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Ustromag Covenants, Borrower and Lender covenant and agree as follovas: AR

1. Paymeat of Priscipal aad Iaterest. Borrower shall prompily pay when due the principal of and ‘nittest on the
indebredness 2videnced by the Note. prepaymeat and Late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by thes Morigage.

2. Funds for Taxes sad lasurance. Subject to applicable law o 10 a aritten waiver by Lender. Bomroaer shall pay I
to Lender on the day monthly installments of principal and interest are pavable under the Nowe, untd the Note 15 paid in full,

3 sum (bercin "Funds™) equal to one-twellth of the yearly tanes and assessments which may attan prority over this

Mortgage. and ground rents on the Property. if any. plus one-tuelflth of vearly preminm inst2liments for hazard insurance, :
plus one-twclfth of yearly premium inualiments for morgage insurance. if any. all as reasonably estimated initially and from ' Pi
1ime to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be beld in an institunion the deposits of accounts of which are insured or guaranteed by a Federal of e
state agency (including Lender if 1 ender 1s such an institution). 1 ender shafl apply the Funds 1o pay said taves, assessognls, B (D(
insurance premiums and ground rents  Lender may not charge for so hodd:ng and appiaing the Funds. anzhring said agoount,
or verifying and compling said assessments and bills, unkess Lender pays Borroaer interest on the Funds and appiicable lxa - {m(
permits Lender to make such a charge Borrower and Lender may agree in wnting at the time of evecution of this Vot

Mortgage that interest on the Funds shall he paid 10 Borreaer. and unless such agreement s made or appixable faa .
requires such interest to be paid, Lender shall not be requeired 10 pay Borroaer sny interest of earnings on the Funds. Lender 00
shall give 10 Borrouer. without charge. an annual accounting of the Funds shova g credits and Jebits o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by thes Morigage.

If the amount of the Funds held by Lendes, together -aith the future moathly instafimects of Funds pavable prior to
the Jue dates of taves, assessaxnts. insufance preauums and ground rents. shali evcend the amaunt required 10 pay said taves,
assessments, insurance premivms and ground rents 35 they fall due. sixh encess shall be. at Borroaer’s opton, eiher
prompily repeid 1o Borroaer of credued to Borrower on inonthly nstaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay taves. assessmenis. imsurance preaiumis and ground rents as they fall doe,
Borrower shall pay 1o Lender 2ny amount secessan 1o make up the defoiency aithin 30 days from the date notice 15 mailed
by Lender to Borroaer requesimg payment theren!

Upon pavment m full of alf sums secured by this Morgage. | ender shall promptly refund to Borroaer any Funds
heid by 1 ender. If under paragraph 18 hereof the Property < «old of the Properns s otheraine acquired by Lender, Lender
shali apply. no later than immediately pnor o the «ale of the Property or s xquiston by Lender. any Funds held by
Lender at the time of application s a credit agarnst the sume secured by this Morigage.

3. Application of Payments. Unless applicable faw provtdes otheraise, all paymeats received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Fendkr find in panment of amounts payable 1o Lemder by Bocroaet
under paragraph X bereof, then 10 inierest payable on the Note, then to the principal of the Note, and then 1o interest and
grincipal on any Future Advances. ' ‘

4. Charges; Lieas. Borroace shall pay all faves, awessments and other charges. fines and impasitions attnbutable to
the Property which may atain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manoer
provided under paragraph 2 beseof or. if not pard in such manner, by Borroaer making payment, when due, directly to the
payee thereof. Borroaer shall prompily furnish 1o Lender all rotices of amounts duv under this paragraph. aod in the event
Borroaer shall make payment directh, Borreuer shall promptly fumish 1o Lender receipis evidencing such paymeats.
Borroaer shall prompily discharge any Den which has prionty over this Mortgage: provided. that Borrewer shall not be
required (o discharge any such fien so bong as Borroaer shall agree in anting 1o the payment of the obligation secured by
such ben in a manner accoeplable to Lender, or shall in good f2ith contest such ben by, or Jefend enforcement of such hen in,
legal proceedings which operate to prevent the enforcement of the Len of forfeiture of the Propeny or any part thereof.

5. Hazard fesurance. Borrower shall heep the improsements now exinting of hereafier erected on the Propenty iisured
against kus by fire. hazards included with:n the 1erm “entended conerage’. and soch other hazards as Lender may require
and in sixch amounts and for such periods as Lender may requine: prosided. that Lender shall not reguire that the amount of
such coverage exceed that amount of coverage required 1o pay the wums secured by this Morigage.

The insurance carsier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall ro1 be vnreasonably withheld. Al premivms on insurance policics shall be paid in the manper
provided under paragraph 2 hereof or. of not paid in such manner, by Borroaer making payment, when due, directly to the
HISUT2NCE CAFTier.

All insurance policies and renewals thereof shall be in form acceptable 10 Lender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lender <hall have the right to hold the poticies and renewals thereof.
and Borrower shalt promptly furnish to Lender ali renewal notices and all receipts of paid premiums. In the event of Joss,
Borsower shall give prompt natice to the insurance carrier and [ender. Lender may make proof of loss if nol made promptly
by Borrower.

Unless Lender and Borrowes otherwise agree in writing. insurance proceads shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair is economically feasible and the security of this Mostgage s
nct thereby impaired. 1 such restoration or repair is not econvmically feasible or if the security of this Mortgage would
be imparred. the insurance proceeds shall be applied 10 the sums secured by this Mortgage, with the excess, if any, paid )
to Borrower. If the Property e abandoned by Borrower. o if Borrower fails to respond to Lender within 30 days from the S
date notice is marled by Leader to Borrower that the insurance carrics offers to settle 2 claim for insurance benefits, Lender
is authorized to collent and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or 10 the sums secured by this Morigage. _

Unless Lender and Borrower otherise agree in writing. any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of !
such installments. If under paragraph 18 hereof the Propeny is acquired by Lender, all right, title and interest of Borrower i
in and to any insurance policies and in and to the proveeds thereof resuliing from damage to the Property priof to the sale
or acquinition shall pass to Leader to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition, .

6. Presenation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower .-
shall keep the Property in good repair and shall not commit waste or permit impairmeat or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage 1s on a leaschold. If this Mortgage is on 2 unit in a
condominium or a planned unit development, Borrower shall perform all of Bortower’s obligations under the declaration
of covenants creating or governing the condominium or planned unit development, the by-Taws and regulations of the
condominium or planned unit development, and constituent documents. 11 a condominium or planned unit development :
rider is executed by Borrower and recorded together with this Maostzage, the covenants and agreements ef such rider .
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mongage as if the rider ;
were a part hereof.

7. Protection of Lender’s Secuerity. If Borrower fals 10 perform the covenants and agreements contained in this :
Mortgage, or il any aclion or proceeding s commenced which materially affects Lender's interest in the Propeny,
including. but not limited to. cminent domain. insplvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of
feasonable attorney’s fecs and entey upon the Propertly to make tepairs. 1 Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insusance terminates in accordance with Borrower’s and
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