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ENTORMOUCOVENANIS. Bouroacr and Eender canenant s agtce s toiloas

i. Paymenat of Principal and Interest. Borroaer <hall prompily pay when Jue the prnapsl of and olerest on e
Jebiedness evidenced by the Note, prepasment and fate charges as provided the Nove. and the pradicfal of and inlerest onany
Future Advances secured by this Muorigage.

2. Fundslor Taves ond Insursnce. Subject to apphiablelaw of to 2z witen wanes by betder, otroacr shatd gy 1o | endet
on ihe day monthly installinents of principal and interet ate payable undet the Note, urtd the Note 3 pardan full, s sumtheran
“Funds’') equal to one-tuelfth of the yearly faves and assesements which may anawn e iony oner this Martgage, and ground rents
on the Property. if any, plus one-twelfth of ycariy premium :nstatlments for harard insurance, pias one taclfth of yearly premem
installments for mosigage insurarxe, if any, ail as reasonably eimated ninatly and from ume 1o time by L ender onthe bavis of
assexaments and bills and reasinable cstimates thereof.

The Funds shall be held in an institution the depasits of 2ccounts of which are wured of puaranieed by a Federal or state
agency nctuding Lendes if Lerder is such an insttution). 1 cnder +hatl apply the Funds 10 pa) $a1d 12105, 33303MCnls, IRSULAME
premiums and ground rents. Lender may not chage for so holding and apphying the Funds, analyzing sard account, of wenifving
and compiling said assessments and bills, unless Lender pays Borrower interest o the Funds and applicable law permits Lender (o
make such a charge. Botroner and Lender may agiee in writing at the time of evecution of this Mortgage that interest on the Funds
shall be paid 1o Borconer, and unless such agreement is made of applicable law requites such interest to be pard, 1 ender shall not
be 1equited (0 pay BOITOWEr any INtC1est of carnings on the Funds. Lendes shall gne to Borrower, wihout charge, an annual i¢-
counting of the Funds showing credins and debits 1o the Funds and the purpose for which each debt to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

I the amcunt of the Funds held by Eender, 1ogether with the fotute monthly installments of Funds pay able praos to the due
dstes of 1316, Assesiments, insurance premiums and ground rents, shall exieed the amount requited 10 pay aid 1anes, assess-
ments. insutance premioms and ground rents as they fatl due, such encess shall be. at Borrowet's opuion, either promprly repaid 1o
Botiower o credited 10 Bortower on monthly indvatliments of Funds. i the amount of ithe | unds held by Lender shatl nova be wuffi-
SVERE L0 PAY 1ANES, 2LSOIMENLS, IRSUIANDE Premiums and ground rents as they fall duc. Borrower shail pay 1o 1 ender any amouny
aecessary to make up the deficiency within 30 days from the date notice is maled by Lender 1o Borrones tequesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage. 1 endes shall peompely refund 1o Borrower any Funds held by
1 endes. I undes paragraph 18 hereef the Property is sold o1 the Property is otherwise acquired by Lendes, Lender shall apply. po
latcr than immediately prior 10 the sale of the Propetiy of its acquitition by Lender. any Funds held by Lender at the time of ap-
plicaiion as 3 credit against the sums secured by this Mortgage.

3. Applicsion of Payments. Unless applicable lawm pronides otheruise, all navments received by Lender under the Note and
paragraphs § and 2 hereof shall be applied by Lender firstan payment of amounts pavable 10 Lender by Bosrowner under paragraph
2 heteod. then to interest padable on the Note. then to the prinapal of the Note, and then to intetest and pincipa) on any Fulure
Advances.

4. Cwarges: Licas. Borsower shail pay all tanes, assessmenis and other charges, fines and impositions attnbarable to the
Properts which may attain a prioeity over this Morigage, and lcavchold payments of ground 1ents, if any. :n the mannce peonided
under paragiaph 2 hereo! o1, if nov gard o such manner. by Borrower maling pavment, when due, ditectly 10 the payee thetcof.
Botrower stall peomply furnish 1o Lender all natices of amaunts Jue under this paragraph. and in the event Botrowes shall make
pasment dizectly, Boriower shall peamply furnish to Lender Icoe:pts evadencing such payvments. Botrowner shall peompily dis.
chatge any ben mhach has priofsts over thas Morigage: pronided. that Borrower shall nov Be sequured 1o discharge any such ben so
hong as Botroner shall 20 30 s1sting 10 1he payment of the ohliganion secured ™y such hien i1 2 mannet acoepiatie 10 Lendet, o
shall in good f2ith contest such ben by, or Sefend enforcement of wih lienan, Segal proveadings which operate 1o peevent the co-
foccement of the hen o foefeiture of the Property of and part therenS.

S. Harard busarance. Borrower shali heep the impronements fow eusting o¢ hereafier erecied on the Propeny invured
apainst Jous by fire, harards included wnhan the term evtended coverage.” and such ovhez haratds as Lender may tequite and in
such amounts and fee such penads as L endes may 1equeie, provided. that I endet shall not 1033i1e that ihe amount of such
cenerape cadeed that amoant of (o erage fequited 1o pay the sums secared dy this Moaigage.

The nsurance carnier providing the sncutance shzll be chosen by Botrower subject o anproval by L ender: provided, that such
eoproral thill not he urteasonably withtield AN gremzume on ncuiance pobicics shall be pardan the manner peovded under
gatppraph P heteat on. of not pand insochmanner, Borreser meding pavment, when dus, directly tothe ynsurance catnes.

