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Ustrores CoveNanas, Borroaer and §eoder cotensit ond aioee an tellon

1. Pasment of Principal 20d Interest. Borroaer <halt promptly gav abon die the p
indebtednoss evidenced by the Note, prepay ment and Late cherges av prosided o the Netzend the pricapal of and rnreress
on any Future Adyvznoes secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applivable kaw o to 4 snitten wanes by 1 onder, Borroace shall pa
10 Lender on the dn ronihly intaliments of pringipal aid 1storod ate prable peder the Note. until the Note s patd in tedl
a sum theretn “Funds™) equal to enetaellth of the dwarly faves and saveemenis whih may ziten preciity oer tha
Mostzaze. and ground rents on the Propeity, if zay. plus coctuwchith of veathy promnm installments for harard sfiscrance.
plus one teelfth of vearly premium inazliments for morigage norence i any_ all s reasanably e~tirnated initialiy and from
time o time by Tender on the hasis of assessmenis zid bitls 2and ressciable Glunates theeeof

The Funids shall be held in an institution the deponsits of acoounis of which are insttred or guarenteed by a Federal or
state sgency (including Lender if 1 ender is such an instiuton). Lerder shall apphy the Funds ta pay ~aid e, assessments,
fnsurance premiums and ground rents. |ender may not vharge tor s holdig 2nd eppiving the Funds. unalysing said ac¢ount,
or verifying and compiling s3id assesaxats 2od bidis, unfos Tender pas Borneacer interest on the Funds 2nd apphicable law
permits Lender to make such 2 charge. Borroaer and Tender smay agice in wntg at the Lime of execution of this
Mortzage that interest on the Funds shall be paid 1o Borreaer. 2] wnles b pzreement i made of applceble law
requires such interest 10 be paid, L ender <hall not be revuired to pas Borrower apy iicrest of carnings oo the Funds. $ender
shall give 1o Borrouer, without charge, an arnual svcounting of ithe Funds shoasg crediis and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged as addinonal security for the <unss seeured
by this Morigage :

If the amount of the Funds held by Lender. tozether aith the future nonthly instattments of Funds pavable prior to
the doe dates of Les, sssessments. insurance prontiunts and groend reats. shall ewcead the amount required to pay said faves.
asscsuments, Insuranve premivms and grovsd reats as they fall due. sivh excess <hall ke, 2t Borroaers option, either
promply repaid 0 Borrower or credited to Berroaer on monthhy antatiments of Funds. If the zmount of the Funds
held by Lender shall not be sufficient to pay faves. aseamknts, imulance preoiiunis and ground rents as they fall due.
Borrewer shall pay 1o Lender 2ny amount necsisan te sazhe op the Jefdendy within 30 day> from the date motice s matled
by Leader to Borroaer requesting pasrxent thereof.

Upon payment in full of all sums secured by this Marnzage. Leader shall promptly refund to Berroaer any Funds
held by Lender. [f under paragraph I8 hereof the Property is «old or the Proposiy s ctheraie zoquined by Leader, Lender
shall apply. po later than immediately prior to the <ale of ihe Property o it eoquisetion by Lender. zny Funds held by
Lender at the time of zpplication as a credit agamst the sumh secured by this Morgage.

3. Application of Payments. Unless applicable law provides otheraise. all paynwents receivad by Leeder unkr the
Noic and parazeaphs | and 2 hereof shall be apphied by Eender fint in payment of amounts paabie to Lender by Borroaer
under parzgraph 2 hereof. then to interest payable en the Nuote, then to the priacipal of the Note. and then 1o intersst and
principal on any Future Advances.

