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Usirorst Covemants. Borrower and Lender covenant ard agree ss follows:

- . P._u'su:xr oF Prixcipar axp Interest. Borrower thall premptly pay when due the principal of and interett ¢n the in-
debtedness cvidenced by the Note, prepayment and late charges 25 provided in' the Nte, and the principel f and interest on any
Future Advances secured by this Meortgage.

2. Fusps ror Taxes axp Insuraxce. Subject to applicatle Law cr 19 a writen waiver by Lencer, Berrower shall pay to I
Lender en the dsy monthly installments of principal and interest 2re payatle under the Nete, until the Note is paid in full, a sum
(herein “Funds”) cqual to cne-twelfth of the yearly taxes and zsessrnents which may attain priority over this Motgage, and ground
rents on the Propenty, if any, plus cne-twelfth of yearly premium installmects for hazard insurance, plus cnetwellth of vearly pre- m
mium installments fcr mortgage insurance, if any, all as reawnably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.
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The Funds thall be held in an instrution the depesits or accounts of which are incared or guaransced by a Federal or sute
agency (incluling Lender if Lender is such an instituticn). Lender shall 2pply the funds to pay said tixes, assessments, insurance
premiums and ground rents. Lender may nct charge for s> holding end apphing the Funds, analyzing said account, ¢r verifying and
compiling said assessments and bills, unless Lender pass Borrower interest «n the Funds and applicable liw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mcrtgage that interest ¢n the Furds shali te
piid to Borrewer, and unless such agreement is made or applicable taw requizes such interest to be piid. Lender shall nct te requized
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to pay Borrowcr :ny interest of earnings cn the Funds. Lender shall give to Borrewer, withcut charge, an annual acccunting «of the o
Funds showing credits and debits to the Funds and the purpose f-r which each debit to the Funds was made. The Funds ate pledged ¥
a5 additicnal wcurity for the sums secured by this Merngage. it

If the amcunt of the Funds held ty Lender, together with the future menthly installments of Furds pavable prior 1o the
due dites of 1aves, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay aid taxes, aness
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Burrower's opticn, either proemptly repaid to
Borrewer or credited to Borrower on monthly insallments of Furds. If the amcunt of the Funds held by Lender shall net he
sufficient 10 pay laxes, assessments, insurince premivms and grourd rens as they fall due, Borrewer shall pay to Lender any amcunt
necereary to make up the deficiency within 30 days from the die nctice is mailed by Lender to Borrower requesting payrent thereck.

Upen psyment in full of all sums secured by this Mortgage, Lend: shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is scld « tte Property is ctherwise acquired by Lender, Lender shall apply,

ro later than immediately prior to the sale of the Property ¢r its acquisiticn by Lender, any Funds held by Lender at the iime of
applicaticn 35 a credit against the sums secured by this Mongage.
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3. ArpricamionN of Pavmexts. Unless applicable Law provides cherwise, all payments received by Lerder under the Ncte
and paragraphs 1 end 2 herecf shall be applied by Lender first in payment of amounts payable to Lender by Borrower undeér paragraph 2
heref, then to interest payatle on the Nite, then to the principal of the Nz, and then 1o interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, ascerents and other charges, fines and impositicns attributable 1o the
Property which may attain a priority over this Mortgage, ard katehold poyments or ground rents, if ary, in the .manner provided
under paragraph 2 hereof ¢, if not padd in such m:nner, by Errower miking payment, when due, directly t2 the payee therecf.
Borrower shall promptly famish to Lender all Notices of arwunts due erder this parsgrarh, and in the event Borrower shall make

payment direatly, Barrower shall prompdy furnish to Lender receipts evidencing such payments. Berrower shall premptly discharge
any lien which has pricrity over this Mongage; provided, that Birrewer shall net be required to discharge any such lien so long as i
Borrower <hall agree in writing to the payment of the obligaticn sccured by such lien in a manner acceptable to Lender, or shall in ;

good faith cuntest such Len Ly, or deferd enforcernent of such Len in, kgl proceedings which (perate to prevent the enforcement
of the lien o forfeiture of the Property o any part thereof.

