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; Usteord CovENAanTs. Borroaer and Lender corenant and 2zice a3 folkore s:
| 1. Payment of Principal asd Isferest. Boreoaer shail promptly pry shen doe the prinipal of and nternt o the A
indetiedness evndeoced by the Note, prepaymeat and Late charges an provaked in the Note, and the prencipal of and interest
on any Fudure Advances scoured by this Mortgage
2. Fesds for Taxes sad Fesarance. Subievt to appixabi lea of 10 2 wrdien waiver by Lender. Borroacr shall pay
10 Lender on the day monthly instalimsents of principel and istceet are pavable undr the Note, uatd the Note is padd in full.
a sum (herein “Funds™) equal @0 ooe-taclfih of the yeardy tanes and ascesuments whch may aften pracvity over thes [
Mortgage. 2nd ground rents on 1he Propenty, if any. plus one-taelfith of yearly presuum maral'ments for hazard issarance, )
plis coc-tacMith of yearly remium instaliments for mortgage 1aserance. of any_ all o reasonably extimated iniftualy and frem .~
time 10 limse by Lender on the hasts of assexsments and Bells and reasonzble dvtimates thereof. : m
The Funds shall be hedd in 24 imstiution the deposits or sccounis of 3hxh are insured of gearzniotd by 3 Federal or
state apency (including Leader if Lender 1s sick an imtinetion ). 1 ender shall apply the Funds 10 pay 4253 1a1es, asstisoneats, R '\
tsurance premioms and groosd reots. | ender may ot charge fer so boldeng ad applysng the Fuads, 2ralyziog saxd aooouse : (
of verifyving and compling said xssevuments and betls, unkss | ender pays Barroaer interext oa the Funds and applxatic by

pecmits Lender to make such 2 charge  Borroaer and Lender may agree in ariting af 1he tiae of eweverioa of s . : O
Mortgzge that inferest on the Fumds shall be paid 1o Borrraer, and vakes such agreement o made or appixadle ba : [
roquires such interest to be pasd, Lender sha!l aod be required 1 pay Borreaer 2ay interest or carnings on the Funds. Lender - ;

skall give 1o Borroaer, without charge. an anrual acocunting of the Funds shomang credits amd Jebits 1o the Fuads and the . O-
prirpose for which eaxch dedt to the Furds was made. The Fuads are pledaed a3 238i50aa] security for the sums secured ' e

by this Morigape

¥ the amacnt of the Fends beld by Lender. topether with the Fxiure moatkly insdziioents of Fonds payable pooar o
the due dates of F2ves, asscssoents, insufanve prentums amd groumd reats. shall excend the xmwuat regered 1o pay said faves,
sssessments, Insurance premivms and ground rents as ey £l duorl soch evoess shall be. 2t Borroads’s opoa, eother
procopddy repaid o Borroacr of cradited o Bearoaer oo mwerhly imntimeats of Fonds [If the zmognt of ik Funds
held by Leodee shall ot be sufficieat 10 pay Faves. assessesis, insurend peemiums 20 ground reets s they [l dos.
Bosromee sha'l pay 1o Lersder 283 amoual nevessan to rrabe tp the deboeny aithn 30 days from the date motie s mailed
by Lender to Bocrower rogoesting payment theroc!.

Upon payment 0 foil of 23 suras secured by thss Morigage. Feoder shall prompely refand 10 Borroaer any Fonds
beid by Lender. I under paragraph 18 becood ke Progeity o wld of the Propesty s othera e soquered by Leader, Lender
shatl apply. 0o lzier than smmedisely pray o (be <2 of the Propeny of is acqussition by Lender. any Fuads beld by
Lender 21 the time of applaaiion 25 2 <redit agaimt the sums wered by ths Morgage.

3. Application of Pyyments. Lnlcss appixabie Taw provdes oiheraise. 20 paymweeds reccived by Lender uader U
. NixXe and paragiaphs 1 and 2 hereof shall te appincd by Feoder fint in poymeat of amounts payable to Lender by Borroaer .
: uader paragraph 2 hereof. then 10 interest pay2bie on the Note. then ta the principal of the Note. and ko o interest and E
priacipal oa 2any Future Advaaces.

4. Charges; Licas. Borrower shall pay all taves. awessmcots ard oIlr charges. fines and impositsons atinbatable 0
the Property which may attain a prwosily over this Mortgape. and keaschold prymeats o ground reats, if 2ny. in the manocr
provided under paragraph 2 hereof or. of not paid in such maener, by Borrower making payment. whea due. directly to the
payee thereof. Bogroaer shall promptly fernssh 1o Leadkr all notices of amoeals due under this paragraph. and in the event
Borrower shall make paymeal directiy, Bosroaer shall promptly furnish 1o Lender receipts evidencing soch payments.
Borroaer shall promptly discharge any hien which has priofity over this Modgape: providad, that Borrower shall oot be
requited to discharge 2ay soch Tien so kong s Borroaer shall agree in writiag 1o the poyment of the obligativa secered by
soch bea in 2 maaner acoepable to Lender, of shall in good faith contest soch Tier by, of defend enfe. 2xment of such Fien in,
fegal provecdings which operate 1o prevent the enforcement of the ben of forfeiture of the Property o 2ay pant herect.

