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Us1torM Corvkaangs, Borrewer and bender vovenant and agroe as [otoas:

I. Payment of Principal a0d Interest. Borrewer shall prompily pay when due the principal of and miceet on the
indkebiedness evidenced by the Note, prepayment and bate charges as provided in the Nete, and the principal of and interest
on any Fulure Advances secured by this Morigage

2. Funds for Taves and Insurasce. Subject o applicable b or to s written waiver by ender, Borroacr shall pay
1o Leader on the day monthly imtaliments of principal and sntenet are pavable weder the Note. vntdd the Noie is pard in full
a sum (hercia “Fuads™) oqual to cec-taclfth of the yearhy taws and sswsunents whivh may attain prority. over this
Motgage. and ground reats on the Propenty. of any. plus opc-inelith of vearly premivm instaliments for hasard tmsurance.
plus one-twelfth of yearly premiom insaliments for mortgage imsarance, f any, all as reasonably evfimated initally and from
time io time by lender on the basts of assessmients and bitls and reasonable estimates thereof.

The Funds shall be held in an instirution the depasits o acvounts of ahich are msured of guaraateed by a Fedeaal or
date agensy {including Lender if Lender is such an imstitutiond. 1 ender shall apply the Funds to pay sald 1awes. assessments.
insuranve premiums and ground rents. Lender may ot charge for so holding and apphying the Funds, snaiyzing said account.
of verifying and compiling said assessments and ik, unless Lender pays Borreaer interest on the Funds and apphicable laa
permits Lender to make such 3 charge. Borrower and Lender may agree in writing 3t the time of ewvution of this
Mortgage that interest on the Funds shall be paid to Borrower, 2nd unless such agreement & made or applicable faw
requires such intercst 1o be paid, Leader shall not be required 10 pay Borroagr any interest or earnings on the Funds. Leader
shal] give to Borrower, withaut charge. an 2nnual accounting of the Tumds shoaing credits and Jebits 10 the Fumds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additiona) security for the sums sevured
by this Mortgage.

If the 2mount of the Funds held by Lender, together with the futsre monthly instaliments of Funds payable prior to
the due dates of raves. assessmenis. imsurance premiuns and greund reats. shall evceed the 2mount required 1o pay said taves,
assessmients. insurance premiums and grovad rents as they fall due, sikh ewess shall be. a1 Borrower's option, either
prompily repaid to Borrower or credited 10 Borroaer on monthly nsteliments of Funds, If the amourt of the Funds
held by Lenades hall not be sufficient t0 pay faves. assessments. itsurenve premivms and grovnd rents as they fall due.
Borrower shall pay to Leader any amount pecessans 1o meke up the deficiency within 30 days from the date netice 1 matkad
by Lender to Borrower requesting payment thereof. ‘

Upon payment in full of all sums secured by this Morrzage. Lendvr shafl prompily refund to Borroaer any Funds
held by Lender. If uader paragraph I8 hereof the Property is <old o the Properis 15 othemise acquired by Eender, Lender
shall apply, o later than immediately prior to the <ale of the Propedy or its acquisition by Lender. any Funds held by
Lender at the time of applicalion as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unloss applicable faw pronides otheraise. all payments received by Lender under the
Noie and paragraphs | and 2 hereof shali be applied by Lender fint in payment of amounts payable 15 Lender by Borroaer
under paragraph 2 hereof. 1hen to interest payabic on the Note. then 1o the prinvipal of the Note, 2ad then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay alf 1aves, assessments and other charges. fines and impositioas atiibutable to
the Propeny which may attain 2 pricrity over this Merigage. and leaschold payments of ground rents, i any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrouwer making payment, when doe. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notives of amounts due under this paragraph, 2od in the eveat
Borroaer shall make payment diectly. Borreaer shali prompihy furrish to Lender receipis evidencing such payments.
Borroaer shall prompily discharge any bien which has preority over this Mostgage: provided. that Borrower shall not be
required to discharge any such lien 50 long as Borrower shall agree in arinng to the payment of the oblization sevuered by
such lien in 3 manner acceprable 10 Lender. or shall in good Faith contest such tien by, or Jefend enforcement of soch lien in.
legal procecdings which operate to prevent the eaforcement of the len or forfedure of the Property or any part thereof.

