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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principaland Interest. Borrower shali promptly pay when due the principal of and interest on the indebted-

ness evidenced by the Note, prepayment and late charges as provided in the Note, and the principa’ of and interest on any Future
Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to apphcable law or to a written wawer by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Noteis paidinfull, a sum (here-
in “Funds™) equal to one twellth of the yearly taxes and assessments which may attain priority over this Mortgage, and groundrents
on the Property, if any, plus one-tweifth of yearly premium installments for hazard insurance. plus one-twelith of yvearly premum in-
stallments for mortgage insurance. If any. all as reasonably estimated initally and from time to time by Lender on the basis of assess-
ments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are nsured or guaranteed by a Federal or state agency
{including Ler.der if Lender is such an institution). Lender shall apply the Funds to pay said taxes. assessments, insurance premiums
and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account, or verifying and compiling
said assessments and bills, unless Lender pays Borrower interest on the Funds and apphicable law permits Lender to make such a
charge. Borrower and Lender may agree inuritingat the time of execution of this Mortgage that interest on the Funds shallbe paid to
Borrower, and unless such agreement is made or applicable law requires suchnterest o be pawd, Lender shallnot be requiredto pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower. without charge. an annual accounting of the Funds
showing credits and debits to the Funds and the purpose forw hich each debu 1o the Funds wasmade. The Funds arepledgedas add-
wonal security for the sums secured by this Morigage.

If the amount of the Funds held by Lender. 1ogether with the future monthiy mstaments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rents, shall exy eed the amount requred 10 pay sa:d taxes, assessmenis, n
surance premiums and ground rents as they fall due, such excess shali be. at Borrower’s option. either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds, If the amount of the Funds held by Lender shati not be sutticient to pay
raxes, assessments, insurance premiums and ground rents as they fall due. Borrower shall pay 1o Lender any amount necessary to
make up the deficiency within 30 days from the date notce 13 maled by Lender to Borrower requesting payment therenf

Upon payment in full of ali sums secured by this Morigage, Lender shall prompthy refund to Borrower any Funds held by Lender.
If under paragraph 18 hereof the Property is sold or the Property1s otherwise acquired by Lender, Lender shail apply, no later than
immediately prior (o the sale of the Property or 1ts acquisihon by Lender. any Funds heid by Lender at the ume of applicaton as a
credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provdes otherwise. all payments recewed by Lender under the Note
and paragraphs 1 and 2 hereof shali be apphed by Lender first in pa,ment of amounts payable to Lender by Borrower under para-

graph 2 hereof. then to interest payable onthe Note, thento the principalof the Note. and then to interest and principaion any Future
Advances.

4. Charges; Liens. Borrower shall pay ail taxes, assessiments and other charges. fines and impositions attnbutable to the
Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any, in the manner provided un-
der paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the pavee thereof. Bor-
rower shaii promptly furrish to Lender ali notices of amaunts due under this paragraph. and in the event Borrower shall make pay-
ment directly, Borrower shail promptly furnish to Lender receipts evdenang such payvmrents. Borrower shall promptly discharge
any Len which has priornty over this Mortgage: provided, that Borrower shali not be required to discharge any such len solong as
Borrower shall agree in writing 10 the payment of the obligation secured by such ben n a manner acceptable to Lender, orshaliin
good fa'th contest such hen by or defend erforcement of such henin, eqal proceedings which operate to prevent the enforcement of
the len or forfeiture of the Property or any part thereot.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards nciuded within the term ~exrended coverage”, and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require. provded. that Lender shali not require that the amount of such coverage
exceed that amount of coverage requrred 10 pay the sums secured by this Mortgage.

The insurance rarricr providing the insurance shall be chosen by Borrower subject to aporoval by Lender; provided, that such
approval sha'l not be unreasonably withheid All prermiums on insurance potcies shali be paid 1 the moanner provided under para-
graph 2 hereof or, if not pad in such marnrer, by Borrower making pa,ment. when due. directly to the insurance carner.

All insurance policies and renewals thereo! shali be n frm acceptabie to { ender and shall include a standard mortgage clause
i favor of and in form acceptable to Lender. Lender shali have the niahrt to hold the poucies and renewals thereof, and Borrower
shali promptly furnish to Lender ali renewal noties and allreceipts of pard premiums Inthe event of loss, Borrower shall give prompt
notice 1o the msurance carrer and Lender. Lender may maze proof of nss i not made prompily by Borrower.

Unless Lender and Borrower otheraise agree 1= writing. insurarce proceeds shali be appled to restoration or repair of the
Property damaged, provided such restoraton or reparis e conomwcaly feasible and the security of this Mortgage s not thereby m.-
paired. If such restoration o1 repair is not economialy teasibhle or i the security of this Mortgage would be impaired, the insurance
proceeds shall be apphed to the sums secured by this Mungage with the excess. f any. paid to Borrower. If the Property is abandon-
ed by Borrower, or f Borrower fals torespond to Lender within 30 day s from the date nat:ce is maled by Lender to Borrower that the
nsurance carner offers to settle a claim for insurance henefits, Lender s authonized to calect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otheratse agree in writing. any such applation of proceeds to principal shali not extend or post-
pone the due date of the monthly mstaliments referred ton paragraphs 1 and 2 hereof or change the amount of such nsteliments. i
under paragraph 18 hereof the Property s acquired by Lender. all nght. tle and mierest of Borrower in and to any insurance pohcies
and in and to the proceeds thereo! resultingirom damage to the Property pror to the saie or acquisition shall pass to Lender tothe ex-
tent of the sums secured by this Mortgage immediately prior to such sale 07 acguisition

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shali keep the Property in good repair and shali not commit waste or permit impa'tment or deteroration of the Property
and shall comply with the prosisions of any lease if this Mortgageison a ieasehold If this Mortgage 15 on aunitina condominiumor a
planned unit development, Borrower shall perform all of Bor rerwer’s obhgations under the declaration or covenants creating or gov-
erning the condominium or planned unit development. the by laws and regqulations of the condommium or planned umt development,
and constituent documents. If a condominium or planned unit develepment nder 1s executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of suchrider shall be incorporated into and shall amend and supplement the cove:
nants and agreements of this Mortgage as if the nder were a part hereot

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contamed in this Mort-
gage, or if any action or proceedings commenced which materially affects Lender’s nterest in the Property, including, bul not limited
to. eminent domain, insohvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender
at Lender’s option. upnn notice to Borrower, may make such appearances, disburse such sums and take such action asisnecessary
to protect Lender’s interest. including. but not imited to, disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. lf Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower shali pay
the premiums required to maintain such insurance in effect unti such time as the requirement for such nsurance terminatesinaccor-
dance with Borrower's and Lender's wnitten agreement or apphicable law. Borrower shall pay the amount of all mortgage insurance
premiums in the manner provided under paragraph 2 hereof
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