Ustrorsg CorveNangs. Borroaer and Leador convenenl and aziee as Bofloas:
L. Payment of Principal and Interest. Borrower shall prompth pay when Jdue the principal of and interest on the
inkebiedness evidenced by the Note, prepayment and fate (karges as prosided in the Note, urd the prinaipal of and interese

on any Future Advances secured by this Morgage »

2. Funds for Taxes and Insurance. Subject ro applicable bon of 10 2 wnitten wawer by 1ender, Borroaer shall pay _
10 Lender on the day monthly instaliments of principal and snterest zre pavzble nnder the Note, untl the Note is paid in full, : ‘!“_'ﬁ
a sum (herein “Funds™b equal o coctuellth of the yearhy taves and asasuments which may sti2in pricity. over this e
Mortgage. and ground rents oa the Peoperiy. if any. plus enc-twelfth of yeardy premuem mnstaliments for hazard nsurance, _

plus one-twelfth of vearly premium installments for mortgage nsurance. 1f any, ali as reaconably estimated initially and from ' i

time 10 time by Lender on the hasis of assessments and kil 2nd reavonable estimates thereof. | g

The Funds shall be beld in an institution the deposits o accousts of which are insured or guaranteed by a Federat or : E
state agerxy (invioding Lender if Lender s such an institetion ). | erder shail apply the Funds 10 pay s2id tanes, assecssments, Lo
imsuranoe premiums and ground rents. Lender may not charge 1or so bolding and applyving the Funds. snalvzing sad account. . NG
of verifying and compiling s3id assessmcnts znd bitl. undess [ ender pays Borroaer interest on the Funds and applicable law : i :
permits Eender to make such a charge. Borrower and Lender may agree in wriling 2t the timxe of execution of this . { Ed'l:
Mortgage that interest on the Funds shall ke paid (o Borooaer, and unless such agreement is made or apphicable faw i
requires such mnterot 1o ke pard, Lender shall net be required to pay Borrower any interest of earnings on the Fuads. Lender . O'
shalj give to Borreaer. without charge. an snaval acceunting of e Funds showmg eredits and debits 10 1he Funds and the : .
parpose for which ¢ach debit to the Funds was made.  The Fumds are pledeed as additional security for the sums sevured BT
by this Mostgage. :

I the amount of 1the Funds held by 1 eader, togeiher with ibe future monthly installments of Fends payable prior to
the Jduse dates of taves. assessmenis, insuranve premiions and groumd rents. shall exceed the amount roquiced to pay said taves,
assessmenis. insuranwe premivms and grosad rents as they fall due, sixh excess shall be. a1 Bosroaer's option, either .
promptly repaid 0 Borrower of credited to Borrewer oa monthly instzliments of Funds. If the amouni of the Funds
heid by Lender shall not be sulficieni 1o pay 1aves. assessmicnis. insuranse premms and ground rents as whey fall due. '

Borrower shall pay to Lender any amount necesan to make up the deficieny within 30 days from the date notice 15 mailed
by Lender to Borroaer requesting paynxnt thereol.

Upon payment 1n full of all sums secured by this Mornigage. Eender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propemy 8 wofd or the Froperty s otherw ise acquired by Lender, Lender
shall apply, no later thaa immediaiely prior to the <ale of the Property or its acquisition by lLender. any Funds held by :
Lender at the ime of application as 2 credit against the sums sevured by this Morage. -t

3. Application of Payments. Unless apphcable law provides otheraise. all pavments received by Leader under the f
Note and paragraphs | and 2 hereof shall be applad by Lender finst in payment of amounts payable to Leader by Borroaer
under paragraph 2 hereof, then to nterest payable on the Now. then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Lieps. Borroaer shall pay all taves, assessments and ofher charges, fines and impositions atinbutable to
the Property which may altain a priorisy over this Morigage. and keaswhold payments or ground rents. if any. in the maaner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shalf prompily furnich 1o Lender 2¥! notices of amouats due under this paragraph. and in the event
Borroaer shall make payment direcihy. Borroaer shall promptiy furnibh to Lender receipis evidenciag suwch payments.
Borrower shall promptly discharge any lien which has prority over this Montgage: proveded. that Borrower shall not be
required o discharge any such Ben o long as Borcower shall agiee i ariting to the pyment of the obligation secured by
such Len in a manoer acceptable 1o Lender. o shall in good faith contest such Tien by. or defend enforcement of such liea in.
l2gal procecdings which operate to prevent the enforcement of the ben or forferture of the Propeity or any part thereof.