$. Harard Insurance. Borrawer shall keep the impronements now existing or hereafter erccted on the Properiy insured
against less by fire, hazards included within the 1erm “entended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Lendes <hall not requise that the amount of
such coverage exceed thal amount of coverage required 10 pay 1he <unis secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lendes: provided.
that such approval shall not be unreasonably withhetd. Al gremiums on insurance polivics shall be paid in the mancer
provided under paragraph 2 hercof or. if not paid in such manser. by Borromer making payniot, when dee. Jirectly to the
insurance carrier. '

Al insurance pohicies and renewals thereod shall be in form soceptablie to Leader and shall inchade a standard montgage
clause in favor of and in form acceptzble o Eender. Lender <hall have the right to held the poticics and renewals thereof,
and Borrower shall prompily furnish to Lender afl renewal notices and ali receipts of paid premiums. In the event of oss.
Borrower shall give prompt potice to the tnsurance carrier and 1 ender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Eender and Borrower otherwise agree ia wnting. imurance proveeds shali be applied to restoration or repair of
the Property damaged. provided sich rostoration of 1epaif is economivally feasible and the security of this Mestgage s
not theieby impaired. If such restoration or repair is nol evonemically feasitde or il the secunty of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the <ums secored by this Mortgage. with the excess, if any. paid
to Borrower. If the Propeity is abardoned by Borrewer. wr if Borrower fails w0 respond to Fender within 30 Jdays from the
Jate potice 1s masled by Leader to Borrower that the insurance carcier offers o settle a claim for insurance benefits, Tender
is authorized 1o collect and apply the insurance proceds at feader’s option enber o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Eender and Borrower othenwise ageee in writing, any such applicaion of proveeds to principal shall not exiend
of postpons the due date of the monthly instalimeats referced to o paragraphs 1 and 2 hereof or change the amount of
such instaltments. 1 under paragraph 18 bereof the Property is acquired by Lemder, 21l right, title and irterest of Borrower
in and 1o any insurance poticies amd in and to the procceds thereol rosuling from damage 1o the Property prior to the sale
or acquisition shall pass 10 Lender to the extent of the sums secured by this Morigage immediately prior to such sake or
acquisitron.

6. Preservation and Maintenance of Property; leaseholds; Condominiumy; Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall not commit waste or perant impairment or deterioration of the Property
and shall comply -ailh the provisions of any lease it this Morigage s en a leaschold. If this Mortgage is on a unit in a
condominium or a planned unit Jevelopment. Borrower shall perform all of Borrouer's obbgations under the declaration
or covenants creating o goveraing the condominium or plineed vant development. the by-Jaws and regulations of the
condeminium or planped unit development. and constittent documents. I a condeminiom or planned unit development
rider is exccuted by Borrower and recorded together with this Morggage. the covenants and agreements of such rder
shall be incorporated into and shall antend and supplement the corenants and agreements of this Mornigage as if the tider
were a part hereof.

7. Protection of Lender's Sccurity. If Borrower fads to perform the covenanis and agreements contained in this
Martgage, or if any aciion or proveeding is commenced which materially affects Lender’s interest in the Properiy,
inctuding. but not limited te. eminem domain. insolvency. code enforcement, or arrangements of proceedings invehing a
bankrupt or decedent, then Lenders at Eender's option, upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is mecessary to protect Lender's interest. including. but not limited to. disbursement of
reasonable attorney's foes and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums requiied to maintain such
insurance in effect until such Uime as the requirement for such insurance terminates in accordance with Botrower's end
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