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Untrors CovEnants, Botrouer and 1 ender corenant and agree as folloas.

1. Payment of Principal and Interest. Borroaer shall promptly pay when due the principal of and interest on the
indebredness €« idenced by the Note, prepaymeat and late charges as provided in the Note, and 1he principal of and interest
on any Future Advances secured by this Mortgage.

2. Fasds for Taxes and Inswramce. Subject 10 applicable law or 10 2 written wawer by Lender. Borroaer shall pay ]

10 Lender ca the day moathly instatiments of principal amd interest are payable under the Noke, until the Note 15 pad in Tull,
a sum (hercin “Funds™) equal 10 cne-taelfth of the yearly tanes and assevsments which may attain provity over thes
Moctgage. and ground rents on the Property. of any. plus one-tactfth of searly premum mstallmenis for hazard nsurance.
plus one-tacifth of yearly premium instaliments for mosigage insurance. «f any, all as reasonably estimated initially and from
time 1o time by Leoder ¢ the hasis of assessments and hulis and reasenable estimates thereof.

The Fussds shull be hetd in an institotion the depomts of accounis of which are insured or guaranteed by a Federal or
state agerxy (including Lender if Lender i soxh an imbiution). | ender shalt apply the Funds to pay said 1aves, assessments,
rsurance premrums and ground rents. | ender may not charge tor so bolding ared applying the Funds, analyring said account.
or verifying and compding said assevwments 20d Bl uniess Lender pays Borroacr mierest on ihe Funds ard applicable Lan
permits. Lender 1o make such a charge Borroaer and Lender may agrec o antiag 2 the time of cievution of this
Mortgage that interest on the Funds shall be paid 1o Borroacr, and unless such agreement o made or apphcable laa
requres sach interest to be paid, 1 ender shatl not be requered o pay Borroaer any inferest of earnings on the Funds T ender
shall give to Borroaer. without chazge. an annual 2ccounnng of the Funds showing credits and debits 10 the Funds and the
purpose for whach each debut 10 the Funds was made  The Funds arc pledged as addinonal secunty fof the sums secuted
by this Mortgage ' ‘

Bf the amount of the Funds held by Lender. together with the futute monthly instaliments of Funds pravable prior to
the duoe dates of 1ates, assessrenis. inmsurane premums and ground reats, shafl excead the amount required 1o pay szad 1anes,
assessmenis, imurance premisers and ground rents 2 they {3l Joe. such ewesss shall be. 3t Borroaer's opton, erther
prompily repaid 10 Borroaer o credered 1o Borroaer on moathly inpatiments of Fusds, §f the imount of the Funds
heid by Lerder shall not be sufficieat (0 pay 12163, assESTTents. #nufinie premnms and ground rents as they fail due.

Borroaee shall pay 1o | ender 2ay 2mount necenarn o male up the deforency within 30 days from the date ndxe 15 matled
by Lender 1y Borroaer requesting payment iherect

Upon payment in foll of 21l sums severed by thes Moergage. | ender shall promptly refund to Borcoaer any Funds
teid by Fender Bf under paragraph 18 bereot the Property s <l or the Progperny s oiherane acqizred by 1ender, Lender
sha'l apply. oo fater than immediately prae 1o the sale of the Propeity or s acquunon by Lender. aay Funds hekd by
Leoder at the time of application a3 a credit 2223t the sums secured by this Morgage.

3. Applicaios of Paymeats. Unless appinable faw provides oiheraice. all pasments revenved by [ender under the
Note and paragraphs | and 2 hereof shall be aprixed by Lender first in pyment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then (o interest payable on the Noe. then to the prinvipal of the Nate, and then to interest and
poncipal on any Future Advances. ‘ ' '

4. Charges: Liens. Borrower shall pay ali tawes, ausessments and other charges. fings and impasitions atinbutable 1o
the Property which may atrain a poority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided uoder paragraph 2 hereof or. of ot pad i such manecr. by Borroaer maling payment. when due. directly 10 the
payee thereod. Bossower shall promptly furnish o Lender 2l notxes of amounts due under this paragraph, and in the event
Boeroaer shall make paymeat directly. Borroaer shall promptly fumsh to Lender receipts evidencng such payments.