5. Harard Insprance. Borrower shall keep the impronemicnts now existing or hercafter erccted on the Property insured
against loss by firz, hazards included within thy term “eatended coverage . and such oiher hazards as Leader may require
and in such amounis and for such perieds as Leader may require; provided. that Leader shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secured by this Mengage.

The insurance carrier providing the insurance shall be chosen by Borrewer subject to approval by Lender: provided,
that such approval shall rot be unreasonably withheld. AN premiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof of. if pot paid in such manner. by Borrower making payment, when due, directly 10 the
insurance carrier.

All insurance policies and reneaals theree! shall be in form scceptable o Lender and shall inclede a standard morigage
classe in favor of and in form acceptable to Lender. Lender shafl have the right to hold the policies and renewals thereof.
and Borrewer shall promiptly furnish to Tender all renewal notices and all receipts of paid premiums. In the eveat of loss.
Borrow er shali give prompt notice 10 the msurance carner and Lender. | emder may make proot of loss if not made prompiiy
by Borrower.

Uniess 1 ender and Borroacr othepaise agree in wniing. inserance provecds shall be spplied to restoration or repair of
the Property Jdamaged. provided sich restoraneon of repair 1s ecenemicaily feaable and the security of this Merigage is
not thereby impaired. If such restoration or repair is not cconemicaliy feasthle or 1if the secunity of this Mortgage would
be impaired. the insurance proceeds shalt ke applied 1o the sums scured by this Meitgage. with the excess. if any, peid
1o Borzower. If the Properiy i abandoned by Bosreaer, o 1t Berroaer Faibs 1o respond to 1 ender within 30 Jays from the
date potive 1s maded by Leader to Borroaer that the insurance career offers to settle a claim for insurance benefits, Leader
15 authorized to collect and apply the insurance proveeds at Leaders upton cither to restoration of repair of the Propenty
of to the sums sevured by this Morlgage.

Unless Lender and Borroacr atherwise agree inowriting, any such application of proceeds to principal shall not evtend

of postpone the due date of the monthly installments rcferred 1o in paragraphs 1 and 2 hereof or change the aniount of
sieh instaliments. 1E uader parageaph 1S hereof the Property is 2iquired by Eender, all right, title and interest of Borrower
in and to any insurance poficies and in and fo the proveeds thereo! reutung from damage 1o the Property prior to the sale
or acquisition shall pass to Loader to the extent of the sums secured by thiy Morlgage immediately prtor to sch sale or
. acquisition.
: 6. Presenation and Maintenance of Property; Leaschords: Condominiums; Planned Unit Developments. Borrower
shall keep the Properiy in good repair and shall not commit waste or peraut impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage 15 on a kaschold. If this Moitgage s on a unit in a
condeminium or a plfanmed unit development. Borrower shall perform afl of Bozrower’s obligations under the declaration
- or covenants creating of goverming the condominium or planned unit developmeat, the by-laws and regulations of the
z condominium or planned unit development. and constituent Jocunients. If a condeminium or plinned unit devclopment
: rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of sich rider
shall be incorporated into and shall amend and supplement the coverants and agreements of this Mosigage as if the rider
were a part hereol.

7. Protection of Lender's Security, If Borrower fads 1o perferm the covenants and agreenients contained in this
Morigage, or if any action or proveeding is commenced which materially atfects Lender’s interest in the Propenty.
including. but not limited o, eminent domain. inselvency. code enforcement. or arrangements of proceedings nvolving a
bankrupt of dovedent, then Lender at Lender™s option. upon notice to Borrower. may make such appearances. dishurse such
sums and take such action as is necessary to protect Lenders mterest. mcluding. bui not Hmited o, dishursement of
reasonable attorney’s feos and entry upon the Propernty o make repairs. I Lender required merigage insurance as a
condition of making the Toan secured by this Mortzage. Borrower shall pay the premiums required to maintain such
insurance in etfect until such time as the requirement for such surance erminates in accordance with Borrower's and
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