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UniForss Covesants. Borrower and Lender covenant and ageee as folkvas:

I. Payment of Principal sad Interest. Borrower shall promptly pay when due the principal of and nterest oa the
indeteedness evideaced by the Note, prepzyment and iate charges as provided mn the Note, and the principal of and interest .
on any Future Advances sevured by thes Mortgage. s

2. Funds for Taxes and Incwrance. Subjest to appinable iw of to 2 written waver by Lender, Bormoaer shall pay -l
10 Lender on the day moathly imstalimeals of principal and seterest are pavable under the Noie, until the Note 15 paid in full.

2 sum (herein “Funds™) equzl 10 one-twelfth of the vearly farves and assessments which may attan pooity over thrs :
Mortgage. and ground rents oa the Propesty. if any. plus cne-taelfth of yearly premum wnstaliments for hazard insurance. :
plus coc-taelfth of yearly premium instaliments for morigage insurance. of any. all as reasonably estimated waitatly and from 8
tirne to time by Leoder on the bass of assessments and brlls and reasamable estimates thereof. - *

The Funds shall be beld in an institution the deposits of accounts of whsch are insured or guaranieed by a Faderal o e
state apenxy fincloding Leader if Lender 1s such an institunon) . 1 ender shall apply the Funds 10 pay said 1aves, asscsuments, I
smsurance peemiums and ground rents  Lender may nof charge 10 so hotding and appiving the Funds, analyzing said account. ‘
of venfying and comphing said assevsments and hlls. unkess 1 ender pays Borroaer interest on the Funds and apphcable law -
permuts Lender to make such a charge  Borroaer anG Tender may agree in wnting at the time of evecetion of this ‘ \'I‘IJ
Mortgage that interest on the Funds shali be pasd to Borroaer. and unles such agreement 1 made of applicable law
requires such 1nzerest 10 be paid, Lender shall not be required to pay Borroaer 2ny inferest of carrungs on the Funds. Lender 0.
shall give to Borrower, without charge. 30 annuat accounting of the Funds shivaing credits and debits to the Funds and the
purpose for which each deber to the Funds was made The Fumds are pledged as addiizonal security for the sums secured
by this Mostgage

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payablic prior to
the due dates of Tanes, assesum=nts, imsurance preruns 2md ground rents. shall evceed the 2amount reguired 1o pay said taves,
assessments. nsurande premiems and ground rents as they fall due. sich ewess shall e at Botroaers opieon, aither
promptly repaid 10 Borrower of credired to Borroaer on moathhy endallments of Funds I the amoont of the Funds
held by Lender shall not be sufficient 1o pay tanes. assessments. imsurzove premaums aad ground rents as they fall due.
Boirower skall pay to Lender any amount pevessan 1o mabe up the deficendy withn 30 days from the date noike s maited
by Leader to Bosroaer requesi:ng pay ment therent

Upon pavment in full of all sumps sevured by thes Moigage. 1ender shatl pm(npu) refund to Bormucr any Fumnds
heid by Fender T under paragraph 1IN bereof the Property s wid or the Property s otherane aoguered by [ender, Lender
sha!l appiy. po fater 1han immediately prior 10 the ale of the Progeny o7 s acquistzon by Tender. any Funds held by
Lemder at the e of application as a credit aga:nst the suom secured by this Morizage

3. Application of Poyments. Unless appixable lan provides otherwise. 3!l payments recened by Lender ender the
Note and paragraphs | and 2 beceof shall be appled by 1 ender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 bereof. then o ieierest pavable on the Note. then 10 1be principal of The Note, and (hen 1o interest and
rrincipal oo any Foture Advances

