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Uxirorys Covexanys. Borrowir and Teeder oovenent ard sgree as folloas:

1. Pavsiext ofF Praxcapar axp INteresy. Borrower ohall prompidy pay when due the principad of and intiret on the in- :

Future Advances securad by this Moetzage. .l

2. Fusos ror Taxes axp Insupance. Subject o zpplicalle Law ot 2 writen waives by Lender, Besnower shill pay 1o
Lender on the day monthly ingallments of princips] 2nd interen are pavatle veler the Note, vrsil the Note s podd in full. 3 sum
{berein "Funds™; cqual to conetwelfth of the vearly tares ard z-sessments which may atain pri risyv ¢aer this Merzege. and ground

rents ¢n the Progeny, if any, plus enetwelfth of veerly premivm instliments For herezd insurance, plus soetnclith of seardy pre- ‘ ﬁ
mium inselments for mangage insurance, if any, all as reascrably witimnted initzlly and from time to time by Lender ¢n the basis .
of assessroents 2nd bills and reasonable estimates thereof. ; ;'\br
The Funds <hsll be held in an institution the depesits o zoovunts of which az¢ insvred of gueranwed by 2 Federal of state P
ager<y {including Lender if Lender is such an institution). Lender shall apply the funds o poy said taxes. assoviments, insurance : ?;(
premiums and ground rents. Lender may ot charge fir w0 bolding and zpphing the Funds. analvzing seid 2ccount, o7 verifyvieg and i '
compiling «aid assessments and bills, unless Lender pays Borroner interest on the Funds and zpplicable Liw permins Lender 1 make , 'e IS
such 3 charge. Borower and kender may 2gree in writing at the time of execution of this Menigage that interest un the Funds shall be .

piid 10 Borrcwer, and unless such agreercent is made o applicable law requires wch inezot 1 be peid. Lender <hall not be required
to pay Brrract 2n) interest or earnings ¢n the Funds. Lender shsll give 0 Borrower. with-er chirge. 2n annual scccunung of the
Funds shiming credis and debits 1o the Funds and the purpese for which each debit 1o the Funds was made. The Funds are pledged
as wddinina) security for the sums secured Ly this Momgige
if the 2meunt of the Funds held by Lerdor tgether with the futere monthly instilimines of Funds pavable pricr 1o the
due dizes of tewes, asesmemis insurance premiums and grourd rente shall ewceed the amoun: required to pay said ranes, aswess- ‘
ments, insurande premiums and greound rents as they fall duel such exooss shell te, 2zt Borower’s cption. either promptly repaid o
Bocriwer or credized to Borrewer on o onthly inwvallmenss of Funds. M othe 2mount of the Funds held by Lender shall nor be
suffcient to pay tanes, assesements, insurence premioms and g ourd ronts as thew fall duel Borrowcr <hall puv 1o Lender any amomnt
pecessary 1 make up ihe defoiency within 30 divs from the dite noie is mutled by Lender t3 Borrover requesing payvment theref.
Upon payeent in full of all sums secured by this Morrzase, Lender shall promptiy refund to Ecrrower any Funds held by _
Lender. If under peragraph 18 hereof the Properry is sold or the Prepenty is cthenwise acquired by Lender, Lender shall apply, E
£ laver than immedistely price to the ale of the Propenty o1 its acquisidon by Lender, any Funds held by Lender at the tme of
2pplicazicn as a credit against the sums secured by this Mongeze.

3. Arrutcamion or Pavsexts. Unles applicable Liw provides ceherwise, all payments received by Lender under the Nuote
and puragraphs 1 and 2 hereof shall be applied by Lender first in pavment of 2maounts pavable 1o Lender by Borrvwer under paragraph 2
bereof, then to interest pavable on the Nete, then to the principal of the Note, and then ta interess and principal on any Future Advances.

