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Unirory Coresanis. Borrower and Lender corenant and azice as follows:

1. Payment of Principal and Inlezest. Borroaer shall promptiy pay when doe the privvipad of and interest oo the
indebtedncss evidenced by the Note, prepayment and Fate charges as provided inthe Note. and the prieapal of and mlcredt
on any Future Advances <ecuied by 1hs Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable ban o to 2 written waiver by 1ender. Borrouwer shalb pay
to Lender ¢n the dsy monthly imtaliments of principal and inicrest sre payable under the Note. vntil the Note s paid in full,
a sum therein “Funds™) equal to onc-twelith of the yearh faves aed aswssments which may Flxn priviity over 1his
Morigaze. and groued reats oa the Property. if any. plus onetactih of yearly premiem instaliments for hasard insurance.
plus one-twelfth of yearly premiom indaliments for mostgage incurance. if any, all as reasonably extinusted initizlly and from
1ime 10 1ime by Lender on the basis of assessments and bills and ressonable oatimates thereof.

The Funds shall be held in 2n institution the deposit of accounts of which are insured of guarantead by a Federal or
state agency {inciuding Lender if Lender is such an institution). 1ender shatl apply the Funds i pad said fares, assessments,
insurance peemiuns and ground rents. 1ender may pot charge tor ~o helding and apphing the Funds. anahyring sa’d account,
or verifying and compiling said sssevsments and Bills, unless Lender payy Borrower interest on the Funds and applicable Law
permits Lender to make such a charge. Borreaer and Lender may agree in writing at the time of evecution of this
Morigage that interost on the Fuads shall be paid to Bosroaer. zad valess wwch agreement s mide or applicable law
requires such intercst to be paid, Lender shall not be reguited o pay Borroaer 2ny interest of exrings on the Funds. Lender
shal} give to Borrower. without charge, an anaual accounting of the Fumds shoaing credits and debits to the Funds and the
purpose for which each debit to the Furds was made. The Funds are pledzed a additienal secunity for the sems secured
by this Morigage.

If the amount of the Funds held by Lender. together wiih ihe future monihly installmenis of Funds payable prior to
the Jue dates of taves. assessments, insuFance premivns and ground rents, shall evceed the zmount required 1o pay said 1aves.
assesaments. insurance premivms and groend rents as they 3l doe, such eveess shafl be, at Borroaer's option. either
promptly repaid to Borrower or credited o Borroner on menthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessmients, imurance premivms and groond rents ss they fall due.
Borrower shall pay to Leader any amount necessary 1o make up the deficiency withia 30 days from the date notice is maifed
by Lender to Borroaer requesting payment thereof.

Upen paymeat in full of aY sums secured by this Mertgage, Lender shall promptly refund to Borroaer any Funds
held by Lender. H under paragraph 18 hercof the Property is <old or the Propesiy 15 otherwine acquired by Lender, Leader
shall 2pply, no later than immediateiy prior to the <ale of the Propenty or iis acquisition by Lender. any Funds I3 by
Eender at the time of application as a credit against the sums secured by this Morngaze.

3. Application of Payments. Unless applicable Jaw provides othernise. all payments received by Lender vnder the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender finst in paymient of amouais payabk to Lender by Borrowner
under paragraph 2 hereof, then to interest payable on the Notw, then to the principal of the Note. and then 10 intercst and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all tnes, assessments and other charges. fines and impositions attributable to
the Property which may aitain 2 priority over this Morigage. and leaschold payments o groand reats. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower makiag payment. when due, directiy to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, apnd in the event
Borrower shall make payment directly. Borrower shall prompily furmnish to Leader receipis evidencing such paymeats.
Borroaer shall promofly discharge any lien which has priority over this Morigage: provided. tha Borrower shall not be
required to discharge any such lien so Jong as Borroaer shall agree in writing to the paymenl of the obligation secured by
such fien in 2 manner acceptable 1o Leader, o shall in good faith contest such liea by, or defend enfercement of such lien in,
legal proceedings which operate to prevent the enfercement of the lica or forteiture of the Property or any parl thercof.

5. Hazard Insurance. Bomower shall keep Ihe improvements aos existing of hereafter erccted on 1he Propeily insured
against loss by fire, hazards included within the term “cutended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require; prosided. that Lender <hall not require that the amoont of
such coverage exceed that amount of corerage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unreasonably withheld. All premiums on iasurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in suwch manner, by Borrower making payment, when due, directly to the
INSUTANCE CaIrier.

All insurance policies and sencwaals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in Form acceptable to Leader. Leader shali hae the right to hold the policies and rencwals thereof.
and Borrower shall prompily furnish to Lender all rerewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt rotice (o the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower vtherwise agree in writing. insurarce procecds shall be apphied to restoration or repair of
the Property damaged. provided such restoration or repair is ecenomically feasidle and the security of this Morigage s
not thereby impaired. If such restoration o repair is not cconomically feasible or if the securily of this Morigage would
be impaired, the insurance proceeds shafl be applicd to the sums secuied by this Morigage. with the excess, il any. paid
to Borrower. If the Property is abandoned by Boreower. or it Borrewer fails to respond to Lender within 30 days from the
date notice is mailed by Leader 10 Borrower that the insurance carrier offers to sctile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader’s option either 1o restoration or repatr of the Property
of 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to prncipal shall not extend
or pastpone the due date of the monthly instatlments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, tide and inferest of Borrower
in and to 20y insurance policies and in and to the procends thereof resulting from damage to the Propeily prior o the sale
or acquisition shall pass to Lender to ihe extent of the sumbs secured by this Moestgage immadiately prier o such sale or
acquisition.

6. Preservation and Maintenance of Properly; Leascholds: Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good tepair and shall nol commii waste or permit impairment or detertoration of the Property
and shall comply with the provisions of any lease if this Mongage is en a Icaschold. If this Mortgage is on a unit in a
condominium or a planned unit development. Borrower shall perform ail of Borrower's ebligations under the declaration
of covenants creating or governing the cendominium or planed unit developmient, the by-laws and regulations of the
condeminium or planned unit development. and constituent documents. If & condeminium or planned unit development
rider is cxecuted by Borrower and recorded tegether with this Mortgage. the vovenants and agreements of soch aider
shall be incorporated inte and shatl amend and supplement the cosenants and agreements of this Morigage as if the sider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property.
including, but not limited to, eminent domain, insolvency. code enforcement. or arrangements or proceedings invelving a
bankrupi or decedent, then Lender at Lender’s option. upon rotice 1o Borrower. may make such appearances. dishurse such
sums and take such action as is necessary o protect Leaders interest. including. but not limited to, disbursement of
reasonable attorney’s foes and catry upon the Property to make repairs. If Lender required mostgage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiuins required to maintain such
insurance in effect until such time as the requirement for such insurance terminates m accordance with Borrowers and
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