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Usiroryt Covinaxts. Borrower and Lender covenant ard agree as folluws:
1. Pavsest of Principar axp Interest. Berrower shall prompdy pay when due the principal of and intrext cn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Ncte, and the principal of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps For Taxes axp Insuraxce. Subject to applicable Lw «r to 2 wrinen waiver by Lender, Borrower shall pay 1o .‘
Lender on the day monthly installments of principal and interest are payable under the Nete, until the Note is poid in ful}, 2 sum

(berein “Funds™) equal to cnetwelfth of the yearly taxes and assesuments which may atrain pricrity over this Mertgage, 2nd ground

oty o the Progecty, il any, plas coe twelfth of yearly premivm inctallments for hazard insurance, plus onetwelfth of vearly pre- :
mium installments for mortgage insurance, if any, all as reasonably estimaced initially and from time 1o tie by Lender on the basis
of assessments and bills and reasonable estimates thereof. '

The Funds <hall be kel in an institution the depesits or acoounts of which are incured ¢r guarantced by a Federal or stute
agency (including Lender if Lender is such an insttution). Lender shall apply the funds to pay ssid taxes, assessments, insurance
premiums 2nd grcund rents. Lender may nct charge for so bolding and apphing the Funds, analyzi
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable law permits Lender t> make {
such a charge. Borrewer and lender may 2gree in writing at tke time of execution of this Murtgage that interest on the Funds shall be E
paid to Borrower, and unless such agreement is made or applicable law requires such inverest 13 be paid, Lender thall not be reguired

to pay Borrower 2ny inérest of eamings cn the Funds. Lender shall give to Borrower, withour charge, an annual acccunting ¢f the
Funds shcwing credits and debits to the Funds and the purpise fcr which exch de
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H
ng said account, cx verifyicg and } l l

bit to 1he Furds was made. The Furds 2re pledged
1s additicnal security for the sums secured by this Mongage. K
If the amount of the Funds held by Lender, togetker with the future monthly installments of Funds payvable pricr 10 the

due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the 2mount required 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due. such excess dall be, at Barower's cpticn, either promptly repaid to
Borrower or credited to Borrower cn monthly installments of Funds. I tke amcunt of the Funds held by Lender shall nct be
sufbcient to pay tawes, assessments, insurance premiums and grourd rents as they fall due, Bostower shall pay to Lender any zmeunt
necessary 1o make up the deficiercy within 30 days from the date netice is mailed by Lender to Bore

wer requesting psyment thereof. !
Upon payment in full of all sums secured

by this Mortgage, Lender shall prompty refund to Beaower any Funds beld by
Lender. If under paragraph 18 herecf the Property is

wold or the Property is otherwise acquired by Lender, Lender shall apply, ; ;.‘
po later than irnmedinstely prioct 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Meongage. '
3. Aprricaniox of Pavsuests. Unless applicable Liw provides otherwise, all payments received by Lerder under the Note 5
and paragraphs 1 and 2 bereof shall be applied by Lender first in pavment of ame

unts payable to Lender by Borrewer ueder paragraph 2
bereck, then 1o interest pavable cn the Nute, then to the principul of the Nuze, and then to interest and principal on any Future Advances.

4. Cuarcss; Liexs. Bomrower <hall pay all taxes, asses.zents and oher chirges, fines and impositicns atiribunble to the
Property which may attain a poorty cver this Mortgage, and leasehold payments or ground rents, if any, in the mincer provided
under paragraph 2 hereof or, if pit paid in sch minner, by B:rrower muking poyment, wken due, directly to the payece thereof.
Berrower shall pracptly furnish to Lender all Notices of areounts due urder this paragraph, 20d in ike event Borrower shall make
payment directly, Borrower shall prompdy furnish to Lender receipes evidencing such puyments. Berrower shall promptly discharge
aey ben which has pricrity over this Meorigage; provided, that Borrower shall nct be required to diccharge any such Een so kog as
Borrower shall agree in writing to the payment of the cHigatin secured by such lien in 2 manner acceptable to Lender, or shall in

good faith contest such Een by, cr defend crforcement of such licn in, legsl proceedings which cperate to prevent the enforcement
o the Een or forfeiture of the Property oo any pant therech.