5. Hazarp Insurasce. Borrower shall keep the impraements mw cxisting or hereafter crected cn the Preperty insured
again<t loss by re, hazards included within the term “eatended o verage,” and such cther hazards as Lender may require and in such
amourts and for such pericds as Lender may require; provided. thar Lender chall nct requite that the amount of such coverage exceed
that amount ¢f coverage required to pay the sums secured ty this Murgige. ‘ '

The insurance carrier providing the insurance <hall te chiren by Barower subject to approval by Lender; provided, that such
approval thall net be unreasonably withheld. All premiums ¢n irsurance policies shall te paid in the manner provided under pana-
graph 2 hereof of, if not paid in such manner, by Borrewer making payment, when due, directly to the insurance catrier.

Al insurance policies and renewals thercof <hall te in furm acecptable to Lender and shall include a standard mortgage Tt snees i
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard ’ .
Borrower shall premptly furnish to Lender all icnewal notices and all receipts of paid premmiums. In the event of loss, Berrower shal} <
give prompt notice to the insurance carrier and Lender. Lender may mate proof of loss if not made promptly by Bormower.

Usless Lender and Borrower othermise agree in writing. ir surarce proceeds <hall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ecenemically feaible and the security of this Mertgage is not thereby
impaired. I such restoration or repair is not economically feasible or if the security of this Mcrtgage would te impaired, the in:ur-
ance proceeds shall be applied to the sums cecured by this M-rtgage, with the excess, if any, paid to Borrower. 1f the Propernty
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days frem the date nctice is mailed by Lender ta
Borrower that the insurance camier offers to witle a claim koo insurance benefits, Lender is autherized to collect and apply the insur- v
ance proceeds at Lender's eption either 13 restoration or repait of the Prperty o to the sums secured by this Mortgage.

Unless Lender and Borrower cthenwise agree in writing, any sich applicaticn of procecds to principal shall nct eatend o
pstpone the dee date of the monthly installments referted 1o in paragrapks 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance ;
policies and in and to the proceeds therecf resulting from damage to the Property prior to the sale or acquisiti-n shall pass to Lender ;
to the extent of the sums secured by this Mortgage immediately pricr o such cale o 2oquisitivn.

6. PresEavATION AND Mamsteisance ofF Propertr; Liasesiotns; Coxposmixiunms; Praxyeon Uit DeveropMines., Borrons
shall keep the Property in good repair and shall not commit waste <r permit impairment or deterioratiin of the Property and shall
comply with the provisions of any lease if this Mortgage is cn 2 lcacehcl. If this Mcrtgage is on a unit in a2 condeminium or a
plinned unit development, Borrower shall perform all of Bomruwer’s obligation under the declaration «f covenants Creating or giiern- .
ing the condominium of planned unit development, the bylaws and regulations of the condeminium or planned unit develcpment, L
ind constituent documents. 1€ 2 condeminium or planned unit devekpment rider is cxecuted by Barrower and recorded together i:‘.
with this Morigage, the covenants and zgreements of such 1ider shall e incorporated into and thall amend and supplement the cov- g
cnants and agreements of this Mortgage as if the rider were 2 pant bereof.

L 7. Protecyion of Lexper's Srcurimy. 1f Borrowes falls to peform the covenants and agrcements centéined in this Morigage,

or if any action or proeeding is commenced which materially afects Lender's interest in the Propenty, including, but not limited 1o,

cminent dumain, insolvency, code enfircement, or arrangements «r proceedings invching a bankrupt o decedent, then Lender 2t 5
: Lendet's ptica, upon ndice ta Borrower, may make such appearances, disbune such sums and take such acticn as is necesary
; protect Lender's interest, including. but not limited to, disbursement of reasonable atiorney’s fees and entry upon the Properiv to
make tepaits. If Lender required mongge insurance as 2 cordition of making the lan secured by this Mertgage, Borrower shall
pav the premivms tequired to maintain such insurance in cfect unil such time as the requirement fur such insurance terminates
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