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Usibords Covpnanes Borrewer and L ender coveitaat and aziee as 1oih sy

1. Payment of Pracipal and Interest. Bosreaer <hell promptdy pay when doe the prncipal of and intenest on the
indebredress evndenced by the Note, prepayawnt znd Fate charges as pronided i the Note znd the princepal of and ateresr
o any Future Advancey woured by this Moutgape 5

2. Fuods for Taves and Irsurance. Subject (o applicebie Lin o 1o a srdten wanver by Lender. Borrower <hall pay _
to Leader on the day monthly iadafinenis of primviped snd tetenest are pavatle under the Note, unte the Note s paid m full. I - Eﬁ

a sum therein “Funds) equal 1o enc-taelfth of the yeerhy 1oy aed ooosnerts which rasy silan prosity over thas
Mortgage. 20d zround rents on the Property. if any, plis one-taelfth of yearhy premivm instatiments for hazard insurance.
Plus onc-taeifth of yearly premium inctallments for morigage insnrance. sf amy. all & reasonsbly etimated initially 2nd from '
time 10 time by Lender on the bask of sssessmenis and Rlis 2nd reasonable sstimates thereof. =
The Funds shall ke held in 2a instiiution the depomits or socounts of which are insured of guaranteed by 3 Federal or : @
state agency tincleding Lender if Leader is sich an imtiteizon). Eender sha!l apphy the Funds 19 pay 323 taves, sssessments,
insurance preaviuass and ground rents. Tender rmray ped charge tor w0 kalding and =pphying the Funds. anahzing said account,
of verifying and compding <aid assovsmeents xrd kil unless Feader pays Boerrower interest on the Funds and applicable faw o
permuts Lender to make such a charge. Borrower and leader may agzooe in writing ai the time of ¢recution of this : : _'
Morrgage that interest on ihe Funds shalt ke paid 10 Borrneaer, and unless such agreement is made of applicable law : ;
requires such interest o be paid, 1ender ~hall not be required to pay Bestower any interest of earnings on the Funds. Lender . o It
shall give o Borrower, without charge. @n 2nnual aoccanting of the Funds showing credits and debits to the Funds and the ’ S
purpose for which each debit 1o the Funds v made. The Funds are pledged as addimioral security for the sums secured R
by this Morrgage. '
If the amount of the Funds held by Lender. togpether wiih the future monthh installments of Funds pavable prior to
the due dates of £3ves, assessments. insurance premiuns and greend rents, shall excead the amount reguined 1o pay said 1axes.
assessments. insurance predrivms and ground rents o5 they 53l Jue. sach evoess <halt be. a1 Berrewer's optron, either .
promptly repaid 1o Berrouner or credited to Borroaer on menth?y sstsllments of Fends. If the amount of the Funds .
held by Lender shall pat be sufficient (0 pay tavs, assesmients. imurance premiems zad ground rents as they fall due. .
Borrower shall pay to Lender any amount pecessan to mate up the deficienes within 30 days from the date notice is mailed
by Lender to Berroaer reguesting pay ment thereol. )
Upea payment in full of all sums secured by this Morrzage, Lender shall prompaly refund o Borroaer any Funds :
held by Vender. I under paragraph 138 hereof the Property s <ol or the Property s otheraiw acquired by Lender, FEender
shall apply. no later than immediakly prior 1 1he sale of the Properdy or iis acquisition by Lender, any Funds held by
Lender al the time of application as a credit sgainst the sums swocured by this Morizage.
3. Application of Payments. Un'iss applicable Tan provides otherwise, all piyments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by 1 ender first in payvment of amounts payable 1o Lender by Borroaer i
under paragraph 2 hercof. then to interest payable on the Note. then to the prinvipal of the Noie. and then to interest and
principal on any Future Advances.
3. Charges; Liens. Boiroaer shall pay all taves, assoscprents and other charges. fines and impositions attributable 1o
the Property which may atzain a priority over this Morigage, ard leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer maling payment. when due. direxctly 1o the
payvee thereof. Borrower shall prompily fuenish to Lender all notices of amoents Joe under this paragraph. and ia the event
Borrorser shall make piyment dirsvtiy. Boroaer dhall prompily fumsh 1o Lender reveipts evidencing such payments.
Borrower shall prompily discharge any ben which has prierdy over this Morigage: provided, that Borrower shall not be
required to discharge any such lien so long as Borroner shall agree in writmg to the payment of the obligation secured by
