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Uxirory Covexanys., Borrower and Lendar ccvenant and agree as folluws:
. i )
L. PavymexT ofF Princrear avp Ixverest. Berrower dhall prompily pay when due the principal of and intitest on the in- :
{

debtedness evidenced by the Nete, prepayment and late charges as provided in the Nete, and the principal of and intcrest on any
Future Advances secured by this Metgage.

2. Fuxps ror Taxes axp Insunance. Subject to applicable Liw cr to a written waiver by Lender, Borrower shall piy 1o
Lender on the day monthly installments of principsl and interest ate payable under the Note, until the Note is paid in full, a sum
(berein “Funds”) equal w one-twelfth of the yearly taxes and assessments which may attain pricrity cver this Mengage, and groand
rents on the Propeay, if any, plus cnetwellth of yearly premium installments for hazard insurance, plus cnetwellth of yearly pre-

mium installments for mortgage insurance, if any, all as reascnably estimared initally and from time to time by Leader cn the basis H
of assessments and bills and reascnable estimates thereof.
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The Funds shall be held in an institution 1he deposits or accounts of which are insured or grantced by 3 Federal or suate S S
agency (including Lender if Lender is such an instituricn). lender shall apply the funds to pay s=id taxes, issessments, insurance =t
premiums and grourd rents. Lender may not charge for so holding 2nd applyving the Funds, analyzing said account, < verifying and
compiling said assessments and bills, unless Lender pays Borrcuer intcrest on the Funds and applicable hiw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest ¢n the Furds shall be
p3id to Borrower, and unless such agreement is made or applicable law requires such interest t> be paid, Lender hall not be required
to pay Borrower any interest or earnings cn the Funds. Lender shall give 1o Borrower, without charge, an annual acccunting of dhe
Funds showing cradits and debits to the Fuonds and the purpese for which each debit ta the Funds was made. The Funds are pledged
as additi-nal cecurity for the sums secured by this Morrgage.

If the amuunt of the Funds held by Lender, togetker wicth the future monthly installments of Funds payable pricr to the el
due dites of 1axes, assessments, insurance premiums and grourd rents, shall exceed the amcunt required to piy said taves, assess- '
ments, insurance premivms and ground rents as they fall due, wuch excess dhall be, 2t Borrower’s optien, either promptly repaid to i
Borrvwer or aedited to Borrower on menthly installments of Funds. If the amcunt of the Funds held by Lender shall not be : :
suficicnt to pay taxes, assessments, insursnce premivras and goourd rents as they fall due, Borrower shall pay to Lender any ameuni : 3
necesszry to make up the deficiency within 30 days from the dite ntice is mailad by Lender to Burrower requesting payment therecf.

Upen payment in full of 21l sums secured by this Marigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lerder shall apply,
no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Fund: held by Lender at the time of
application as a credit against the sums wecured by this Morgage.

3. ArruicatioN oF Payyents. Unless applicable law praides otherwise, all payments received by Lerder under the Note
and paragraphs 1.and 2 hereof <hall be applied by Lender first in payment of am-unts payable to Lender by Borrower under paragraph 2
hereck, then ta interest payable on the Note, then to the prinzipal of the Nute, and then to interest and principal en any Future Advances.

4. Cuarcss; Liexs. Borrower shall pay all taxes, assessments and ether chaiges, Enes and impositions atributable o the
Property which may attain a privity oser this Morgage. and kasehrld puyments o greund reats, if any, in the manner provided
under paragraph 2 huecf or, if not puid in such minner, by Borroaer muking pavment. when due, directly te the pavee thereof.
Borrower shall peomptly fumnish o Lender all Notices of amoants due under this paragraph, and in the vvent Borrgwer <hall make
pavient direcdy, Borrower shall prempedy furnish 1o Lender reccipss evidencing such payments. Borrower shall premptly discharge
any Licn which has pricfity over this Mangage: provided, that Brrrower shall oot be required 1o discharge any such Lien so kng as
Borrower shall agree in writing 10 the payment of the obligaticn weoured by such licn in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or deferd enforcement of such lien in, lega]l precendings which operate to prevent the enforcement :
of the lien or forfeiture of the Property of any pant thereof. :

5. Hiazarp Insumance. Boarower shall keep the improvements now existing o1 hercaficr crected on the Property insured
againa loss by fire, hazards included within the tarm “extended coverage,™ and such cther hazards as Lender may tequire and in such
amearnts and for such pericds as Lender may require: provided. that Lender shall pot 1equire that the amount of such coverage exceed
that 2munt of coverage required ts pay the sums secured by this Morrgage.