4. Chasges; Liens. Borrowner shall pay all tuves, aewments and other charges. fines and impositions altnbutable to
the Property which may attain a priority over this Mortgzage, and feaschold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrouwer making payment. when duc. Jirectly to the
payee thereof. Borrower shall prompily furnish to Lender 3l notives of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borroser <hall prompily fumish o Lender reccipis ovidencing such payments.
Borroaer shall promply Jdischarge any Len which has pronity over this Mertgage: provided. that Borrower shall not be
required to discharge 2ny such lien so long as Borroact shall sgree in wnung to the payment of the obligation sexured by
such lien in 2 manner accepiable to Lendes. or shall in gowd faith contost sch lien by, or defead enfarcement of such Iken n,
tegal procecdings which operate to prevent the enforcenwnt of the bea or forfeture of the Property or any part thereof.

5. Harard Insorance. Borrower shafl keep the improvements row evisting or hereafter erected on the Property insured
against koss by fire. hazards included within the term “evtended coverage™. and suck other hazards as Lender may roguire
and in such amounts and for such periods as Lender may require; provided. that Lender <hali net require that the amount of
such covarage excead that antount of corerage required o pay the sums secured by this Morzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiuny on insurame policics shall be paid in (he manner
provided under paragraph 2 hercof or. if not paid in such manier. by Borreuwer making paynwent. when due, directly to the
insurance carrier.

All insurance poticies 2nd renewals thereol shall be in form seceptable o Leader and shall inclede a vlandard morigage
cause in favor of and in form acceptable 1o Lender, Lender shall have the right to hold the policies and renenals thereof.
and Borrower shall premptly furnish 1o Lender all repewal potices and alt receipts of paid premiums. Tn the event of loss.
Borsower shail give prompt notice to the insurance carrier aad Eender. Fender may make proof of loss if not made prompily
by Berrower.

Un'ess Lender and Borrower otherwise agree i whiting. insurance proveeds shall be applied 1o restoration of repair of
the Property damaged. pravided sich revtoration or repair is economicelly feasible and the security of this Moigage is
not thereby impaired. If such restoration or repair is not eeonomically feasble or if the security of rhis Mortgage would
be impaired. the insurance proceeds shall be applicd to the sams secured by this Mortgage. with the excess, if any. paud
to Borrower. 1f the Property is abandoned by Borrower. o if Borrower faih 1o rexpond to i ender within 30 days from the
date notice is maifed by Leader to Besrower that the isurance carricr ofers to seitle 2 claim for imsurance bheacfits, Lender
is authorized (o collect and apply the insurance procecds at Lender's option either 10 restoration of rejair of the Property
of o the sums s¢cured by this Mornigage.

Unless Lender and Borrower otherwise agiee in wriling. any such application of proceeds to principal shali not extend
or postpone the due date of the monthly installmenis teferced to i paragraphs 1 and 2 hercof or change the amount of
such installments. It under paragraph 18 hereof the Property is acquired by Lemder. all right, tille and interest of Borrower
in and to any insurance poficies and in and to the procecds thereod rosulting from danage lo the Propeity piior to the sale
or acquisition shall pass to Lender (o 1the evtent of the suaws secured by this Mortgage immediately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is en a lraschold. If this Mortgage is on a unit in 3
condominium o1 a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned vnit development. the by-laws and regulations of the
comdominium of planned unit development. and constituent documents. 1f a condominium of planned unit Jdevelopment
rider is cxecuted by Borrower and recorded together with this Morigage. the covenants and agreements of such fider
shall be incorporated inte and shall amend and supplement ihe covenants and agreements of this Mortgage as if the rider
weie a part hereof.

7. Proicction of Lenders Sceurily, If Borrower fails o perform the covenants and agreements contzined in this
Morigage, of if any action or proceeding is commenced which materially affects Lender's interest in the Property.
including. but not limited to. eminem domain. insolvency, code eaforcement, or arfangements of provecdings involving a
bankrupt or decedent, then Lender at Eender's option. upon notice to Borrowes. nizy make such appearances. dishurse such
sums and take such action as is necessary lo protect Leaders snterest, ncluding. bat nel limited . disbursement of
reasonable attomney’s fees and entry upon the Property to make repairs. i Lender reguired moiigage insurance as a
condition of making the loan secured by this Mongage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for sech nsurance taminates m accordance wiih Boreower’s and
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