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Ussrorse Covg s, Borrower and Lender coteeent s aoroe o fdliaase
1. Payment of Principal and Interest. Borrcacr shall prompth pay abon doe the prcvipad of and snterest on g
indebiednoss evdenved by the Note, prepasment znd late cbarzes s paoeided rtbe Notesand the prenopal of and interest
on any Future Advasnoes sevured by thic Mestzage
2. Funds for Taves and Insurance. Subjent to zppliceble laa or to g wnten waver by Lender, Berroaer shadl pa
1o Leader on the duy monthly instznicats of prinyipsd snd mterest are parable vnder the Noteo untl the Soic i opeid mofull,

a sum (herein “Fuads) equsl 1o ope-twellth of the yeurly taves and sawsspients which may sttain prenny wvier this 1
Motgage. 2od ground rents on the Propery. if amy, pliss one-twelfth of acatly premiem instaliments for hazard inwnrance. :
plus one-twellth of yearly premium instaliments for morrgage insnrance. if any, all as feaenably etiniziod mitialiy and from ] .
time to time by T ender on the basis of awessments and Bl and reasenshle extimates thereof. : E—

Fhe Funds shall be held in an isstitution the depos:ts of 2occiinis of which are insured of guaranteed by = Federal of
state agendy fincluding Lender if Lender s such an instittion ). 1 ender shafl apply the Funds o pay said Lives, assessments. -

2

insurence premiums amd ground rents. 1 ender may not charge tor o holding and applying the Funds, analyring said account. i }
or verifving and compding «aid assosmenly 2od hilh, uslos Lender puys Borroa e interost on the Funds aod applicable fsa B S
persuits Bender to make wwoh a charge Borrower and bender may szree in antiag af the time of evedution of this Al
Mortgage that interest on the Funds shall e paid to Bosroaer, apd unloss such agreement b made of applicable Iaw .

reguires such infencst to be poid, Lender shatl not ke required v pay Borremaer =ny interest of cernings on the Funds. Leader

shai] give 1o Borromer, without vharge. «n annual socsunting of the ¥ unds shoaiag cradits and debits to the Funds and the

purpose for which cach debit to the Funds was made. The Fonds are plodged as additional secunty for the sums secured .
by this Mortgage.

If the amount of the Funds held by 1.coder. together sath the futere monthiy instaliments of Funds payable prior to
the Jue dates of 13ves, assesamients, insuranve premiuns and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premivms and grovsd rents as they Fadl dov, <ech wveess shal! bel at Borrower™s optien, either
promptly repaid to Borrower o credifed to Borrower on momthly insatiments of Funds If the zmount of the Funds
held by Lender shall not be wilicient 1o pay favws. awgaments. imurance premiums and ground reals a5 they fall due,

Borrower shail pay ta Lender any amaunt novessany 1o mabe up the deficiency within 30 days frem the date rotice is maikd
by Lender to Berrower requesting paymeni thereof. :

Upon payment in fulk of 21l sums sevured by thn Merfzage. 1 ender shall prompily refund to Bosrower zny Funds '
held by Lender. If under paragraph 18 hereof the Property s wld or the Propesty 15 othersie acquered by [ender, Lender
shall apply. ro later than immediately prior to the sale of the Propeny or ks acquisition by Lender. any Funds held by .
Lendsr af the time of application as a credit against the sunns sevured by this Mortgage.

3. Application of Payments. Unlews applicable law provides otherwise. 2il paymenis reccived by Lender onder the
Note and paragraphs | and 2 hereof shall be applied by Lender firdd in payment of ameimts payable to Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Note. then to the principal of the Note, and then 1o interest and
priripal en any Future Advanoes.

4. Charges; Liens. Borrower shall pay all taves. avasaments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground renis. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such menner. by Bosroaer making payment. when due, directly to the
payee thercol. Borrowes shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower <hall prompily fumish to Lender receipis ovidencing such payments.
Borroaer shall prompily dischasge any lien which has priority over this Mortgage: provided. that Borrower shall ot be
required (o discharge any such lica so lopg as Borroner shall agree in writing to the payvment of the obligation secured by

] such lien in a manner accepiable o Lendzr, or shall ia good faith contet sich Lien by, or defead enfercenient of such lien in,
: Iegal provecdings which oparate to prevent the enforcemwal of the hen or forfedture of the Propeny or any pant thereol.

5. Hazard Insuranice. Borrower shail keep the improvements now existing or hereafter erccted on the Propeety insured
against Joss by fire, hazards included within the term ~eviended coverage”. and suweh other hazards as 1 ender may require
and in wch amounts and for such periods as Lender may require: provided. that Leader shall rot require that the amount of
such coverage cxceed that amount of coverage required o pay the sums sccured by this Mortgage.

The insurance carnicr providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policics shall be p2id in the manmer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when dee. directly to the
10SUFATKE Carriel. i

Al insurance policies and rencwals thereof shalf be in form scceptzble to Leader and shall include a standand mongage
clause in favor of and in form acceplable o Lender. Leader <kall have the right 1o keld the polivics and reaewals thereof.
and Borrower shall promptly furnish to Lender all renewal nences and all receipts of paid premivms. In the cvent of loss.
Borrower shall give prompt notice to the insurance carricr and Lender, Eerder may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otheraise agree in writing. insurance provesds shall be 2pplied to restoration or repair of
the Properly damaged. provided such restoration or tepai 55 evepemically feadble and the security of this Morigage
not thereby impaired. If such resloration of repair i 1ot conaemivadly feadible or if the securty of this Morigage would
be impaired. the insurance procecds shall be applicd to the sums sevured by this Meetgage. with the exeess, if any., paid
to Borrower. If the Property is abandonred by Borrower. or it Borrower fails to respead to Leader within 33 days from the
date notice is maited by Lender to Borrower that the insurance <arrier offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the imsuzance proceeds st Lerder's option cither 1o resteration of repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in witing. any such application of proceeds to principal shall not extend
or pustpone the due date of the monthly instzifments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph I8 hereof the Propeety iy acquired by Leader. all night, titie and inferest of Borrower
in and 10 any insurance policics and in and to the proceeds thereol resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale o
acquistion.

6. Presenation and Maintenance of Properiy; Leaseholds; Condominiunt; Planred Unit Developnents. Borrower
| shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
: and shall comply with the provisiens of any lease if this Morigage 15 on a Jeaschold. If this Morngage is on a unit i a
! cendominivm or a planned unit development. Borrower shall perform all of Borrouer's obhgations under the declaration
or covenants cicating or governing the vondesunium or planred wnit development. the by-laws and regulations of the
condominium or planned unit developmoent. and constituent documents. I & condomintum or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreentents of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a pait hercof.

7. Protection of [ender’s Security. 1i Borrower faks to perform the covepants and agreements contained in this
Mortgage, of if any aciion or proceeding is commenced which materially affects Lenders antercst in the Propeny.
including. but not limited (o, cminent domain. insolvency, code enforcement, of arrangements of proceedings involving a
bankrupt or decedent. thea Lender at Lendet™s option. upon notice to Borrower. may nake such appearancey. dobuise such
sums and 1ake such action as is necessary to protect Tender's inmterest. including. but not Hnited to. dubinsemcat of
reasonable attorney’s fees and entiy upon the Property to make sepaiss. H Tender required mertgage insurance as a
condition of making the loan secured by this Mornigage, Borrower shall pay the premiums required to maintain such
insurance in eifect untit such time as the requirement for such insurance tefmmates maccerdance with Borrower’s and
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