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Uniform Covenants. Borrower and Lender covenant and agree as follows

L PAYMENT OF PRINCIPAL AND INTFREST. Borrouwer shall prompthy pay when dee the ponapal of and nterest on the ndebtedness
evidenced by the Nore. any prepayment and date charges provided in the Note and alt other cums secured by this Inaaromen

2. FUNDS FOR TANES, INSURANCE AND OTHFR CHARGES, Subject (o spplicable law or to 3 written waner by Lender, Borrower shall
£ay 1o Leader on the day monthly instaliments of prinapal of interest are payable under the Note (or on another day desgnated i wnnng hy
Lender). unul the Note s pard in full, 3 «um therein “Furds™) equal o one-twelfth of €4} the vearly witer and sewer rates and tates and
dssessments which may be levied on the Property, (h) the yearly ground rents af sny. (¢) the yearly premuum installments for tire and other hazard
insurance, rent loss insurance and such other insurance vovenng the Property as Lender may require pursuast to paragraph S hereof. () the yearly
premrum tastallments for mongage insurance. if any. and te) of this fnstrument s on a Jeasehold. the yearly fived rents, of any. under the ground
lease. all as reasonably estrmated 1nitally and from ume to time by Lender on the bass of assessments and bills and reasonable estmoates thereof
Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Leader’s sole discrenon. at any ume upon
nolice 1n wnung to Borrower. Lender may require Borrower 1o pay to Lender. 1n sdvance, such other Funds for other taves. charges. premums,
assessments and impositions i coanedtion with Borrower or the Property which Lender shall rea snably deem necesary to protect 1ender’s
interests therein “Other Impoanons™) Unlfews otherwrie provided by apphcable law. Lender may requere Fueds for Other Impositions to be paid
by Borrower in a lump sum or 1n peniodw installments, at Leader's opuon

The Funds shall be held i an instutionts) the deposits or accounts of which dre 1nsured or guaranteed by a Federal or state agency
Gnctuding Lender af Lender is such an insutunont. Lender shall apply the Funds to pay said £a10y, 1ents, 13185, 455e3sMents. INSUTENHe Premiums
and Ober Imposiuons so long as Borrower s not in breach of any covenant or agreement of Borrower in this Instrument  Lender shall make ro
charge for so holding and applying the Funds. 4nalyzing said acoount or for venfying and compihing caid assessments ard bills. unless Lender pays
Borrower interest. carnings or profits on the Funds and appheable law permits Lender to make such a charge  Borrower and Lender may agree in
wniung a1 the ume of execunon of this Instrument thatinterest on the Funds shall be pad to Borrower, and unless such agreement is made or
applicable law requires interest. carmings or profits to be pad, Lender shall not be required 1o pay Borrower any interest. earnings or profits on the
Funds. Lender shall give to Borrower. without charge. an annual acoounuing of the Funds 1n Lender's normal format <showing credits and debits to
the Funds and the purpose for which each debitro the Funds was mnade  The Funds are pledged as additional security for the sums secured by this
Instrument

If the amount of the Funds held by Lender at the ume of the annual accounting theeeof shatt exceed the amount deemed necessary by Lender
o provide for the payment of water and sewer rates. tates, awsessments, insurance premiams., rents and Other Imposiuons. as they fall due. such
excess shall be credited to Borrower on the next monthly installment orinstaliments of Funds due. I at any time the amount of the Funds held by
Leader shall he less than the smount deemed necessary by Lender to pay water and sewer rates, 12125, 455¢ysments. iNSUTAKe premums, rents and
Other Imposiuons, as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency within thiny days after notice
from Lender to Borrower requesting payment thereof.

Upon Borrower’s breach of any covenant or agreement of Borrower in thes Instrument, Lender may apply. in any amount and in any order as
Lender shall determine in Lender’s «ole discrenon. any Funds held by Lender at the ume of application () to pay rates. rents. (axes. assessments,
insurance premiums and Other Imposinons which are now or will hereafter become due. or (u) as a credut against sums secured by this Instrument.
Upon payment in full of al! sums wecured by this Insrument. I ender <hall prompely refund to Borrower any Funds held by Lender

3. APPLICATION OF PAYMENTS, Unless applicable Law provides othemwise, all payments received by Lender from Borrower under the Note
of this Instrument shall be apphed by Lender in the following order of paonty: (1) amounts payable to Lender by Borrower under paragraph 2
hereof: (ii} interest payable on the Note; (w1 pnnapal of the Note: (1v} iaterest payable on advances made pursuant to paragraph 8 hereof: (v)
panapal of advances made pursuant 10 paragraph & hereof: (v1) anterest payable on any Future Advance. provided that if more than one Future
Advance s outstanding. Lender may apply pavments received among the amounts of interest payable on the Future Advances in such order as
Lender. in Lender's wle discreuon. may determine: () prinapal of any Future Advance, provided that if more than one Future Advance is
outstanding. Lender may apply payments received smong the pancpal balances of the Future Advances in such order as Lender. in Lender’s sole
discreuon, may determine: and (vur) any other sums secared by this Instrument n such order as Lender., at Lender’s option. may determine:
provided. however, that Lender may. at Lender’s option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
of the Note, but such applicauon shall not otherwise affect the order of prionty of applicaton speafied i this paragraph 3.