Alhinwrance pohcics and rencwals theref skall be an form accepizble 1o ender a3 shall inclsde a standerd mivigage cliuse
in favee oof andin fmm aiceprabic 10 Lender. § ender ahall Kave the 1:pht 10 hold the pohioies and sencwals theteof. and Boatonet
shall promncly furnsh 1o Lender all sentwal noties 2ud 2l tec:pie of pasd preriums. In the evem of Iows, Botiowes shall ginve
promi nonce so the invuranie cat s and L ender. 1 endeor may mebe o oo o 1oss of not made promptiy by Batrower.

Urless Lender and Bitsomes ceherwase 2570€ 11 Wi nf theutane feoated shall be apphied 10 sesiorabion o separ of the
Fropeny Jamupged, provided sudh 1eatinalion o 12087 3 6 onidhin 2 Yoz tie and the security of this Moripage 13 not thezeby ime
prited. §f wuch e 0Iahon of 1EfT 13 PO economaily Teavhle of 1f the woutin of this Meeipage would be impaited, the in-
sutance praveeds shall be apphed tathe sume esared by vt Mo ipage, withthe evoess. of 2ty . paad to Borzones. i the Propeny is
abandened by Borromer, of 1 Bosrower tals 1o 1o pind to Fender wiibun e Sz from the Jate notice 1s marled by Lender 10 Bv-
fones that The stautahie cRTHET offers to soitle 2 vim for neutance benefite, Lender i suthdized to collect and appiy the in-
cutance proveads a1 1 ender’s ophion cithet 1o sevoration o sepant of the Property of 10 the sums secured by this Monigage.

U nless 1 ender and Botriowner cthewase 2RIeC ot wiitng. 2nn suh applaton of proieeds 1o prncipal shall not extend o1
poripone the due date of 1the monthly ansailments refetzed 1o in Jaragraphs | and 2 hereof o1 change the amount of such in-
stzliments. 14 undet paragiaph §& hereof the Propein as acquared by 1 ender, all gk, title and interest of Bosrower 1n and 10 any
insurance policies and an and 1o 1he proveeds theseo reruliing f1om Jamage 10 the Property priot 10 the sale o1 acquisinon shall
pass 10 | ender 10 the catzm of the sumssecured by thes Murtgape immediatels prios 1o such sale of CQUIsIHIOn.

6. Prescorstion and Maisiensnce of Pruperty: §easebulds; (ondominiuns: Plasned Unit Derelopments. Borroner shall
Loep the Praneris in good 16001 and shall nod SO W EAE 0T POETIT IRRIIMCN o1 deterioration of the Propeny and shall com-
oy with the provavions of ans leasef this Masigagens ¢h a teasehidd. Bt this Mosigage 1 0N @ utnt in a sondomimum of 2 planned
unil desclopment. Botrower «hall perferm adl of Buzrower’s s blipaticns snder the e 1Az 210 ©F COVETBNTS LT CRVAE L EOVETIENR
the condomimum of planned umit 3evelopment, the by laus and sepulations o the condomimum o planned unit developmen,
and consituent documents. If a condaminium of plannad umit development 1der 1s eve wted by Bodrower and ievo1ded topethet
with this Morigage, the corcnanis and egrecments of such nder shall be ncerpotated into and shatl amend and suppiement the
conenants and agreernents of this Mortgage as of the nnder were apant hered.

7. Protection of Lender's Security . 1f Borzower 1l to petform the conenants and agreemenis contamed inthis Moigage,
11 BNY Bt o1 Proveeding 1e conmeined whti meer by affevis Pender's niciestan “he Propminn, antodinp, hut e Tmated
16, crnen Somain, mtohency, code enforiement, oof ATIANFEMCHTL OF praveedngs inaelvng 3 bankrupt o decedent, then § endes
a1 1 ender’s option. upoa notice 1o Bosrower, may mabe such appraranies, disharse such sums and take such action as 13 peEssaty
10 procent § ender’y interest, tncluding, but not hmited 1o, dishutsement of reasenable attorney’s fees and entty vpon the Propenty
1o make repairs. I Eender 1eguired motigage insutance as a condition of mabing the laan sevured by thas Mortpage, Bottoner
shall pay the premiums required to mamntam cuchinturanic an ctiect untd cach 1ine as the requitement tor sudh incurane 1e1-
minates in accordance anh Borrower's and §ender’s wsntten agicement of apphuable 2w, Buattower shall pay the amount of all
MOHIFAEC INUIaNce premiums in the mannet proiided under paragiaph 2 hercof.

Any amounts dinbizrsad by 1 ender pursvant tothis patagiaph . with iniciest thereon, <hail become addmaonal indebredness
of Borrower secuned by this Maorteage. Uniess Berrower and §ender agrec to othes teniny of pavmient, such amounts thall be
pasable upon rotce from | ender to Borrowct tequesting pavment therend, and shall bear interest from the date of disbursement at
the 1ate pasable f1om time (o 1ne on outvanding prinaopal under the Note un'ess payment of interest at cuch tate would be von-
trazy to applicable 1aw, 10 which cvent such amoeuns <hali brat interest at the heghest rate permisable under apphoatic law,
Nothing comtaimed in this prragraph 7 hall require | ender toancur ans expente o 1akc any anion hercunder.

£, Impeclion. | endes may make or vausctobe made teasonable entrics upson and anspections of the Propein, provided tha

1 endsr chall pine Bartones noboe pHot to ans sudh ingpociien wpectfsimg reacanable vause theretor setated to | ender™s inicrest
the Properiy,
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