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Usxirory Covexants. Borrower and Lendir covenant ard agree as follows:

1. PayuesT oF Punciear axo Ixveresy. Borrower hall promply pay wkhen due the principal of and intrest en the in-

debtadness evidenced by the Note, prepuyment and laze charges 2s provided in the Nete, and the principal of and inwret cn any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes avp Insuraxce. Subjct to applicatle Liw ¢r to a writtcn waiver by Lender, Borrewer shall pay
Lender on the day monthly insrallments of principal and interest are payatle under the Note, until the Nete is peid in fell, 2 sum
(hetein “Funds”) cqual to one-twelfth of the yearly taxes and usessments which may anain peiority cver this Moagage, and ground
rents on the Propenty, if asy, plus coetwelfth of yearly premium insollments for hazard insurarce, plus cnenwelfth of yearly pre

mium imulmonts for meopge inunnce, if any, ol as rexwonably esimued irithilly 2nd from 6me 1o fime by Lender cn the basis
of assessments and bills and reasonable estimates thereck.

The Funds thall be held in an institution the depesits o accounts of which are insured or gueranwced by a Federal or suate
agency (including Lender if Lender is such ap institution). Lecder shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so bolding and apphing the Fusds, analying saidd account, cr verifyirg and
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and spplicable liw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mcorigage that interest on the Funds shall te
paid to Borrower, and unless such agreement i made ¢« applicable law requires such interest o be paid, Lender shall nat be required
to pay Borrower 2ny interest or eamings on the Funds. Lender shsll give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged
as addisicnal security for the sums secured by this Merigage.

If the amcunt of the Funds held by Lender, together with the furure menthly installments of Funds payable prior to the
due ditcs of taves, assessments, insurance premiums ard grourd rents, shall exceed the amcunt requized to pay said taxes, assess-
ments, insurance preriums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either prompily repaid o
Botrower or credited to Borrower on menthly inctallmrents of Funds. If the amcun: of the Funds held by Lender shull not be
sufficient 10 pay taxes, assessments, insurance premiums and grourd rents 2s they fall due, Bomower shall puy 1o Leoder any amount
necessasy to make up the deficiency within 30 days from the dize ncrice is mailed by Lender to Borrower requesting payment therec.

Upon payment in full of all sums secured by this Mortgige, Lender shall promptly refund o Borrewer any Funds held by
Lender. If under paragraph 18 hereck the Property is scld or tbe Property is otherwise acquired ty Lender. Lender shall apply,

no lazer than immediately price to the sale of the Property or its acquisition by Lender, any Funds beld by Lender at the time cf
application as a credit 2gainet the sums secured by this Munigage.

3. Arpricamox of Parsexts. Unless applicable biw provides ctherwise, all parments received by Lender under the Nete
aod paragraphs | and 2 bereof shall be applied by Lender first in pavment of amcunts payable 1o Lender by Borrewer under paragraph 2
hereck, then to interest payable cn the Nate, then to the principe] ¢f the Nice, ard then 1 interest and principal on any Future Advances.

3. Cuarcrs; Liexs. Bosrower shall pay all tanes, assesments and cther charges, fines and impositicns aunbunable to the
Property which may aain 2 pricrity over this Mortgage, and Jeasebold payments o grcund rents, if any, in the mancer provided
under paragraph 2 berecf or, if nee pard in such minner, by Borrower making peyment, wlea due, direaly to the payee therecf.
Bortower shall promptly fumnish to Lender all Natices of amcurts dve urder this paragraph, and in the event Borrower shall make
pasment directly, Borower shall prompdly fumnish 1o Lender receipts evidencing such payments. Bomrowes shall prempely discharge
any lien which has pricrity over this Mongege; provided, that Barower shall nct be required v dischzrge any sach Een so Jong as
Borrower shall agree in writing w the payment of the oblizaon wcured by cuch Lien in 2 manner acceptable to Lender, or shall in

good haith contest such Een by, oo defend enforcement of such Een in, legsl procesdings which cperate to prevent the enforcement
of the Len o forfeiture of the Preperty o any pant tkereof.