The insurance carrier praiding the incurance shall ke ¢hzen by Borroner subject 1o approval by Lender; provided, that such
approval shall not be unreasnably withheld. All premiums cn irsurance policies chall e paid in the manner provided under para- : :
kraph 2 hereof cr, if net paid in such minner, by Bearower malkicg pavment, when due, directly 12 the insurance carrier. ’ ~

All insurance policies and renewals thezeef shall be in fom acceptable 9 Lender and shall include 2 standard meatgage
clause in faver of 2o0d in foam acceptable to Lender. Lender shall have the right to h-W the policies and renewals therec!, ard
Borrower shall promptly furnish o Lender 2l renewal ntiies and all receipts of paid premiums. In the eveat of s, Borrener shall
give prompt motice to the insurance carrier and Lender. Lendor nay make proad of Lss if not made promptly by Borrewer.

Unless Lender and Borrower cthernize agree in writing, irsurance priceads shall be applied 1o restaratisn or repair of the
Property damaged, provided such restoration of repair is «oonemically feaible and the security of this Mauargage is not thereby ;
impaired. If such restoration or reuir is not eooncmically feasible or if the swecurity of this Mortgage woeuld e impaired, the insur- .:
ance proceeds shall be applicd 10 the sumis sawred by this Morgage, with the exces, if any, pid t Boaroner. H the Properts :
is alandoned by Botrower, or if Borroser fails to tepord 1o Lender within 30 days frem the dite notice is mailed by bender 1o
Borrower that the inwurance carrier offeis £ settle a cliim foe insurance tenchts, Lender is authorized to collect and apply 1he insur-
ance proceeds at Lendear's option cither 1o totration o1 repait of the Propenty or to the sums secured by this Mortgage.

Unless Lender and Betrower cthemmise agrce in writing, any such applicati n «f proceeds to principal shall not extend o
posipone the due date of the monthly invallments referrcd 15 in paragraphs 1 and 2 hae f or change the ameant of such installments.
{f under paragraph 18 Lere f the Property is acquired by Lender, al} right, tide ard interest of Buarowver in and o any inwrance 1
policies and in and t3 the procceds thered reuliing from damage 1o the Propanty prior to the sale or acquisition shsll pass to Lender
tr the eatent of the sums tecured by this Meatgage immediatcly pri 1 1o such sale or coguinitione
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6. Presirvamion axo Muxtexance of Proreryy; Liaanotos; Coxposuxiuss; Poasseo Usir Diviroraests. Borrower ..
shall keep the Propenty in good repair and shall not commit waste o1 permit impairment or deteriotation of the Propenty and <hall
crmply with the provisions of any Jease if this Montgage is vn 2 laaeledd. ¥ this Meortgage is on a unit in 2 cendeminium ot a
planned unit development, Botrower shall perform all of Borraar’s obligation under the declaration or covenants creating or gasern-
ing the cond minium o planred unit develpment, the by-laws and regulations of the condominium of planned unit develpment,
and constituent documents. I 2 condominium or planned unit development rider is exccuted by Borroaver and recorded 1ogether
with 1his Morigage, the cuacnants and agreements of such rider stell be incorprrated into and shall amend and supplement the con-
cnants and agrecments of this Mongage as if the rider were 2 part haredf.
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7. Protecmion ofF Lexper's Stcurivy. W Bosrower fails 1o perform the cacnants and agreements o ntained in this Moatgage,
ot if any actin of prxeading is commenced which materially affects Lender's intaest in the Peoperty, inclding. Lot net Emited to,
cminent domain, insliency, ode enforcemant, o atranactients o prececdings invihing a bunbruge of decedent. then Lender at
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Lenders «pion, upen notiee 19 Borrower, may rake such appearances, disbure such sums and fike such atin 26 i necescary 1 ‘N
pretat Lender's intereet, including. but et limited to, dicburwment of rcacmible attrney’s foes and entry upn the Propar 1o Hfg’
make repuins. I Lender riguited moogige incuranie as o o nditi o of making the lan scured by this Mortaage, Botrower ohall T
pay the promivms required o maintain such insurance in effect until such time as the requitement for sikh insuranie torminans
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