such lien in 2 manner zcceptable to Lender, or shall in good faith content sech lien by, or defend enforcement of such Fien in,
lezal preveedings which operate to prevent the eaforcemient of the ben or foifeiture of the Property or any pant thercof.
5. Harard Insurance. Bojrowes shatl heep the improsements row evisting or bereafter erected on the Property insured
: against loss by fire. hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and in such amounts and for such perrods as Lender may require: pronided. that Lender shall rot require that the amount of
such coveiage eveeced that amount of coverage required o pay the sums secared by this Monigage.
The insurance cairier providing the insuranc™ <thall be chown by Borsower subject to approval by Lendes: provided.
that such approval shzll aot be unreasonably withheld. All premiums on iosurance policies shall ke paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly 1o the
INSHFATNCE CArfieT.
i Al insurance policies and rereaals thereoi shall be in form scceptable to Leader and shalt include a standard mortgage
clzuse in favor of and in form accepiabic 1o Lender. Eender <hall have the right 10 hold the policies and rerewals thereof.
and Borrower shall promptiy furnish to Lender all renewal netices and all receipis of paid premiums. In the event of loss.
Borrower shali give prompt noitce to the inswrance carrer and [ender. Leader may make proof of loss if not made promptly
by Borrower.
Unless Lender and Borrower othemise agree in wniting. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided suwch restoration o repair s ecenomically feasible and the security of this Mortgage is
not thereby impaired. M such restoretica or repair is net covnomically feasihle or if the secunty of this Mertzage would
be impaired. the insurance proveeds shall be applied to the sums wouwred by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower. or i Borroner faib to respond to Leader within 30 days from the
date notice is maled by Lender to Borrower that the tsurance carrrer offers to settle a claim for insurance beoefits, 1ender
i authonzed 1o collect and apply the insuramnee proceeds at Lender’s option aither o restoration or repair of the Property
of 10 the sums secured by this Morlgage.
Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monihly installments referred to in paragraphs tand 2 hercof or change the amount of
such instalinents. M under paragraph 18 hereof the Property is acquired by Lender, ali right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from Jamage 1o the Property prior to the sale
or acyuisition shall pass to Lender to the extent of the sunis sevured by this Motigage immediately prior to such sale or
Scquisition,
6. Preservation and Maintenance of Property; Leaseholds: Condominiumy; Flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernmt impawmsent of deterioration of the Property
and shall comply with the provisions of any Iease if this Mertgage ic on a leascheld. If this Mortgage is on a unit in a
condominium or a planmed unit Jdevetopment, Borrower shali performs all of Borrower's obligations under the declaration
OF covemants crcating of governing the condomimium or planned wnit develepment, the by-laws and regulations of the
condominium or planned vait developmeat. and coastitient dovuments. If s condominium or planned vpit development
rider is oxecuted by Borrower and recorded together with this Mortgage. the covenants and agrecments of sich rider
shall be incorporated inte and shall amend and supplestient the covenants and agreements of this Mostgage as if the rider
were a part hereof.
7. Proteclion of Lender’s Security. If Borrower fails to perform the covenants aad agreemenis contatned in this
Morigage, or if any action or proveading s commeaced which materally affects Lenders tnterest in the Property.
including. but not limited 1o, emincnt domain. insolvency, vode enforcement, or arrangemiests or proceedings involving 2 J
bankrupt or decedent, then Lender at Lender’s eption, upon noetice 10 Boreower, may make such appearances. disburse such
sums and take such action 2s s necessary to protect Leaders mterest. inchrding. but not lintited to, disbursenient of
reasenahble attorney’s foes and enuy upon the Propeny to make repairs. I Lender seguired mortgage insurance as a
conditiop of making the loan secured by this Mengage. Borrower shall pay the premiums reguired te maintain such
wnsurance in ¢ffect until such time as the requirenient {or such msurance terminstes 1 accordance with Borrower™s and
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