5. Hazaep Ixsumance. Borrower shall keep the improiements now exibting o hercafter exected cn the Prepenty insered
agzimt kss Ly fre, hazards inchuded within the term “extended coverige,” and such cther hizards as Lender may require 2nd in sxch
amourts and for sech pericds as Lender may require; provided, that Lender shall oot require that the amount of such coverage exceed
thst amount of coverage required to pay the sums secured by this Morgige.

The insunnxe carrier providing

the incurance shall be chren by Borrower subject to appreval by Lender; provided, thar cuch
appeoval

<hall nct be unreascnably withheld. All premiums on icsurance pobicies shall te paid in the manner provided under pan-
or, if nct paid in such manner, by Boarower making payment, when due, direcdy to the insurance crrier.
<hall te in form zcceptible to Lender and shall inclode 2 standard meatgege
chuse in faver of 2nd in form acceptable to Lender. Lender shall haxe the rizht to bold the pobices and remewals thereof, ard T A
Borrewer shall promptly fumish 1 Lender all renewal notices :nd 2"l receipts of poid premiums. In the event of Joss, Bomower shall ’ )
give prompt notice to the insurarce carriex and Lender. Lender may make proof of kuss if oot made poompely by Borrower,

Unless Lender and Borrower ctherwise agree in writing. irsurance proceeds shall be applied to restoration or repair of tke
Property damaged, provided sch restoraticn or repair is econemically feaitle and the security of this Morgage is bt thercby
impaired. If such restoration o repair s oot eccpomically feasible or if the security of this Mortgage would be impaired, the insuz-
ance preceeds shall be applied to the sums secured by this Mogage, with the excess, if any, pad to Borrower. If the Propeny
is atandoned by Borrower, or if Borrower fails w tespord 1o Lender within 30 days from tke date notice is muoiled by Lender to
Borrewer that the insurance carrier offers to settle a chiim for irsurance benefits, Lender is authorized to collect and apply the insur-

ance proceeds at Lecder's option cither © restoration of repair of the Property or to the sums secured by this Moctgage.

Unless Lender and Borrower ctherwise agree in writing, any such applicaticn of proceeds to principal shall nct extend or
postpose the due date of the monthly insallmenss referred 15 in piragraphs 1 and 2 hereof oz chinge the amount of such innllments.

1 .-
If under psragraph 18 herevl the Property is acquired by Lender, all righs, title ard interest of Borrewer in and to any insurince :

policies and in and w the proceeds thereod resulting frem damage 1o the Propesty price 1o the sale or acquisition chall pass 1 Lender
to the extent of the sums secured by this Martgage mmmediately price to such sa'e or zoguisition.

o ——————

6. PRESERVAYION AsD MusTeNance ofF Prorerry; LeasepoLps: Coxposxuss; PLaxxeDp Uty DEVELOPMENTS. Bcrrewet

Lall keep the Property in good repair and kall Dt commit waste of percit impainment « deteriyratn of the Propeny and <hall
comply with the provisicns of any beae if this Moczage s cn a leasehold. If this Mortgige is on a2 unit in a cond misium o 3
planned unir development, Borrower sl perform all of Beorr wer's oblipation under the decliration of Cuvenints Creafing of g.VeIn-

ing the condominfum or plinoed unit development, the by-lins and regubations of the condeminium or planned unit devekpment.

and constituent documents. If a2 condominium of planned unit deselpment rider i executed by Bormower and recoeded together :
with this Morgage, the covenants and agreements of such rider shull be incerpstated into and thall amend and suppkment the cov- !
enants and agreements of this Morgage as if the rider were a rant heek.

=, Provecmiox of Lexoer's Securnry. M Borower fails 1o perform the cuvenints and 2greements contained in this Mottgage, I
or if any acthn o proceading 1S cmmenced which materially affects Lender's interest in the Property, inchiding, but oot Emited tn,
cmizent d main, inschency, code enfurcement. ©f AITANEEMCNIS (T pexcendings invelving 2 henkrupe of decedent, then Lender at
Lenler's ¢ pti n, upen notice to Borrower, may male such appeerances, disburse sch sums and teke such 20tin as s necessary
protect Lender's interest, including, tut net limited to. diburcrent of resvnable attormey’s fees and entry upen the Prperty iy
make repairs. I Lernder required murgige insurance as 3 cordith n of making the kan secured by this Mortzage, B trower shall
r.¥ the premiums tequired &) mmintain such insurance in effect untl such time as the requirement fur such insurince torminates
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