4. Charges; Lieas. Borrower shall pay 2l taves, swcssments and other charges. fines and impositons altnbutable to
the Property which may attain a priority over this Mortgage, and feaschold payments or ground rents. if any. in the manner
provided voder paragraph 2 bereof os. tf not pa:d in such mannee, by Borroaer making payment. when due. directly to the
payee thereof. Borroacer shall prompely furnish 1o Leader all notxces of amounts due under this paragraph, and in the event
Borroaer shall make payment dirextis. Borrower shall promptly furnsh to Lendkr receipts evidencing such payments.
Botroacr shall prompily Jdischarge any Ien which has prionty over this Mortgage: provided. that Borrower shall no¢ be
required to discharge any such Bea so Jong as Borroaer thall 2gree in wnifing to the payment of the obhigarica secured by
wch ben in a manner acceptable 1o Lender, or shall in good faith contea suxh tien by, or defend enforcement of such lien ia,
keza! procoedings which operate to prevent the eaforcement of the ien or torfeture of the Propecty of any part thereof.

5. Harard lossrance. Borrower shall heep the improsements now evisting of hereafter erected oa the Property insured
against boss by fire. hazards included within the term ~“evtended coveraze™. and such other hazards as Lender may require
and :n such amounts and for sach perinds as Lender may require: prosided. that Lender shall not require that the amoont of
such coverage evcend that amount of coserage required 10 pay the sums secured by this Morrgage.

The insurance carner providing the inserance shall be chosen by Borroaer subject 1o approval by Lender; provided,
that such approval shall not be unreasonably withheld. AM premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sich manner. by Bosroaer making payment. when due. directly 1o the
INSUraDNe Carfier.

Allinsurance policies and renewals thereot shall be in form accepiable 10 Lender and shall include a standard morigage
clause in favor of and in form accepiable to Leader. Lerdis shall have the right to hold the policies and renewals thereod,
and Borroaer shall promptly furnish to Lender all renewal nolices and al! seceipts of paid premiums. In the event of loss.
Borraer shall give prompt aotice 1o the imurance carner and Lender. Leader may make peoof of loss if not made promptly
by Borrower.

Unless Lender and Borromer othena e agree in wnting. insurance proceads shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economivally feasible and the security of this Morigage is
not theicby imparted  If sich restorztion of repair is nol cconomically feasible or if the security of this Mortgage would
be impaired. the insurance proveeds shali be 2pplied to the sums secured by this Mortgage. with the excess. if any. pad
10 Borrower. Il the Property s ahandoned by Borrouer. of it Borroaer fails 1o respond to Lender within 30 days from the
date notice 15 mailed by Lender to Borrower that the insurance carsier offers (o setile a claim for insurance benefits, Lender o im i
is authorized 1o collect and apply the imsurance proceeds at | ender’s oplion either 10 restoration of repair of the Property W ATEE
of (0 the sums secured by this Mortgage.

Unless Lender and Bosrower otherwise agree in writing. any such application of proceeds (0 principal shall not eviend
ot pustpone the due date of the monthly insallments referced (o in paragraphs t and 2 hereof or change the amount of
such instaliments. )i under paragraph IS hereof the Property is acquired by Lender, all right, tide and interest of Borrower
in and to amy insurance policies and in and to the proceads thereof resulting from damage to the Property prior to the sale
or acquisibon shall pass to Lender to the ¢vient of the sums secured by this Mortgage immediately prios 10 sich sake of
ACQUISIOD.

6. Presenation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shail keep the Property in good repair and shall not commit waste or permit impairment or deferioration of the Property
and shafl comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is on a vnit in a

condominium of a pianned unit development, Borrower shall perform all of Borrower’s obligations under the declaration

Or covenants creating or governing the condominivm or planned unit developmeat, the by-laws and regulations of the

condominium or planned unit development. and constitient Jocuments. H a condominium or planned unit development

fider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider —
shall be incorporated into and shall amend and supplement the conenants and agreements of this Mortgage as if the rider
were 2 part hercof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements confained in this
Mostgage, or if any action or proceeding s commenced which matenially affects Lender’s interest in the Property.
including. bul not limited to, eminent domain, insolvency. code enforcement, or arrangements or proceedings involving 2
bankrupt or devedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such activn as is necessary to protect Lender’s mterest, including. but not fimited to. disbursement of
scasomable atlorney’s fees and eatry upon the Properiy to make repairs. If Lender required mortgage insurance as a :
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such i
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and ;
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