w1405 - 20 |

1. Paymeat of Principad 2ad Intecest. Borreaer <kl prompriv pay abon due the phincpel o7 and mntorest oo the
indebredness evidenved by the Note, prepayment and late charges e pronided i 1he Note, and the preeapal of and intercst
on any Fueture Advanes <ecured by this Mostgage

2. Fonds for Taves a0d losurance. Subject to appiivabic Law of to a wntien waner by Leader, Berrower <hall pay

st o Ttk

Usitesng Conesangs Borreaer and Vendor cowee

to Leader on the day monthly mdatiments of prinvipal and tcrest s1e payable under the Note, vetid the Note s paid in full. e
a sum therein “Funds™) cqusl to cnctaclith of the vearly faves ord svenpnents which may atiain prorty over this R
Mortgaze. and groend rents on the Property . if any, plus epe-taelfth of searhy prevnm instztiments for hazard insurance. _

plus one-tacifth of yearly premicm instaliments for mtigage insnrece. if any, 2! a¢ reasonably estimated instistiy and from j o Ekede
time 1o time by Lender of the basis of assessmients and bidh and resswensble avtimates thereof. .
The Funds shall be held in 2n isstitution the deposits of socounts of whivh are iosured o guaranteed by a Federal er ; 83
stale agenes tincluding Lender if Lender s such an imniutien ). Dender shall appiy the Funds to pay s3id 1aves, assessments, R
incarance preciivms aod ground rents. 1 ender may rof chacge tor v hotding and apphyiog ihe Funds, amahizing id asceunt, A

of serifsing and vompling aid asewmwan and Bih, vafos D ender pads Borroaer isterot on the Funds and applicable

permits 1ender o make sivh a charge Borreser and Fornder mav szree in wnting 2t the time of cvecution of this . :
Mortzage that inferosi on the Funds «hall be paid to Borreaer, and unles sweh agreement s mzde or apphicable law . : _.o‘
requites such inrerest to be paid, 1 ender «hall not be required to pat Borrower any interest or carmngs on the Funds. Lender P
shalj give o Borroaer, without charge. 2n a0au3i soveuniing of the | unds shoaing credits and debits 10 the Funds and the . O-

purpose for whih cach debit to the Furds was made. Fhe Funds ste pladped o additional security for the sumis secured : -

by this Mortgage T
If the amount of the Funds beld by Leader. topether with ihe future monthh insuliments of Funds payabie poor o

the due dates of Enes, asssaments, insurance precivrs erd zroond rents, shall evceed the amount required fo pay sard 1aves,

assessments. inserance premivas and groved renbs o 1hey fell G sivh eacess <hall b st Borroaer’s optien. either

promptiy repaid 0 Borroaer of credied to Bortoner on monthh snvalimenis of Funds. If the zmount of the Funds +
held by 1 ender <hali not be sufficient (o pay (aves. assessmcnis. insyrence prem:ums znd ground rents as they fall duwe.

3 il i £ i x| ]
Borrower shall pay 10 Lender 2ny amdunt necessary to make gp the deficiency within 30 davs from the date notice is mailed .

by I ender to Berroaer requesting payirent theron!,

Upen payeent in full of 2ll sums sevured by this Morizeze. 1 ender shatl premptly refund 10 Borroaer 2oy Funds .
hetd by 1 ender. If under paragraph 15 hereof the Propeiy s <wold of the Property s ctherwine acquered by 1ender. Lender .
chali zpply. so Ister than immediately prior to the <ale of the Property or s zcquistion by Fender. any Funds held by )
Lender at the time of appiication as a ¢rodit zgainst e sumis secured by this Morgage. _

3. Application of Payments. Unless applicable b prosides olferaie. all payments peceived by Lender under the
Note and pafazraphs | and 2 bereof shall be applied by | ender find in payanent of antounts payvable to Lender by Borroaer
under paragraph 2 hereof, then to interest pavable on the Noi. then to the principal of the Note, and then 10 interest and
principal on any Future Advanses.

4. Charges; Liens. Borroaer shali pay all taws, assesaments and other charges. fines and impositions atinbutable to
the Property which may atiain a priority over this Mortzage, and leasehold paymients of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if ot paid in sech manner. by Borroaer making pavmeni. when due. directly to the
payee thereof. Borroaer shall prompily furnish 1o Lender 2!t notives of amounts Jue under this paragraph. and in the event
Borroaer shall make payment direnth. Borroaer shall prompiiy furnich to Lender receipts evidencing sech payawents.
Borrower shail prompily discharge any lren which has prronity oner this Merigager provided. that Borrower <hall mot be
required to discharge 2ny sich liea wo losg as Borsoacr shail agree in wnting to the payment of the obligation secured
such licn in a manner accepiable to Lender, or shall in good faith contest such tien by or defend enforcement of such lien in,
legal provecdings which operate to preseat the eaforcement of the hen or forfeiture of the Property or any pait thereof.