5. Hazazp Issumance. Borrower shall keep the improverments moww existing < hereafrer erected <n the Property insured
againt doss by fire, bazards included within the term “extended ¢ verags,” ard such cther hozards as Lender may require 2od in such

amourts and for such periods as Lender may require; provided, that Lender shall nct require that the amcunt of such coverzge excead
thit amcupt of coverige required to pay the sums secured by this Morgage.

The insurance carrier providing the insuracce shall be choren by Borrower subject to approval by Lender; provided, that such
approsal shall not be unreascnably withheld. All premiums ca irsurarce pobcies skall te pad in the manner provided under pera-
graph 2 bereof or, if net paid in such manner, by Boarowes making paymeat, wken due, directly 1o the insurarce carrier.

All insurance policies 2nd repewals thereck shall be in form acceptable to Lender and shall indude a standird mortgage
clause in favor of and in form acceptable o Lender. Lender shall huve the right 10 hold the policies and remewals thereof, acd
Botrosser shall prempily fumnish w0 Lender all renewal notices 2nd all receipts of pead premivms. In the event of ks, Borrower shall
give prompt motice o the insurance carrier and Lender. Lender may make prock of loss if p made promptly by Borower.

Unless Lender and Borrower otherwise agree in writing, irsurarce procecds shall be applied o restontion o repoir of the
Progerty damaged, provided such restoration or repair is o romkally feaitle and the security of this Mocigage s ot thereby
impaired. If such restocation or repir is oot ecenomically feasible of if the security of this Mortzage would te impaired, the inser-
ance proceeds shall be applied to the cums secured by 1his M:orgagze, with the excess, if any, paid to Borrower. If the Propernty
is atandoned by Borruower, or if Borewer fails to respord 1o Lender within 30 diys from the dite notice is maild by Lender t»

Bocower that the insunnce camier cHers to sett’c a chaim for irsurince benefins, Lender is authcrized to colkect and apply the insur-
ance proceeds at Lender’s cption either 1o restsration or tepair <f the Property o 1o the sums secured by this Muortgage.

Unless Lender and Burrower ciherwise agree in writing, any such apphcatin of proceeds to principal shall nct extend o
postpone the due dite of the monthly installments referred to in paragraphs 1 and 2 hereof o change the amaunt of such installmensts
If under piragraph 18 berecf the Property is acquired by Lender, all right, title ard interest of Borrower in and 8 any insurance

pelices and in and 1o the priceeds thereof resulting from damage to the Propenty prior 1o tbe sake cr 20quisition shall pass to Lender
to the eatent of the sums secured by this Murgage immediately pri.r to such sale or soquisiten.

6. PrEsrEvamion axp MusTENANCE oF Prorirty; LEasenorps; Coxvoyuxtums; Praxsen Uxsr DeverorsesTs. Berrower
shall keep the Property in guod repair and shall nct commit waste <7 permmit imparment of &teriraton of the Propenty and <hall
cumoly with the prosiss ns of any Jease if this Minizage & oo a leasebodd. 1f s Morigage is o 2 vnit in 2 codomimium cr 2
plirred unit devebipment, Borrower shall perform all of Bom wer’s bligatiin under the decliraticn o covenants creating or g vern-
ing the ccnd minfum o« planred unit develipment, the byliws and regulations of the cead:minium ot plinried unit develrpment.
and coastituent documents. I a ccndeminium oo planned unit development rider is executed by Borrower and recunled together
with this Morigage, the covenants and 2greements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Monigage as if the rider were a pan bereck.

7. Prorecriox oF Lexpex's Securmy. If Borrower fails 1o perform the cuvenants and agreements orntsined in this Mortgage,

o¢ if any actin or proceeding is commenced which materally afects Lender’s interest in the Preperty, inchding. but not limited 1,
eminent demain, inwlency, cede eafircement, cr ammangements of proxecdings invebing a bankrupe or decedent, then Lender at
Lender's «oticn, upoa notive o Borrower, may make cuch appearances, disbuz€ such sums and tile such aticn 25 s meves-ary t-
protect Lender's interes, incheding. but not Emited o, disburement of reaswnable att may’s fees and enuy upea the Propeny o
make repuirs. 1 Lender requited montgage insurance as a conditi n of making the kan wcured by this Mortgage, Borrower <hall
psv the premiums required 8o maintain such insurance in effect until such time 25 the requirement for such insurance terminazes
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