
due dates of taxes, ascessments, insurance premiums arnd ground ronts, shall exceed the amount requited 1o pay said taxes, aseess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Burrower's option, either promptly repaid to
Borrower or credited to Barrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient 10 pay taxes, assessments, insurance premiums and grourd rentss as they fall due, Borrower shall puy 19 Lender any ameum
necessary to make up the deficiency within 30 days from the dize netice is myikd by Lender to Butrower requesting payment therecf.

Upcn payment in full of all sums secured by this Mortgage, Lender shall promptly 1efund to Borrower any Funds held by
Lender. 1§ under paragraph 18 hereuf the Property is sold or the Property is cthenwice acquired by Lender. Lender shali apply,

na Liter than imimediately prior to the sale of the Propernty cor its acquisition by Lender, any Funds held by Lender at the time of
applicatizn as a credit againgt the sums secured by this Mongage.

3. Arpricamion of Pavuexts. Unles applicable Liw privides crhenvise, all payments received by Lender under the Note
and parzgraphs 1 and 2 Lereof shall be applied by Lender first in payment of am-iints payable to Lender by Borroner under paragraph 2
hereuf, then 1o interest pavatle cn the Note, then to the principal of the Nuse, and then 1o interest and principal on any Future Advances.

3. Cuarces: Liess. Borrower shall pay all wanes, aseerments and other charges, fines and impositizes attributable 1 the
Pr.perty which may amin a pricsity crer this Mortage. 2nd kscehald poyments or ground rents, if any, in the manner poaided
under parazraph 2 heredd or, if not poird in such menner, by B orrower moling poyment, when due, directly 1o the payer theref.
Borrower shall promptly furnish to Lender all Notices of zmeunts due urder this parsgraph, and in the event Boroner shall male
payment directly, Botrower shall pramptly furnich 1o Lender reveipts evidencing such puyments. Borrower shalk premptly discharge
any lien which has priority over this Martgage, provided, that Borroser shall not be requited to discharge any such lien so king as
Borrower shall agree in writing to the payment of the obligatin weured by such bien in 2 manner accephible 1o Lender, or shill in
good faith contest such Len by, o defend enforcement of such Lien in, legal procecdings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property o any pant thereof.

5. Hazarp Insupasce. Borrower shall keep the improiements now existing or hereafter erected wn the Property intured
against ks by fire, hazards included within the tam “extended o verzge,” and such cther hizards as Lender may require and in such
arwaints and for such pericds a5 Lender may reguite; provided. that Lender shall not require that the amount of such coverage exceed
that ameunt of coverzge required to pay the sums secured by this Mongage.
The insurance cartier proniding the insurance <hall be «h-en by Borroner subject to approval by Lender; provided, tha such
approval shall net be unrcascnably withkeld. All premiums on irsarance plicics <hall le paid in the manner provided under pars-
graph 2 hereof or, if not paid in such marner, by Barcwer meking payment, whken due, directiy t5 the inwurance carrier. 7
All insurance pilicies and renewals theredd shall te in frm acceptable to Lender and shall include a standard mourtgage : Sl g
clause in faver of and in form acceptable 1o Lender. Lender shall have the right 1o hodd the polivies and renewals therecf, ard
Berrower shall promptly fumish 1o Eender all renewal o tices and all reccipts of paid pramiums. In the event of 1ss, Borrower shatl A
sgive prompt potice to the insurance carrier and Lender. Lender may male proof of bas if an made promptly by Borrower,

Unless Lender and Bosrover vtherwise agree in writing. irsurance prceads shall be applied 1o restotation er repir of the !
Property damaged, provided such restoration o repair is ccone mically feadble and the sccurity of this Mortgage is not therchy : T
impaited. I such restoration or repair is net conemically feadible oo if the security of this Mutigage would te impaired, the inwuz-
ance proceeds shall be applied 1o the sums secured by this M rigage, with the aaces, if any, paid 0 Borrower. If the Properts
is atandoned by Borrower, of if Buroner fails 1o teperd to Lender within 30 days from the date notice s mailed by Lender 10
Borroner that the incurance carrier ofers 1o wittle 2 cliim fog insurance benefits, Lender is authwrized 1o colloct ard apply the insur-
ance preceads at Lender’s option cither o restoration or repsit of the Progerty of to the sums sevured by this Mortgage.

Un'css Lender and Borrower ctherwise agree in writing. any such applicati o of preceeds to principal shall not eatend or
p stipene the due date of the monthly inctallments referred ©r in paragraphs | and 2 hereof oo change the amrunt of such installments.
if under paragraph 18 hereuf the Property is acquired by Lender. all right, tide and intercst of Botrower in and to any inwurance
plicics and in and to the prceeds thereof teulting frem damage 1o the Propernty prior 13 the sale or 2cquisition <hall pass 1o Lender
to the extent of the sums secured by this Martgage immediatedy prir 1o such ale or coquisition.
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6. Prestrvarion axp Mustexasce of Proreery; Leacenoios; Conposuxruss; Prasseo Usir DeveEroeyexts. Boarones
shall Lecp the Property in good sepair and shall not commit weste of pamit impairment or deterioration of the Proponty and shall
comply with the provisins of any leare if this Mortgage is on a kasehold. I this M rtgage is ¢n 2 unit in a v-ndrminium o a
planned unit development, Borrower shall perferm all of Borr awar’s obligation under the decliration of enenants creating of gaern-
ing (ke cnd minium o planned unit desel prent, the bylaws ond regulatins of the cendominium o plinned unit devel pment.
and constituent docurments. 1f a condominium of planned unit development rider is executed by Borrower and recorded tgether
with this Mertgage, the coscnants and agreements of such sider shall be incoaporated inty and shall amend and supplement the cov-
cnants and agrecments of this Morgage as if the rider were 2 pant hereof.
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7. ProTectiox of Lesper's Steuriry. If Bernower fails to parliom the oacnants and agrecements o ntsined in this Mstaage, .
- - - - - - - - ] -
ot if any action wr procceding is commenced which materially affeuts Lender's interest in the Pr: party, inchinling, but not limited 1o, I
eminent d main, inshency, cde nforcament, o1 arangenents of procecding invhing a bunkrupt ox decadent, then Lender at

B
Tender's «ptin, upen ptice t Burower, may mabe such apprarances, disture such sums and ke such actien as is Rac<any t P CDd.
i pretat Lender's intcrest, including, Fut nit limited 1o, disbutserent of reae nable attana’s oo and entry upen the Propenty o ; 2’)|
make repairs. Tf Lender required mr tgige insurance as a aonditi n of maling .the kan seeured by this Mostcage, Borrower shall LN,’
‘L pav the premiums required t maintzin such insurance in cHect until such time as the ruquitemont for such insurence taminyics T
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