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Uniporst Corpnangs, Borroaer and Lender covenant zod spree as [T Sy

1. Payment of Principal and Interest. Berroser shall prompthy pay when doe the prine bpal of ard ntoeest eis the
indebredness evidenced by the Note, prepayment and late charzes as pron ihd in the Note. @nd the princpal of and saterest
oit any Future Advances secured by this Mortgaze

2. Funds for Taves and Insurance. Subject to applicable Taw of to o wniten waner by Lender. Borrower shatl pay
1o Lender on the day monthly instaliments of principal and interod afe pay able vader the Note. untd the Note s paid in full,
a sum (herein “Funds™} equal 1o one-twelfth of the yearly tnes and avwsments whivh may zitain priosity onver this
Mortgage. and giound rents on the Propeaty. if any. plus epe-taclith of vearly premium ingatiments for harard jasurance.
plus one-tuclfth of yearly premium installments for maotigage insnrance. of any. all a5 reasonsbly cutimated initiathy 2nd from
time to time by Lender on the bash of assessments and billy and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or zccvunts of which are issured of guarantead by a Federal or
state agency (including Lender if Lender is sich 2n imstilution). 1 ender shall apphy the Funds to pay said 1avwes, assessments,
insurance premiunis 20d ground rents. 1ender may not charge for wv holding ard apphiing the Funds. analyzing said account.
or verifiing and vompiling said assessments and Rl unloss ender pads Borroaer interest en the Funds and applicable haw

crntits Lender to make such a charge  Borroaer and Lender mizy agree n argiting at the time of erecution of this
Mortgage that interost on the Funds shall be pad to Borroacr. and unkss such agreemsent i made or apptcable law
requires such interest 1o be paid, Leader shall not be required o pay Borroaer any inierest of earnings on the Funds. Lender
shal] give to Borrewer_ without charge. an annual accouniing of the Funds shoning credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fusdy are pledged a5 additional secarity for the sums secured
by this Morigage.

If the amount of the Funds held by Feadir. together with the fulure monthly installments of Funds payable prior to
the due dates of Faxes, assessments. imsurance premivngs and groaad rents, shall ewend the amount required to pay said taves,
assessments, insurance premivms and ground rents as they i3l] duc. sich ewess thall be, at Borroaer's option, euher
promptly repaid to Borrower of credited to Borroaer on monthh imeliments of Fuads. If the amount of the Funds
held by Lender shall not be soificient (o pay taves, assessments. imurance preatiunts and ground reals as ey fall due.
Borrower shall pay to Leader any amouni pevessarn o make up the deficieacy withn 30 days from the date potice is mailad
by Lender to Borroaer requesting payment thereof.

Upon payment in full of 2l sums secured by this Mortgage, |ender shall prompily refund 1o Borroaer zny Funds
held by Lender. 1f under paragraph IS hercof the Properny is sold of the Propeny 15 othenw ise acquired by Lender. Lender
shall apply, ro later than immediately priot 1o the <ale of the Propery o its zequisition by Lender. any Funds held by
Lender 2t 1he time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphcable taw prostdes otherwise, all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be appliad by Lender first in payment of amounis payable to Lender by Borrower
under paragraph } hereof. then lo interest payable oa the Notwe. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1taxes, assessments and other charges, fines amd impositions altribulable to
the Property which may attain a priority over this Mortgage. and leaschold payments of ground rents. if any. in the mann2r
provided under paragraph 2 hereof or.if not paid in such mannes. by Borrower making payment. when due. directiy to the
payee thereol. Borrower shali promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily fernish o Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lwn which has priority vaer this Mornzage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borroacer shall agiee in writing to the payment of the obligation sevured by
such lien in a manner accepiable 1o Eender. o shafl in govd f2ith content such licn by, or defend enforcement of such tien in,
legal proceedings which operate to prevent the eaforcement of the b€ or forfeiture of the Propenty oF any part thereof.

5. Hazard Inserance. Borrower shall heep the improsements noa existing of hereafter erccted on the Propeety insured
against loss by fire. hazards included within the term ~entended coverage”, and such ether hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not reguire that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morteage.

The insurance carries providing ihe insurance shali be chosen by Bosrower subjoct to a2pproval by Lender provided,
that such approval shail not be unreasonably withheld, Al premitms on insurance policies shall be paid in the manoer
peovided under paragraph 2 hereof or. if not paid in such manner, by Borrower making paymenl. when due. direcily to the
insurance carfier.

~ Aliinsurance policies and renewals thereof shall be in form aceeptzbie 1o Lender and shall inclede a standard mortgage
dause in favor of and in form acceptable 10 Lender. Lender <hall have the right to hold the policics and renewals thereof.
and Borrowser shall prompily furnish to Lender all rerewal notices and all receipts of paid premiunis. En the event of loss,
Botrower shall give prompt notice to the insutance carsier and 1erder. bender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otheraise agree in wriling. msuramy proveeds shall be applied o restoration or repair of
the Property damaged. provided such restoration of repair is econemivatly feasible and the security of this Mortgage s
not thereby impaired. If such restoration or fepair is rol cconomically feauble or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secuted by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is ahandoned by Borrower, of if Borrower fails to respond to 1.ender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier oifers to setle a claim for insurance benchits, Lender
is authorized to collect and apply the insurance proceeds at Lenders option cither to restoration of repair of the Property
or 10 the sums sccured by this Mortgage. .

Uniless Lender and Borrower ofhentise agroe in writing. any such application of proceeds to principal shall nct extend
or postpone the due date of the meonthly installments referred 1o in paragraphs | and 2 hereof of change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all righ, itk and interest of Borrower
in and 1o any insurance policies and in and to the proceads thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sams secured by this Mortgage immediately prior @ such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shali keep the Propedty in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comply with the provisions of any kase if this Moslgage is on a leaschold. 1€ this Moiigage is on a unit in a
condominiunt of a planaed unit development, Berrowes shall perform atl of Borrower's ebligations under the declaration
of covenants cicating or governing the condominium or planned umit developmeni. the by-faws and regulations of the
condominium or planned unit development. and constituent documenis. I a condominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage. the covenands and agreements of such rider
shalt be incorporated into and shall amend and supplement the corenants and agreements of this Morlgage as if the rider
were a patl hereol.

7. Protection of Lenders Security. ¥ Borroner fails to perform (he covenants and zgreemeats contained in this
Morigage, of il any action or proceeding is commicnced which materially affects Lender’s interest in the Properiy.
including. but net limited to. catineal domain. insolvency. code enforcement, or affangemecats or procendings invelving a
bankrupt or decedent, then Lender at Lendee's option, upon notice (0 Borrower, may make such appearances, dishurse such
sums 2nd take such action as is necessary o prolect Leader's interest, including, but not Hmited 1o, disbursement of
reasonable attorney’s fecs and eatry upon the Property to make repairs. If Lender required MOIEAEe INSUTAnce as a
condition of making the lean secured by this Merigage. Berrower shall pay the premiums requited to maintzn suh
insurance in cffect until such time as the requirement for such msufance terminates in accordance with Borrower's and
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