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Uxiroam Covexans, Borroder and Lender covenant amd agree as follras:

1. Payment of Priacipal sed Iatersst Borrowdr shall promptiy pay when Jdue the priecipal of and iaterest oa the
indettedness evadenced by the Note, prepaymeent and Lite charges as prorided i the Note, 2nd the principal of and interest
o0 any Foture Advancds sevured by ths Mosigage

2. Fusds for Taxes sad Insvrance. Subjedt 10 appiiable lim of 15 2 untten waiver by Lender, Bomroaer shall pay
0 Lender on the day moathly iadatimeats of principat and interest are payable ueder the Note. uatil the Note 5 paad in full.
2 sum (herein “Funds™) oqual 1o credacifth of the yeady tzues and ncsssmants which may atfain poority over ks
Mortgage. and ground reats on the Property, if any. plus ooe-taelfth of yearly premim ingaliments for hasard insurance,
plus one-twetfth of yearly premivm instaliments for morzage insurance. of any. all as reasomably estimated initisliy and from
tre 1 timwe by Leader on the basis of assessments and bdis and reasonable estimates thereof.

The Funds sha'l be Leld in an insttotion the deposits of avoounts of mhich are imsured of gaaranteed by 2 Federal of
state 2peacy {incioding Lender if Lemder is such an imstitution ). 1 emder shall apply the Fends 1o poy s23d fawes, assessments,
imsurane premiums and ground reats. 1eader may not charge for so boldinz 3ad appiving the Funds. 2nahing said 2coount,
of verifying and compling said atsessments and Bulls. untess Lender pays Borroaer interest on the Funds and applicable Ira
permels Lender 1o make such 3 charge Borrcaer and Lendér may 3gree in mrtag at the time of cwecution of this
Mortgage that interest on the Funds shall be paid 1o Borroaer, and paless soch agreement s made of 2pplicable faw
requires soch interest (o be pasd, Lerder sha!l not be reguirad to par Borroaer any interest of earrings on the Funds. Lender
shall give 10 Borrovaer, without charge, an anogal accounting of the Funds showing cradis and debets 10 the Funds and de
purpose for which ¢ach debet 1o the Funds was made. The Funds are pladaed as 2dditions! secerity for the sums sevured
by thes Morigage.

If the amount of the Funds held by Lender. together with the future monthly istalimeats of Funds payable prier o
1Be duc dates of 12%es, assessaents, insurance premivms and groand reats, shall excoed the amount requered to pay said taves,
assesuments, insurince promioms and ground rents as ey F2i doe. sl encess shall be. 2t Bocroaer's optvon, either
prompily repasd 1 Borroaer of credted 1o Borroaer on monthly instafments of Fonds If the amount of the Fends
heid by Lender shall oot be suffient (o pay tanes. asseismends, insurance premmiurs aod ground renis as they fall doe.
Borromer shall pay 1o Lender 2a) amaunt nocesary (0 meke up the deficiency within 30 days from the dase notice s maiked
by Leoder to Borroaer reguesting paymeat thereod.

Upon piyment in fill of all sums secured by this Morrgage, 1 ender shall peompily refund 1o Borroaer 2ny Funds
beld by Lender. If under paragraph 18 hereof ihe Property & sobd of the Properiv s othernne acquered by Lender. Lender
shall apply. ma fater han immediately pricd 10 the <a% of the Proporfy of its acquisition by Leader. any Funds held by
Leoder at (b Lime of applivation a8 2 crodit agacnst Ihe sums secured by this Mostigage.

3. Apphication of Paymeats. Unlos appinabk haw provides othersise. 28 paymeats recened by Lender under the
Not¢ 2nd paragraphs | 20d 2 hereof shalt be appixad by Locder find in prament of amounts payable (o Lender by Borroaer
under paragraph 2 hereof, then (o interes payabic on the Note. then fo the principal of the Note. and then to isterest and
prncipal on 2ny Foture Advances.

4. Charges; Liens. Borroaer shall pay 2l 1aves. assessments and otber charges. fines and impositaoes atinbotabie 1o
the Property which may atrain 2 priority over this Mortaage, and keaschold paymerds or ground rents, if any. in the manner
provided under paragraph 2 hereof o, if not paid in such manner, by Borroraer making payment, when due. Gircitly to the
payee thereof. Borroaer shall prompily furnish 10 Leadkr all notices of amounts dwe ender this paragraph, aod in the event
Borroaer shill make payment directly, Borroacer shall promprly furnsh to Eesder feceipts evidencing soch payments.
Borroner shall prompily dischorge any Jen which has proonity oser this Mortgage: provided. that Borroaes shall et be
required 1o discharge any such bicn so kag 35 Borrouer shall agree in writing to the paymeat of the oblgation secured by
sich Ben in a maaner acoeprable (o Leader, or tull in good faith contest soch Bien by, or Jefend enforooment of soch bica i,
legal provesdings which operate to prevent the enforcement of 1he Ixn o forfeiture of the Property oc any part thereof.

