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Usirorst Covexaxts. Borrower and Lender covenant ard agree as tollows:

1. Payyext ofF Prixcipar axp Isverest. Borrower dhall promptly pay when due the principsl of and intorest on the in-
debtedness evidenced by the Note, prepavment and late charges as priwvided in the Note. and the prindips) of and intercet «n any
Future Advances secured by this Mortgage.

2. Fuxps vor Taxes anp Ixsuraxce. Subjecr o applicable liw or to a written waiver by Lender, Borrower <hall pay to
Lender on the day monthly installments of principal and interea zre pavable under the Note, until the Nore is paid in full. a sum
(herein “Funds™) equal to cnetwelfth of the vearly taxes and sesessments which mav attain priority caer this Morgage, and ground
rents on the Propeny, if any, plus one-twelfth of vearly premium installments for hazard insurance, plus cne-twelfth of vearly pre-
mium installments for meortgage insurance, if any, all as reaccnably estimated initially and from time to time by Lender vn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an inditution the depasits or accounts of which are insured or guarantced by a Federal or sute
agency (including Lender if Lender is such an instituntion’. Lender <hall apply the funds 1o pay said wine, assessments, insurance
premiums and ground rents. Lender may ncot charge for so holding and applhiing the Funds, analvzing wid account, or verifving and
compiling said assessments and bills, unless Lender pays Borrower intereat «n the Funds and appliceble liw permits lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Morigage that interest ¢n the Funds <hall be
pzid 1o Borrower, and unless such agreement is made or applicable law requires such interest 1o be pzid, Lender <hall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrawer, withour charge, an annual acorunting of the
Funds showing credits and debits to the Funds and the purpase fur which cach debit 1o the Funds was made. The Funds are pledged
as additic nal security for the sums secured by this Morgage.

If the amvunt of the Funds held by Lender, together with the future muonthly installments «f Funds pavable prior to the
due daites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount rajuired to pay said taxes, as.ess-
ments, insurance premiums and ground rents as they fall due, such excess shall be. 21 Borrnwver’s opticn, either promptly repaid to
Borrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall nct be
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 dars from the date netice is mailed by Lender to Burrower requesting payvment thereof.

Upon payvment in full of all sums secured by this Mortgage, Lender <hall promptly refund to Borrower eny Funds held by
Lender. If under paragraph 18 herecf the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sule of the Propeny or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morigage.

3. ArrricaTioNn ofF Pavmexts. Unless applicable law prinides otherwise, all paymenis received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in pasment of amounes payable to Lender by Borrower under paragraph 2
heredf, then to interest payable on the Nute, then to the principul «f the Note, and then to intercyt and principal on any Future Advances.

4. Cuarces; Liexs. Borrower <hall pay all taxes. assesmuents and othar charges, fines and impositions attributable 10 the
Property which may attain a prionty over this Mertgage, and lessehold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such munner, by Borrower muking pavment, when due, directly to the pavee thereof.
Bornwer shall premptly furnish to Lender all Netices of amounts due under this paregraph, and in the event Borrower shall make
pavment directly, Borrower shall prompily furnish to Lender reccipts evidencing such pavments. Borrower shall premptly discharge
any lien which has pricrity over this Morgage: provided, that Borrower <hall not be requited to discharge any such lien so leng as
Borrower shall agree in writing to the pavment of the obligaticn wceured by such lien in a manner acceprable to Lender, or shall in
gexd faith contest such lien by, or defend enforcement of such lien in, lega] proceedings which cper:te to prevent the enforcement
of the lien or forfeiture of the Property or any part thercof.

5. Hazarp Insuraxce. Beorower shall keep the improvements now existing or hereafter erected «n the Property insured
against bss by fre, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in such
amounts and for such perids as Lender may require; previded, thet Lender shall nor 1equire thar the amount of such cuverage excesd
that amcunt of coverage required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance chall be ¢hwen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on ir.urance policies shall te paid in the manner provided under para-
graph 2 heieof or, if not pand in such manner. by Borrower making payvment, when due, directly 10 the insurance carrier.

All insurance policies and renewals thereof <hall te in frm acceptable 1o Lender and shall include a2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall hive the right to hold the poliies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal natices «nd all receipts of paid premiums. In the event of ks, Borrower shall
give prompt notice to the insurance carrier and Lender. Lendor may make proof of loss if not made prompily by Borrower.

tInless Lender and Borrower otherwise agrev in writing, ircurance precceds :hall be applied to restoration or repuir of the
Property damaged, provided such restiration or repair i coonimically feasible and the security of this Meortgage is not thereby
impaired. 1§ such 1estoration or repait is not economically fea-ible or if the security of this Mortgage would be impaired, the inwur-
ance proceeds shall be applied to the sums secured by this Morrgage, with the excess, if any, paid to Borrawer. 1 the Property
is abandoned by Borrower. or if Burrwmer fails 1o resprnd 10 Lender within 30 davs from the date notice is mailed by Lender to
Borriwer that the in-urance camiecr offers o wttle a cluim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s optivn cither to restration or repair of the Property or to the sums tecured by this Mortgage.

Unless Lender and Borrower othenwise agree in writing. any such application of priceeds to principal <hall net extend or
psapone the due date of the monthly insvtallments referred 10 in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragzaph 18 hereod the Property is acquired by Lender. all right, tite and interest of Borruwer in 2nd 1o any insurance
policies and in and t3 the proceeds thereof resulting from daniage to the Propenty prior to the sale or aequisition shall pass 1o Lender
to the extent of the sums secured by this Mortgage immedistely prior o such cale or cequisition.

6. PrEservaTion axp MaxteNaxce oF Prorerry; Lracptorps; Coxpoanxiums; Prasyen Usit DevErorsmexnts, Borroswer
<hall keep the Propenty in goed repair and shall not commit waste «r pormit impairment or deterioratin of the Property and shall
comply with the provisicns of any lease if this Montgage is on 3 Jeasehold. Tf this Mortgage is «¢n a unit in a2 conduminium o a
planned unit development, Borrower shall perform all of Borr awver’s obligation under the declaration or covenants creating or g vern-
ing the cond.minium or planned unit development, the by-laws and regulations of the condominium or plinned unit development,
and constituent documents. If 3 condeminium or planned unit development rider is executed by Borrewer and recorded together
with this Murtgage, the covenanis and agreements «f such rider «hall be incorporated into and chall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a part heredf.

7. ProTECTiON OF LExDER's SECcuriTy. M Bortowmer fails to perform the enenants and agrecments contained in this Martgage.
or if any actibon or proceeding is commenced which materially affects Lender's interest in the Prepenty, including, but not limited to,
ceminent domain, insolvency, oode enfiorcement. of arrangenents «r procecdings involviog a bankrupt or decedent then Lender 2t
Lender’s « pticn, upen notice to Bornoaver. may make such appearances, disbune such sums and take such actin ac is necessary
protect Lender's interest, including, but not limited to. dibunenent of reswnable attorney’s fees and entry upen the Propaw o
make repairs. 1 Lender required morgige insurance as o condition of making the lian secured by this Morteage. Borrsver vhall
pay the promiume required to maintain such insurance in effect until such time as the requirement for cuch insutince torminates
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