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Usttorrs Covesanas, Borrower atd Lender oovenant and agree o foilnas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the pringipsl of and mterest on the
indebtedncss evidenced by the Note, prepayment and bate charges as prosided in the Note, and the prinvipal of and interest
on aay Future Advances sevared by this Mortgage.

2. Funds for Taves and Insurance. Subjevt to applivable 1aw o o 2 wrilten waiver by Fender. Borrower shall pay
to Lender on the day monthly instaliments of prinvipal and inferest are pavable under the Nete. entil the Note is paid in full.
a sum (herein “Funds™) equal to one-taelfth of the yearhy 1aves and asscssments which may altain priority over this
Mortgage. and ground rents oo the Property. if any. plus cne-tuclith of yearly premium instaiiments for hazard imsurame,
plus onc-tuelfth of yeariy premium invzliments for morigage insurance, of =ny, all a3 reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and hills and reasonsble estimates thereof.

The Funds shall be beld in an institution the deposits of aceunts of which are insured or guarzateed by 2 Fedesal or
state agensy (including Lender if Lender i such an imstitution ). | ender shall 2pply the Funds to pay said Eaves, assesyments,
insurance presiums and ground renis. Lendes may not charge for so holding 2od «pphying the Funds. analy7ing said accoum,
or verifying and compling said assessments and bills. unless Tender pavs Boarrouer interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and fender may agrce in writing at the time of evecution of this
Morigage that intcrest on the Funds shall be paid 1o Botroner, and untos swch agreement i made or applicable law
requires such inrerest 10 be paid, Lender shall not be required to pay Borroraer any interest of earnings on the Funds. Lender
shalj give to Borrower, without charge. an 2nnual accouniing of the Funds showing credits and debits 1o the Funds and the
parpose for which esch debil to the Funds was made. The Yunds are pladged as additional sevurity for the sums secured
by this Morigage. )

I the amount of the Furds held by Lender. together with the future moathly instailments of Funds payable prior 1o
the due dates of 12165, assesements, insurance premiums and ground rents. shall ¢veeed the amount required Lo pay said taves,
assessments. insuramve premivms and gronnd rents as they fali dur. sih excess shall be. a2t Borroaer's option, cither
promptly repaid to Borcoaer or credited o Borrower on monthly imtaliments of Funds. H the amount of the Funds
heid by Lender shall not be sutficient 10 pay faves. assessacnis. insurance premiums and greund rents as they fall due.
Bortoraver shall pay 1o Lender any amounl pevessany to make up the deficiensy within 30 days from the date notice is mailked
by Lender to Borroaer requesting payment therent.

Upen payment in full of all sums secared by this Mortgage, 1 ender shali promptiy refund to Borrower any Fuads
heid by Lemder. If under paragraph 15 hereof the Property is <ok or the Propenty is otherwise acquired by Lender, Lender
shall apply. no later than immediately pricr 10 the sale of (he Propety or s acquistion by Lender. any Funds held by
Lender a1 the tme of application as a credit agamst the sumis sevured by this Mortgage.

3. Application of Payments. Unlcss applicable Taw provides otheraise, alt payments received by Lender under the
Nozie and paragraphs 1 and 2 hereof shall be applied by Lender finst in paymeat of amounts payable lo Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note. thea 10 the principal of the Note, and (hen to interest and
principal on any Future Advances.

4. Chasges; Lieas. Borrower shall pay all tawes, assessments and other charges. fines and impositions attnbutable o
the Property which may atfain a priority over this Mertgage, and leaschold payments or ground rents. if any. fn the manner
provided under paragraph 2 hereof or. if not paid in such mannes. by Borroawe making payment. when due, directly 1o the
payee thereof. Borrower shall prompily furnish to Lender 2ll notices of amounts due under this paragraph. and in the event
Borrower shall make payment duectly, Berrouer shall promptly furnish to Leader receipts evidencing sich payments.
Bosroaer shali prompily discharge any Iika which has priority oser this Morgage: provided. that Borrower thall not be
required to discharge any such Ben so long a5 Borroaer shall agree in writing io the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in good faith context such lien by or &fead enforcement of such lien in,
legal proceedings which operale to prevent the eaforcement of the Len or forfedure of the Properly ot any patt thereof.

5. Hazard Insurance. Borrower shall heep the improreients nor existing of hereafter erected on ihe Property insured
against loss by fire. hazards included within the term “eutended coverage™ and such other hazards as Lender may regeire
and in such amounts and for such periods as T ender may require: provided, that Lender shali not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided,
that such approral shall not be unreasonably withheld Al premivms en insurance policies shail be paid 1n the manner
provided under paragraph 2 hereof or. if not paid in s:ch inanner, by Borrower making paynent. when due, directly to the
insurance carrir.

All insurance poticies and rencaals thereof shall be in form acveptsble 1o Lender and shall include a standard morigage
clause 1 favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and rencwals thereof.
and Borroaer shall promptly furaish to Lender all renewal notices and all receipts of paid premivms. In the ¢vent of koss.
Borrower thall give prompt notice to the insuramve Carncr amd Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Leader and Boirower olheraise agree in wiiting. insuiance provedds shall be applied to rostoration or repair of
the Property damaged. provided such rotoration of gepair is coonemically feasible and the sccurity of this Mortgage s
not thereby impaired. If such restoration oF repair is pet economically frauble or of the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the exwess, if any. paid
10 Botrower. If the Propeaty is abandonad by Borrower, of it Borrower faih to respond to Leader within 30 Jdays from the
Jdate notice is mailed by Lender 10 Borreaer that the tasuranve carsicr offens 1o seitle a clzim for insurance beoefits, Lender
is authorized 1o colfect and appiy (ke insuranse procends at Lender’s option either to restoration o repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree i writing. any such application of proceeds to principal shall not extend
or postpone the due date of 1he monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such instatiments. Il under paragraph S hereof the Property is acquired by Leader. alt right, title and interest of Borrower
in and 10 any insurance policics and in and 10 the proceeds thereof rowulning from damage to the Propenty prior to the sale
or acquisition shall pass to Lender to the eatent of the sums secured this Mostgage iminediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Properiy; Leascholds; Condominiums; Planned Unit Pevelopments. Borrower
shall keep the Property in good repair aad shall not commil waste of pormit impairment of deterioration of the Property
and shall comply with the provisioas of any lease if this Mongage s on a leaschold, M this Morigage is on 2 wnit in 3
condominium or a planned unit Jevelopment. Borroner shall perfeim all of Botrower's obligations under the dexlaration
oF covenanls creating or goverping the condemnium or planned vmit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a vondeminium or planned unit development
rider is executed by Borrower and recorded tegether with this Mortgage. the covenants and agrcements of such rider
shall be incorporatedd into and shall amend and supplement the covenants and agreemeants of this Mortgage as if the rader
were a part hercof.

9. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding (s vommecnced which materially affects Lender’s intetest in the Propenty.
including. but not limited to, emiseat domain, insoheney. code enforcement. or arrangements of proceedings involving a
bankrupt or decedent, then Leader at Lended's option. upen natice 1o Borrower, may miake such appearances. disburse such
sums and take such action as is necessary to protect Leader's snterest. including. but not limited to. disbursement of
teasonable altomey’s fees and enuy upen the Propenty 1o make repairs. If Lender soquired morfgage insurance as a
condition of making the loan secured by this Mertgage. Borrowes shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates i accordance with Borrower’s and
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