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Uxtroras Covexants. Borrower and Tender covensnt wrd spree as £ 1w

Lo Pavsust or Prinarar ano Inveees1. Bornower dball pronaprly pay wlen dos the principal of and interes on the in-
debtedness evidenced by the Note, prepuyment and lste charges o provided in the Notel wnd the prindipal of and interest on anv
Future Advances secured by this Moreage.

2. Fuxps ror Taxes anp Insurancr. Subject v applicable Liw o1 1 2 wrnen waiver by Lendar, Boreoaer shall pay 1o
Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note i- paid in full, a sum
iherein “Funds” equal 1 cnetwelfth of the yearly taxes and sosessments which may atain priority cver this M rtgage, and ground
rents en the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus cnemelfth of vearly pre-
mium installments for mortgage insurance, if any, all as resu nably estimated initially and foom time to time by Lender on the bhasis
of assessments and bills and reascnable estimates thereof.

The Funds :hall be held in an instituticn the deposits or accounts of which are insured ot guaranteed by a Federsl oz s1ate
agency (including Lender if Lender is such an institution ;. Lender <hall apply the funds to poy seid taxes, aswssrments, insurance
premiums and ground rents. Lender may not charge for s holding and apphing the Funds. analyzing wid sccunt, or verifving and
compiling said assessments and bills, unless Lender pays Borrower interear on the Funds and sppliceble Liw permiits Fender to muke
such a charge. B rrower and lender may agree in writing a1 the time of execution of this Mertguge that interest n the Furds shall be
paid 1o Borrower, and unless such agreement is made or applicable law requires such incerest 1 be psid, Lerder <hall not be required
to pay Borrower any interest or eamnings ¢n the Funds. Lerder shull vive 1 Borrower. without chirge. an annual ace unting f the
Funds thowing credins and debits 1o the Funds and the purpose £ which each debit 12 the Funds was made. The Funds are pledeed
a5 additic nal sccury for the sums wecured by this Mareage.

If the amcunt of the Funds held by Lender, together with the furure momthly installments «f Funds pavable prior to the
due dites of taxes, assessments, insuvrance premiums and prourd rents, shall exceed the emount required to rav said taxes, assess-
ments, incurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s opticn, either promptly repaid to
Borrower or eredited to Borrower on monthly installments of Furd-. If the amount ¢f the Funds held by Lender shall not be
sufbcient to pay taxes, assessments, insurance premiums and gr urd rents as they fall due, Borrewer shall pev to Lender any amount
necessary 10 make up the deficiency within 30 days from the date nenice is mailed by Lender 1o Borrower requesting pavment thereof.

Upon payment in full of all sums secured by this Murtgage, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 hereof the Property is sold or the Property is cotherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Propenty or its acquisition by Lender. any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Mortgage.

3. Aprricamion oF Pavaexgs. Unless applicable law provides othernwise, all pavments received by Lender under the Note
and paragraphs | and 2 hereof <hall be applied by Lender Brst in pavment of amcunis pavable to Lender by Borrower under paragraph 2
herecd, then tu interest pavable on the Noute, then 1o the principal of the Note, and then 1o interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay 21l taxes, assessments and other charges. fines and impositions attributable 1o the
Property which mzy attain a priority over this Martgage, and leaceheld pavments or greund rents, if any, in the manner provided
under paragraph 2 hereof cor. if not pald in such menner, by Borrower making payment, when due, directly o the payee thereof.
Borrower shall premptly furnish to Lender all Nuticss of ameurts due under this paragraph, and in the event Borrower shall make
payment directly, Barrower shall promptly furnish 1o Lender reccipts wvidencing such pavments. Beorrower shall promptly discharge
any lien which has pricrity over this Mongage; provided, that Borrower shall not be required to discharge any such lien so long as
Borrower <hall agree in writing to the pavment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, leg:l proceedings which cperate to prevent the enforcement
of the lien or fcrfeiture of the Property or any part thercof.

5. Hazarp Insupaxce. Borrower chall keep the imprivements now existing or hereafter erected ¢n the Preperty insured
against loss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Morgige.

The insurance carrier providing the insurance shall be chien by Borrower subject 1o approval by Lender; provided, that such
approval <hall not be unreasonably withheld. All premiums ¢n irsurance policies shall te paid in the manner provided under para-
graph 2 hezeof or, if not paid in such manner, by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in form acceprable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly fumish to Lender all renewal notices znd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wiitine, icsusance proceeds shall be applied to restoration or tepair of the
Property damaged, provided such rertoration or repair is economizally feasible and the security of this Mortgage is not thereby
impaired. If such redoration or repair is not eccnomically feasible or if the <ecurity of this Meorrgage would be impaired, the insur-
ance prceeds shall be applied to the sums secured by this Muongage, with the «xcess, if any, paid to Borrower. If the Property
1s atandoned Ly Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a clsim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s uption cither to resteration o repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not eatend o
postpone the due date of the monthly inaallments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policics and in and to the proceeds thereof resulting from damage to the Propeny prier to the sake or acquisition shall pass 10 Lender
te the extent of the sums secured by this Mortgage immediately pricr to such sale ur zequisition.

6. PRESERVATION AND MAINTENANCE OF ProrerTy; LEasEnolos; Coxvoanxiuns; PLaxxen Usit Deverormests, Borrower
shall keep the Property in good repair and shall n.t commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisions of ary leace if this Mortgage is on a Jeasehold. If this Mrrtgage is on a unit in 2 condominium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govern-
ing the condrminium or planned unit development, the bylaws and regulations of 1the condeminium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recerded together
with this Mortgage, the cuvenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereof.

7. ProTEcTioN oF Lexpir's Security. [f Borruwer fails 1o perform the covenants and agreements contained in this Mortgage,
vr if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but net limited tn,
vminent demain, insolvency, code enforcement, or arrangements o1 prixeedings inv hing 2 bhankrupt or decedent, then Lender at
Lenders option. upon nctice to Borreaver, may make such appearances, disburie such cums and take such action as is neceswary to
protect Lender’s interest, including. but not limited oo disbur.eiment of reawmable 2ttrnev’s fees and entty upon the Property o
make repairs. If Lender required mortgage insurance as a conditi n of making the lan secured by this Morteage, Borrower shall
pav the premiums required t¢ maintain such insurance in effect until such time as the requirement for such insurence terminaees
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