£, Hazard lasaraace. Borroaer shall keep the improvements noa exnding o hercafier erecied oa the Property rmared
H against hoss by fire, hazards incloded within the term “evtended conerage™, and sch other hazards as Lender may rOJUre
i and in soch 2mounts 20d for such periads a5 Leadkr may requine; providod. that 1eader shall not require that the amount of
such coverage exoved that amount of coverage requered 1o pay the sums secered by this Moiigage.

The iasurance Carmer providing ihe insurance shall be chosen by Boreoaer subject 1o approval by Lemder, provided,
that such approval shalt not be careasonably withbeld. ANl premiums oo insurance policies shall be paid in the manaer
provided under paragraph 2 hereof or, if act paid in sich manmr, by Borromer making payment. when due, Jirectly 10 the
ISUrA0CE CAFTKT.

Al insurance policics and rencaals thereof shail be in form accepable o Lemdr and shall include a standard morigage
clzuse in favor of and in form acoeptable to Leader. Lender shall have the right 1o hold the poticics 2nd reacaals twredf,
and Borroaer shall promptly furnish to Leader afl reaa al potiots and 2l receipts of paid premiums. In the event of ks,
Borrower shall give prompr notive 1o the nsurance carnict 2od Lender. Lender may make proof of ks if nod made prompi)
by Borroaer.

Unless Lender and Borower ofherwine 2ziee in wniting. iasuranse proveods shall be apphed o restoration of repair of
! the Properiy damaged. provided such restoration of repair is economically frasible and the security of this Mesigage &
: oot thereby impaired. Tf soch restoration or repair is ot cconamivally feastle or if the security of this Mortgage woold
be impaired. the insurance procesds shall be 2pplied 1o the sums secured by fiis Montgage, with the exoess, if any, padd
to Borroaer. I the Property is abandoned by Boiroacr. or il Borroaer fail to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance czrrier offers to seftle a chaim for insurance benefits, Lender
is authorized 10 collect and apply the irsurance proceads 2t Leader's option either to restoration of repair of the Propenty
or to the sums secured by this Morigage

Unless Leader and Borrower olbeiaise agree in writing. any such appication of proveeds 1o principal shall not exvtend
of postpone the due date of the monthly ingatiments referead to in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 heroof the Properly is 2cquired by Lender, ail right, title and interest of Bofromer -
in and 10 any imurance policies and in and 1o the provesds theted! rauliing from damage 10 the Propeniy v o the sale :
or acquisition shall pass to Lender to the extent of the sums secutcd by 1bs Mortgage immediately prior to such sale or
aoquisition.

6. Presenation and Mainfenance of Properly; Leascholdss Condominiony; Planmed Unit Developments. Borroaer
shall keep the Property in good repair and shall oot commit waste of permil impairmenl of dererioration of the Progerty
and sha] comply with the provisions of any kase if ths Morigage is 0a a keaschold. If this Mortgage is on a onit §a a
condominium or a plannod unit development, Berrouee shall perform all of Borroaer's obligations under the declaration
or coveaants crealing of governing the cordominivm or planced vart development. the by-laws and regulations of the
condcerinium or plaaned unit desclopment. 2ad constitvent dwcuments. If a condominium or plansed uait development
sider is exevuied by Boreoaer and recorded together with this Mortgage. the covenants znd agreeawats of such rider
shall be incorpovated into and shall amend amd supplement the covenants amd agreements of this Mortgage as if the rides
were a part hereof-

: 7. Protection of Lender’s Security. If Borrower fads to perform the covenants amd agreemwnis contained in this
Mortgage. or if any action or procecding s commened which materiafly aflects Lender's mterest in the Property.
incleding. but not himited to. eminent domain, insehensy, code enforcement. of arrangements of proceadings invelving a
bankeupt or decedent. thea Lender at Leoder's option, upoa aotice o Borrower, may make sich appearances, disburse such
sums and take such action as is movessary to pretect Leaders mteresl. inchiding. but not Bmited to, disbursement of
reasonable attorney’s focs and entry upon the Properly to make repairs. If Leader requited meorigage insurance a5 2
condition of making the kan secuiad by this Mengage, Borower shall pay the premiums required to maintzin sach
insurance in effect until such time as 1the requirement for suwch insurance teiminates in acvordance with Borrower's and
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