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Ustkersg Covinanas, Borroner anmd bender coverant and agtec s folhivas:

). Paymeal of Principal 20d Interest. Bosreacr shall prompiis pay when Jue the prscapad of snd ntezest on the
indebtedness ¢videnced by the Note, prepayment and Jate vharpes as pronded i the Notel and the proscipal of amd nterest
on any Future Advances secured by this Monigage.

2. Funds for Tares and lnsurance. Subject to applicabie 1aw of o wistten aaver by Lender, Borreacr shall pay
to Lender on the day monthly ndatinents of principal and interest are pavable nnder the Note, et the Note o paidin full,
a sum therein “Funds™) cqual to onc-inelfth of the veatly taves and seciaments which may attan priority over this
Mortgage, and ground rents on the Property. of sy, plus onc-twelfth of veardy pronmiim incualiments for hazsrd inutare,
plus onc-tuelfth of yearly premiom indaliments tor Mortgage insurance. sf end, =il s< reawonably estimated imtasily and from
tUme 1o Lime b}' Lender o0 the Basis of anscsameniy and B and teasenabie Stmates thereod

The Funds shall be beld in an anctitution the depomats of acconats «f which are 1ncared o0 guatantecd by a Federal or
state agency tincluding Lender of § cnder i such anamstitution ). 3 ender shall sppiy the Funds 1o pay saod s, ascssments,
nsurance premiums and ground rents Fender may not charge 101 so holdmg and apphuing the Funds. analyzimg <and account,
or verifving and compihing <aid ascnsments and bills, ualess | endor pass Bosroner 1aterest on the Funds and applicable 1aw
permits L ender 1o make such o charpge Burtower and lender nady aptee 1 anbing st the e o evccotian o thes
Maortgage that interest on the Funds shall be paid 1o Bortovacr, and unlts such sgreement o made of spplicable taw
requires such interest 1o he paid, § ender shall ot be requerad to pas Borrewer anv intezat or earings on the Funds Vendes
shall give 1o Botreaer, without chatge. an annual acceunting of the §eads showaing oredits and Jebas 1o the Funds and the
purpose 1or which cach detut to the Funds was made. The Funds ate pledeed av additonst secunty for the sumn weoured
by thes Mortgage.

i 1he 2mount of the Fonds held by 1 endet, together with the Tuture monthiy indalimentis of Funds pazvable pnor
the Jue dates of Taves, asscsaments, anstande Premtonis and cround (ents, shsil evedd the amount tequired o pay sand taves,
sssessments nserance premiums and groond fents ac they G511 doe. such eniess <hall e, st Borroners ophon, oither
promptly repaid 10 Boroaer of credited (o Botrcaer on manthiy mstaliments of Punds. If the amount of the Funds
hedd by Lender hall not be sufficient 1o pay faves. ascnments. imarsne premaame and ground tents as they fall Jue,
Borrowes shall pay 10 D ender any amount pecessaty 13 mzbe up the deficienay withen 30 davs from the date notice 18 mailed
by Lender 1o Berrower requesting payment thereot.

CUpon payment an full of all sums secused by thas Mostgaps. 1 onder shall prompiiy setend 1o Borrcacr zny Funds
hedd by bender. 16 under patagraph IN hereot the Propeny s «oid o1 the Property s otherwise acquered by Eender, § ender
shall apply. no later than immediately pros 10 the e of the Propemy o1 a1 scqution by Lender, any Funds beld by
Lender a1 the ime of 2pphication 55 a credil aga:nd the sums wocured by this Motigage

3. Application of Payments. Urlcw appinable lan providkes otherane, all pavments seccived by L ender undetr the
Nate xnd parepraphe 1 and 2 hetood shall be z2pphad by Donder firat o payment of amoents pavsble 1o Leader by Borrevaer
under prragraph 2 heteof. then to nterest pavable on the Note then 1o the principal of the Naote, amd then 1o interest and
principal on any Fulure Advances

4. Charges: Lieos. Bioroact <heli pav sH tanes, saassainents and othes Jherges fines and mapoatione attnbotabic 1o
the Propeny ahich may at:ain a prwenity ovet the Maotigape, ond Ilcaschold pavments of ground rents. if any. in the mnanner
provided under paragraph 2 hereof or. il pot pard onosuch manner, By Boiicewer malang pasvment, when due. dizectly 1o the
pavee thoreod. Boriower shall prompiiy furnah 10 8 eader 2 Honices of smvuats Jue under this patsgiaph, and in the event
Borrouwer shail make pavment doeatiy, Bomreacr bl promprhy tonnk o Dender seccipis onadendng sxh pavments.
Borroaer shail promptiy ichzrge any Iien abich Ras pooniy caer tRae Mostgape: proviked, that Borroner <hall rat he
required to dicharpe ) suvh 1ien W Jonp a6 Borrowes ahai cpree 1wt ng to the paament of the ohbigation sevnted
wach ben 10z mannes acceiable 1o bender. of «Priln poed Tanth Lot wich hon b, o defend enieroement of such lien on,
fepal provcedings wirach apctate 10 precent the crteneermnnt o the P o o Totfeture of the Propents o amy pant thereof.

5. MHaratd Imwrance. Borzoacr sha'tbocp the mpicomiende moe ovntng o frteattel civvied on the Propeny oacned
azgit Sone 1 fire, Raerds i toded wathen the term Tevtende  wenatage and cnth other haratds wn §ender maw reginite
29 0 A d atnsnts 203 S0 At peoaads acd enader snay tog e pooeaaded that Dender ahatl st spoanne thist the amoent o
sl s gtape e et gt et o L uerapn tocs ted o ran e s e el sted B e Meigage

The snvran e cztper provedeng the mmosrane <had me hoven By Boarcasr soheor v oznmrenet B Pendee, pronaded.
that woch gppecra) il ot by cnreanosabih aerhbald N preeoome oo macirenee el <hialt By oprid an the mennaer
prons@2d onder patapraph 2 horeot of oot mondan st matagt Sy Botroaer nbong payment. wher due Gireatly to the
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6. Prescosgtion and Maintenanee of Proposts: §eachotde: Candominivan: Mlanned Unit Descopments, Borroune:
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7. Protection of bender's Scourity. 11 Botroner o ta e porreren the (ovgnanty ang sereamets oot tenad n th
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