4. CHarces; Liexs. Borrower shall pay ali taxes. acsessments and other cherges. hnes and impusiticns attribuiable 1o the
Property which may attain a prcrity vver this Morrzage, 2nd kacehold pavments or ground rents if any, in the munner provided
under parzgraph 2 hereof o1, if not paid in such manner, by Borrower making payeeent, when due, directly to the payee thereof.
Besrower shall prompty fumisk te Lender all Notices of amcunts due under this paragraph, 2nd in the event Burower shall make
payment directly, Borrower shall premptly furnish to Lender receipts evidencing such payments. Borrower shall prompily discharge
any lien which has priosity cver this Morntgege: provided, that Berrwer shall net be required 1o discharge any such bien so Jong as
Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in 2 menner 2cceptable 10 Lender, or <hall in
good faith contest such Lien by, or delend enforcement of such Lien in, legzl prxecdings which cperate 10 prevent the enforcemment
of the Lien or forfeiture of the Property or any pant thereof.
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S. Hazarp Ivsupaxce. Borrower shall keep the improvements now exiving or herealter crected on the Property insured
agsina Joss by Bre, hazards included within the term “extended coversge.” and such other hezards as Lender may require and in such
amounts and for such perieds as Lender may require: provided. rhet Lender shall not require that the amount of such coverage exceed
thit amount of coverige required to pay the sums secured by this Mangage.

The insurance carner providing the insurance thall be cheazen by Bomrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if ot fuid in such manner, by Botrower making pevment, when due, directdy to the insurance carsier.
All insurance policies and renewals thereof shall te in form acoeptable to Lender and shall incdude a2 standard morsgagpe
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals chereof, ard it
Borrower shall prompaly fumish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of bss, Borrower shall
give prompt notice 1o the insurance carricr and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise ageee in writing, insurance proceeds shall be applied 10 restoration or repair of the
Propeny damaged, provided such restosation or repair is econcmically feasible and the security of this Mortgage is not therebr
impaired. If such restoration or repair is not ecvpomically fessible or if the security of this Mcrtgage would be impaiced, the insus-
ance preceeds chall be applied to the sums secured by this Mortgage, with the excess, if any, paid 1o Borrower. H the Propeity
is abandoned by Borrower, or if Borrewer fails to respord 10 Lender within 30 dass from the date notice is mailed by Lander 1o
Berrower that the insurance carrier offers to settie a claim for insurance benefits, Lender is authorized 1o collect and apply the insur- : H
ance proceeds a1 Lender’s option either to restoration or repair of the Property o to the sums secured by this Mortgage. :
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Unless Lender and Borrower othenwise agiee in writing. any such application of proceeds to principal shall not extend of
postpone the due date of the monthly installments referred o in peragraphs | and 2 herenf or change the amount of such installments.
If under paragraph 18 hereof the Preperty is acquited by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof resulting frem damage to the Propeny prior to the sale or acquisition shall pass to Lender -
to the extent of the sums secured by this Monigage immediately pricr o such sale or 2equisition.

6. Preservamion axp Maixtenaxce of Prorermy; Leasenoros; Coxvosaxviums; Praxsep Usr DeverorasenTs. Borrower
shall keep the Propeity in good repair and shall not commit waste ¢ permit impaiement or deterioration of the Property and shall
comply with the provisions of any lesse if this Mostgage is on a leasehold. If this Morigage is on 3 unit in 8 condominium or a
planned unit development, Borrower shall peiform all of Borower's obligation under the declaration or cuvenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium ot planned unit development rider is exccuted by Borrower and revorded together
with this Morntgage, the covenants and agreements of sich rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pan hereof.
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7. Provecmiox ofF LExpER's Security. Jf Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially 2ffects Lender’s interest in the Property, including, but not limited 10, _I i
cminent demain, insolvency, code enforcement, or arrangemenis «r proceedings invehing a bankrupt or decedent, then Lender at t
Lender’s «ptivn, upon notice to Borrower, may make such apncarances, disburse such sums and t2ke such action as is necessary to ‘
protect Lender's intecest, including, but not limited to, disbunement of seasonable attcrney’s fecs and entsy upon the Preperty 1o
make repairs. I Lender required mongage insurance as a2 condition of making the loan sccured by this Mortgage, Borrower shall
pay the premiums required o maintain such insurance in effect until such time as the requirement for such insurance taminates
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