5. Hazard Insurance. Borrower shall heep the smprovements now evisting of kereafter erected on the Property insured
against lass by fire. hazards included within the term “oviended corcrage” . and sich other hazards as Lender may require
and in such amounts and for such periods as Leeder may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sems wevered by this Mortgage.

The insurance carrier providing the insuranee shall be «Bescn by Borrower subject 1o approval by Lender: provided.
thai such approval shall not be unreasonably withheld. Al premivms oo insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in sich manner. by Berreaer making payment. when dee. directly to the
INSUTaNCe Carrier. '

All insurance policies 2nd rencuzls thereod <hall by in formi socepiable to Lemker and shall include a standard mertgage
clause in faver of ard in form acceptabie e Lender. |ender shudl huve the right 1o hold the polivies and renewals thereof,
and Bosrromer shall promptly fuenish to Lender alb rerow 2l potes and ali receipts of paid premizms. In the event of Joss.
Borroaer shall gne prompd notice 1o the insurance carsier and Lerder. Lender may make proot of ks if rot made promptly
by Borrower.

Unless Lender and Borrower otheraine agioc in aiing, issurern e procends shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair i cocnomikadly feasthic and the securty of this Mortgage i
rol thereby impaired. 1f such restoration o1 repair is not coonomially frasdble or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the wems secured by this Mongage, with the exeess, if any, paid :
1o Berrowar, 1 the Propeiny i 2bandoced By Borreacs, or it Berreaer fasls to respond 1o Leeder within 30 days from the :
date notice is matled by Leader 10 Bosioaer that the iasursnce «armer offens 1o seitle a clam for inturance benchits, Lender
is authorized to collect and 2pphy the imsurance procends ot Feadeds option &ither 10 rastoration or repair of the Property
or W the sums sevared by this Morigage.

Unless Lender and Borrower othernise agice in arding. any sauh applicaiion of proveeds to pnncipal shall not exvtend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. 1f under paragraph I8 hereof the Propecty 1s acgired by Lender, all ight, title and tnterest of Borrower
in and to any insurance policies and in and o the proceads theteof rosulting from damage to the Properiy prior to the sale
ot acquisiion shall pass 0 Lender o the extent of the sumis sevared 0y this Mortgage immediately pries to such sale of
acquisiEon.

6. Presenvation and Maintenance of Properiy: Leaseholds; Condominiunis; Planned Unit Developments.  Borrower
shali keep the Propenty in good repair 2nd shall net comnit waste or permnt impaisment o Jewerioraton of the Property
and shall comply with the provisions of any Iease if this Morigage v on a2 fcaschold. If this Merigage i on o unit in a
condominium or a planned unit development. Bosrower shal! perform all of Borrower's obhigations under the declaration
OF covenants creating of goveraing the condonumium or planned unit developmient, the by-Tawns and regulations of he
condominium or planned unit development. and constituent Jovumeats. 1f 4 condomirium or plinned unst development
nder i ewecuted by Borrower and recorded tegether with ths Mosigage. the covenants and agreemients of such rider
shali be incerporated inte and shall amead and supplement the covenants and agreentents of this Morigage as if ahe rider
were a part hereof.

7. Protection of Lender's Security. M Borrower fails 1o perform the covenants and agreements contained in this
Mortgage, or if any acten or proveeding 1s vommenced which marerially affects Fender’s interest in the Propeny.
including. but not himited 1o, cminent domain. incohencs. code enforcentent. of arfangements of proveedings invohuang a J

bankrupt or decedent. then Lender at Lender's option, upen aotice 10 Berroaer, may make such appearances, disbunse such
sums and take such action as is necowary 1o protect Lender™s interest. including, but not hmited to. disbursement of
reasonable attorrey’s fees and entry wpon the Propenir o make repairs. I Tendor required morigage insurance as @
condition of making the foan secured by this Morigage. Bomoace shall pay the premivans required to maiatain such
insurance in effect until such time as the requirement for such msurance terminates in accordance with Borrowers and
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