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Ustrorst Covesanas. Borroaer and Lender covenant aed seree o eihoas
1. Payment of Principal and Interest. Borrower shell prompih pay when Jue the prinagpat of and sivrest on the
indebtedness ¢ridenced by the Note, prepayment and Late chazges s pronided i the Neteo and the prnopal o and mteres:
on any Future Advances secured by this Morgage
2. Funds for Taves and Insurance. Subject 1o applicable I of 10 s wntten waver by Jender. Borrowet shall pay
to Lender on the day monthly instaliments of principal snd mteret are parable eader the Noteo untd the Noteis paid o full,
a sum therein “"Funds™) equal to oneawelfth o) the searly s wnd asessmenis swhich may attan prornty oaer this ]
Mortgage. and ground rents on the Property f any. plus one-taelith of vearly premnm imstaliments for hazard insurance.
pius one-1welfth of yvearly premium instaliments 1or mortgage insurance. 1f any, 2!l as reasonably extimated initally and from
time o time by Lender on the basis of wsessntents aind bully 2nd reaswneble estimates thereo!.
The Fuads sha'l ke held in an inshitution the depomats of soceunts of whech are insured or guaranteed by & Federal or
state agency (including Leader if Leader o such an institution ). Leander shail appls the Funds to pay said faves, assessmenis, .
insurznce premiums and ground rents  Lender muy not charge tor w holding «nd applying the Furds, analysing sad account. :
or verifving and compiling <aid assessments und hiils, anless §ender pays Borroaer imterest on the Funds and applicable Law

permits Lender to make such a charge. Borrower and Lender muay agree in wnoting ot the ime of ewcution of this Nk
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or appheable law H
requires such interest to be paid, Lender shall not be required 10 pay Borrower aay interest or earnings on the Funds. lender '6_

shall give to Bosroaer. without charge. an snnual accounting of the Funds showing credits and debits 1o the Furds and the
purpose for which ¢ach debit 1o the Funds was made.  The Funds are pladged as addittonal security for the sums secured
by thi» Morigage.

If the amocunt of the Funds held by Lender. together with the future monthiy installments of Funds pavable pror o
the due dates of faves. assessments. insurance presmiumis cnd ground rents. shali exceed the amount reguired 1o pay said taves,
assessments. insurance premivms and ground rents as they fail dec, such evcess shall beo st Borrorer’s opten. cither
promptly sepaid 1o Borroaer of tredired o Borroaer on menthly anstaliments of Fund~. H the amount of the Funds
held by Lender shall not be sutficient to pay faos. assewments. insurance premiems and ground reats as they fall due.
Borrower shall pay to Lender any amouni necessarn to arbhe up the Jefivcienay within 30 days from the date notice 15 mailed
by Lender to Borrower requesting pasment thereo!

Upon payment in full of all sums secured by this Mostgage. Pender shall promptiy retord 1o Borreaer any Fumds
hetd by Lender. If under paragraph 18 hereo! the Property o sold of the Properiy is othensie aoquired by 1 eader. fender
shall apply. no later than immediately prior 1o the sale of the Property o1 tis acquisiion fender, any Funds held by
Lender a1 the time of application as a credit against the sums secured by this Morigaye. _

3. Application of Payments. Unless applicable Jaw prosedes otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Fender fint in paament of amounts payzble to f.cnder by Borroaer
under paragraph 2 hereof. then o interest payable on the Notel then to the principal ot the Note. and then Lo iaterest and
pnncipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. assewsnients and other charges. fines and impasitions atinbutable to
the Property which may atiain a priority over this Morigage. and lcaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borroaer making payment. whea due. directly to the
payee thereof. Borrower shali promptly furnish o Lender all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower <hall promptiy furnish o Lender receipts evwdenaing sweh payments.
Borrower shalt prompily discharge any hen which has prronty over this Mongage: provided. that Borrower shall a0t be
required to discharge any such lien <o tong us Borrower shail zgree in writing to the payment of the obligation secured by
such lien in 2 manner accepiable to Lender. or ~hall in good faith coatest such lien by, or defend enforcement of such lien .
legal proceedings which operate to prevent the enforcement ot the Len or forferture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the improvements now exvieling or hercafier erected on the Property insured

against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as bender may reqaire: provided. that Lender shall net require that the amount of
such coverage exceed that amount of conerage required to pay the sums secured by this Morigage.
_ The insurance carrier providing the insurance shall be chosen by Berrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withhetd. Al premiunn o insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manuer. by Borrower making payment. when due. directly to the
Insurance carrier.

Al insurance policics and rencwals thereot <hali be in form acceptable to Lender and shall inchtde a standard mortgage
clausc in favor of and in form acceptable to Lender. Lender shatf huve the right to hold ihe policies and reacwals thereof.
and Borrower shall promptly furnish to Lender all renewal nonces and all receipts of paid premiunis. In the cyent of loss,
Borrower shall give prompt notice to the insurance carrier and Leader. Leader may make proot of loss if not made prompily
by Borrower. B T S,

Usless Lender and Borrower otherwise agree in writing. insurance proveeds shall be applied to restoration or repair of ' : ‘
the Property damaged. provided such restoration or repair s cconomically feasible and the securily of this Mortgage 1s
not thereby impaired. If such restoration or gepair is not cconomically feasbic or if the sccurity of this Morstgage would :
be impaired. the insurance proveeds shall be applied to the sums seeured by this Morntgage, with the excess. if any. paid g
to Borrowers. 1f the Properts is abandoned by Borrower, or it Borrower farhs to respond to Leader within 30 days from the H
date notice is mailed by Lender 1o Borrewer that the insurance carrier offers 1o seitle a claim for insurande benefits, Lender
is authorized to colfect and apply the insurance proceeds at Lender's aption cither 0 restoration or repair of the Property
or to the sums secared by this Morigage.

Unless Lender and Borrower othenwise agree in writing, any such applivation of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hercof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resuhting from damage (o tbe Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Morigage smmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on a leaschold. IT this Morigage is on a unit in
condominium or a planned unit development. Borrower shall perform ali of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regnfations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such ruder ' :
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider .
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this q
Mortgage, or if any action or procceding is commenced which materially affects Lenders interest in the Property. '~
including. but not limited to. eminent domain. insolvency. code enforcement. of arrangements or proceedings involving a g

w
'm
o™
<}
—

bankrupt or decedent. then Lender at Lender’s option. upon notice to Borrower. may make such appearances. disburse such
sums and take such action as is necessary to protect Lender’s nterest. including. but not fimited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs. Tf Lender sequired mortgage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in effect untit such time as the requirement for such insurance terminates in accordance with Borrower's and
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