Bosroaes shall promptly discharge any hea ahich has prionty over this Mortgage: provided. that Borroaer shall aot be
required 1o drcharge any such hien so Joag as Borroaer shail agree in writiag to the paymeni of the cbhgation secured by
s ben 10 2 manrer accepiabie 10 Lender, of shall in good fath contet wixch ea by, of defend enforcement of such bien in,
legal provecdings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

5. Hazard Iassrance. Borroacr shall heep the improvements nova existing of hereafter erecied on the Property insured
against kons by fire. hazards included within the erm “exended conerage . and such other hazards as Lendes mzy require
and 1n such amounts and for such percds as Lender may require. provided. that Lender shall aot require that the amount of
such coverage exceed that ameunt of conerage requived 10 pay the sums secured by this Motgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject 10 2pproval by Lender: provided.
that such approval shall not be unreasonably withkeld. All prem:ums on insutance policies shall be paid in the manner
provided under paragraph 2 hereol or. if not pad in such manner. by Boirower making payment. when due. directly to the
insurance <arrer.

All insurance policies and rencwals thereof shall be in form 2ocepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to held 1he policies and renewals thereof,
and Borroaer shall promptly furnish 10 Lender all renewal rotes and all receipts of paid premiums. In ihe event of Joss,

Borroaer shall gine prompt notice to the imurance carrier and Lender. Leader may make proof of toss if not made promptly
by Borsoser.

Unbess Lender and Borrower ofhera e agree in writing. insurance procends shall be applied 10 restofation or repair of
the Property Jamaged, provided such revoration o repar s cconomically feauble and the security of this Morigage 55
not thereby imparred  If such restoration of repast is rot econnmically fcastble or 1f the security of this Morigage would
be inpared. the msurance provesds shali be applicd to the sums sccured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property s ahandoned by Botreaer, of it Borrower fails to respoad 10 Lender within 30 days from the e
date notice is marked by Lender to Borroacr that the insurance carnier offers 10 setile a claim for insurance henefits, Lender
is authorized 1o collect and apply the insuranve proceads at Lender's option either 1o restoration or repair of the Propery
or to the sums sevured by this Morigage. .

Unless Lender and Borrower otheraise agree in wnting. any such application of proceeds to principal shall not extend
o postpone the due date of the moathly installments refetred to in paragraphs | and 2 hereof or change the amount of
such imstaliments. 1 under paragraph 18 hereof the Property is acquired by Lender, all right, title and intesest of Borrower
in and to any msusznce policies and in and to the proveads thoreof rosulting from damage to the Property prior to the sake
ot acquisiton shall pass to Lender to the exteat of the sums secnred by this Morfgage immediately peior to such sale or
acquisilion.

6. Presenation and Maintenance of Property: Leascholds; Condominiums: Planned Unit Developments. Borroner
shall keep the Property in good repair and shall not commil waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease ¢f this Morigage s va a leaschold. If this Mocigage is on a unit in a
condomimum or a planned umt development, Borrower shall perform all of Borrower's obligations undes the declaration
of covenants creating or goverming the condominium or planned unit development. the by-laws and regulations of the
condominium of planned unit development. and constituent Jocuments. {f a condominium or planned vnit development
nder i execuied by Borrower and recorded together with this Mortgage, the covenants and agrecments of ‘such rider
shall be incorporated sato and shall 2mend amd supplement the covenants and agreements of this Morigage as il the rider

were a part hereof.

7. Protection of Lender’s Secority. 1f Bormower fals to perform the covenants and agtcements contained in this ;
Mosigage, or if any action of proceeding s commenced which matedially affects Lender's interest in the Property. -
including. but not limited to. eminent domain. imolvency. vode enforcement, or arrangements of proceedings involving a )
bankrupt or decedent. then Lender at Lenders oplion, upon potice 10 Borrower, may make such appearances, disburse such .

sums and take such action as is necessary to protect bender's interest. including. but not limited to. disbursement of
reasonable attomney’s fees and entey upon the Propenty to make repairs. §f Lender required morigage insurance as a
condition of making the 1oan sccured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance ferminates in accordance with Borrower's and
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