4. CHARGES:; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impuositions attnbutable to
the Property at Lender’s opuon in the manner provided under paragraph 2 hereof or. if not paid 1n such manner, by Borrower making payment.
when due. directly 10 the pavee thereof. or in such other manner as Lender may designate 1in wnung. Borrower shall prompely furnish to Lender all
notes of emounts due under this paragraph 4. and in the event Borrower vhall male payment directly, Borrower shall promptly furnish to Lender
receipts evidenang such payments. Borrower shall promply discharge any hen which has, or may have, prionty over or equality with, the lien of
this Instrument, and Borrower shall pay. when due. the claims of all persons supplying labor or matenals 10 or in connecuon with the Property.
Without Leader’s prior written permission, Borrower shall pot alfow any lien infenor 10 this Instrument to be perfected against the Propeny.

5. HAZARD INSURANCE. Borroser shall keep the improsements now eantng or hereafter erected on the Property insured by carners at all
umes satisfactory to Lender againot loss by fire, hazards included within the term “extended coverage™, rent loss and such other hazards, casuvalties.
liabilities and contingencies as Lender ¢ and. if this Instrument s on a leasehold. the ground lease ) shall require and in such amounts and for such
pencds as Lender shall require. Al premiums on insurance pohicies shall be paid. at Lender’s option. in the manner provided under paragraph 2
hereof. or by Borrower maling payment. when Jdue. directly to the carner. or 1n such other manner as Lender may designate 1n wnting.

Al nsurance poliies and renewals thereof shall be in a form acceplable to Lender and shall inddude 2 standard mortgage clause in favor of
and in form acceptable 1o Lender. Lender shall have the nght to hold the poliaes, and Borrower shall promptly furnish to Lender all renewal
notices and all receipts of paid premiums. At least thurty days prior to the expiration date of a policy. Borrower shall deliver to Lender a renewal
policy in form satisfaciony 1o Lender. If this Instrument 1s on a leasehold, Borrower shall furnssh Lender 2 duplicate of all poliies. renew al potices.
renewal policies and receipts of paid premwms if. by virtue of the ground lease, the onginals thereof may not be supplied by Borrower 1o Lender.

In the event of loss, Borrower shal give immediate wntten notice 1o the insurance carner and to Lender. Borrower hereby authorizes and
empowers Lender as auorney-in-fact for Borrower 1o make proof of loss, 10 adjust and compromise any ¢laim under insurance policies, to appear in
and prosecute any action ansing from such insurance policies, to collext and receive insurance proveeds. and to deduct therefrom Lender's expenses
incurred in the collection of such proveeds: provaded however, that nething contained in this paragraph 5 shall require Lender to incur any expense
or take any action hereunder. Borrower further suthonzes Lender, at Lender’s opuon, {a) 1o hold the balince of such proceeds to be used to
reimburse Borrower for the cost of reconstruction of repair of the Propenty or { b) to apply the balance of such proceeds to the payment of the sums
secured by this Instrument. whether or not then due. in the order of application set forth in paragraph 3 hereof (subject. however, to the nghts of
the lessor under the ground lease if this Instrument 1s on a leasehold ).

If the insurance proveeds are held by Lender o rermburse Borrower for the cost of restoration and repair of the Property, the Propenty shall be
restored to the equivalent of 11s onginal condition or such other condion as Lender may approve mn wnung. Leader may, at Lender’s opuon,
condition disbursement of said proceeds on Lender’s approval of such plins and specifications of an architect satisfactory w Lender. contractor’s
cost estimates. architect’s ceruficates. waivers of liens, sworn statements of mechanics and matenalmen and such other evidence of costs. percentage
completion of construction, application of payments, and satisfacion of hens as Lender may reasonably require.  If the insurance proceeds are
applied 1o the payment of the sums secured by this Instrument, any such applicauon of proceeds to prinapal shall not extend or postpone the due
dates of the monthly instaliments referred to in paragraphs | and 2 hercof or change the amounts of such installments. If the Propeny is sold
pursuant to paragraph 27 hereof or if Lender acquires title 1o the Propernty. Lender shall have all of the nght. ttle and interest of Borrower in and to
any insurance policies and unearned premiums thereon and in and to the proceeds resulung from any damage to the Property prior to such sile or

aoquisition

6. PRESERVATION AND MAINTENANCE OF PROPFRTY; LEASFHOLDS. Borrower (a) shall sct commit waste of permit tmpairment of
detenioration of the Property, (b shatl not abandon the Propernty, (¢ shall restore or repair promptly and i g good and workmanhibe manner all
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