£, Harard Imszrance. Bamower shall Leep the improvemenis rara cuisting of bereafier erecied on the Property asured
against bass by fire. hazards incloded within the term “evtended corerage™. and sixh other hezards as Lender may require
and in such amounts and for such perinds as Lender amay reguire: provided. that Lender shall mot require that the amoat of
such coverage exoend that smount of corerage required 1o pay the sums secured by this Mosrgage.

The insurance carrier prosiding the insurance shall be chosen by Borroacr subjct to approval by Lender: provided,
that such approval shall pot be unreascnabiy withheld. Al premivms oa inserznce policies shall be paid in the manper
provided under paragraph 2 hereof or, if 5ot paid in such manner. by Borrower making payment. whea due, directly 0 the
IRSUrANCE CREMET.

All insurance policies and rencw als thereof shall be in Fosm aveeptable to Lender and shall include a standard mortgage
clause in favor of 2nd in form acoeptable (0 Lender. Lender shall have the right to hold the poficies and reneaals theredf.
and Borroaet shall peomptly furaish to Lender 2il rencaal notioes and 2li receipts of paid premivns. In the eveol of Joss,
Borrower shall give prompl podice to the imsurance carrier amd Lender. Lendkr may ruke peoof of ks if oot made peomptly
by Borrower.

Unless Lender and Borrower otherwise 2gree in writing. insurance proveads shall be apphied 1o sestoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the seceniiy of this Mortzzge s
o ibereby impaired. Tf such restoration or repair is nof economically feaxible or if the securily of this Mordgage wousld
be impaired. the insurance proceeds shall be apphiad to the sums sacured by this Mongage. aith the excess, if any, pad
10 Borrower. If ihe Property is ztandonad by Borrouer, of if Borrower fails 10 respoad 1o Leader withia 30 days from the
dale potice Is mailed by Lender to Borrower that the imurance carrier oJers 1o settle a chaim for insurance benefits, Lender
is authorized 1o colkevt and apply the insurance procceds at Leaders opiion either 10 restorziion of repair of the Property
of to the sums secured by this Morigage.

Unless Leader 2nd Borrower othemise agree in wriling. any such apphicaion of procesds 1o principat shatl nit extend
of postpone the due date of the monthly instzllmwvnis referred 10 in paragraphs 1 and 2 hereof or change the amount of
such installoxais. If under paragraph 18 hereof ihe Propecty is acquired by Lendes, all righi, tide and intecest of Borrower
in and 1o any insurance policies and in and 1o the proveads thereof resulting from damage to the Propenty prior o the sale
or 2cquisition shall pass 1o Lender 10 the extent of the sums secorad by this Mortgage immodiately prior to sach sale or
acquisition.

6. Presenvation and Maistenance of Property; Leascholds; Condominivers; Flasacd Usit Developments  Borraaer
shall keep the Property in good repair and shall not commil waste or permit impairment of deterioration of the Propenty
and shall comply with the provisions of any lease if this Morigage is on a leaschold. 1€ this Mongage 5 on 2 uait in a
cordominium or a planncd uait dowloparal, Bofroaer shall petform all of Bosrower's obligations under the declaration
of coveaants crealing of goverming the vondominium of planned anit dovelopaat, the by-laas and regulations of the
condominivm of planoed unit deveiopment, and constitoent documents. If a condominium or planred prit developement
fider 15 executed by Borrower and recorded together with this Moitgage, the cowenants and agreemcnis of such ridker
shall be incorporated into and shalf anmend and supplement the covenanis and agreements of this Mortgage as if the rnker
wire a part hereol.

7. Profection of Lender's Secarity. If Borrowed fads 10 perform the covenants and agreements contained in this
Mostgage, of if 2ny actin or procesding is commenced ahich materially affects Leakr’s interest in the Property.
including. but not limited to, eminent domain, inschency. code enforcement. of arfangements or procecdings involving a
bankrupt or devedent, then Leader at Leadel’s option, upoa notice to Borrower, may make such appearances, disburse such
sums and take soch action as is necessary to profect Lender’s micrest, incloding. but aot limited 1o, disbursement of
reasonable attorney’s foes and eairy upon the Propesiy te make repaiss. 1§ Leader requiicd morigage iasurance as a
comdition of making the kan secured by this Mortgage, Bormower shall pay the premiums required te maintaia such
insurance in effect until such time as the requirement for such nsurance terminates in 2ocoidance with Borrowers and
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